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market regulators, national as well as regional
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Regional

Trinidad & Tobago

Roget warns of 90 days of war

The Qilfields Workers’ Trade Union (OWTU) servedadificial strike notice on Petrotrin
yesterday morning and in a surprising twist, it @s/ernment Senator David Abdulah
who signed the notice, heralding “90 days of whluhdreds of workers accompanied
president general Ancel Roget as he deliveredttiie siotice yesterday morning to
Petrotrin’s president, Kenneth Allum, at the compsmdministrative offices in Pointe-
a-Pierre.

We'll import gas

ENERGY Minister Kevin Ramnarine yesterday said loeild import refined gasoline to
meet TT's fuel consumption needs, should Petretorkers go on strike on Carnival
Saturday.

Cadiz: New plan to dispose of used vehicles coming

The system of disposal of used vehicles will chandeue course” and that may be an
environmental issue to deal with, Trade MinistegBien Cadiz said yesterday. Cadiz
was replying in the Senate to an Opposition quesfmswering initial parts of the
guestion, Cadiz said...

Jamaica

LIME sets three-month deadline

Paulwell plans drastic changes to mobile rules

CABLE & Wireless, the parent of LIME, has given t@evernment three months to sort
out the regulatory environment before it has toKma decision” on its future here.
Telecommunications minister Phillip Paulwell sagllelieves he will be able to
drastically change the rules, which LIME believes ipat a disadvantage, within that
time frame.

JPS compensation shorts out

Due: $140 million; Paid: $9 million

JAMAICA Public Service Company (JPS) and Nationaté& Commission (NWC)
continue to report high levels of breaches of thargnteed standards that are supposed to
guide the quality of service that they deliver tstomers, according to the Office of
Utilities Regulations (OUR).

Tea company plans to float supermarkets

JAMAICAN Teas Limited may spin off its retail opdi@s into a separate entity and list
it on the Jamaica Stock Exchange (JSE), accordidghn Mahfood. The CEO of the tea
manufacturer and retail operator said that hisnate goal was to add a few more stores
to the three that his company currently operates) go public with the retail chain.




Jamaica cont'd

CUNA changes its structure

CUNA Mutual is changing its corporate structuretiow it to raise more capital, the
group said on Monday. The new entity, whose nantidoeirevealed tomorrow, will not
be limited by the rules for mutual societies.

Lasco profits up 34 per cent

LASCO Group's three listed companies posted a aoedbnet profit of $255.8 million
for the third quarter ending December 31, 20114 @& cent increase over the
corresponding period a year earlier.

Furniture industry fights importers

THE furniture industry is suffering from a "discaeut" between the needs of consumers
and what's being manufactured, said Harold Daxis¢@tive director of the Jamaica
Business Development Corporation (JBDC).

Scotiabank offers funds at low rate of 5.99%

Scotiabank Jamaica has reduced interest ratesmlin®s of credit for personal
borrowers but only until March 31. The Scotialinedis are available at 9.99 per cent for
unsecured credit, down from 23.75 per cent, anfl ped cent for cash-secured and real
estate-secured borrowings, down from 15.75 per. cent

CB creates 'smart eqq' for low-consumption market

Caribbean Broilers (CB) has placed a new nutriemicbed 'smart egg’ on the market,
which is distinguished on supermarket shelves $paickaging inside a transparent
circular tray that houses seven eggs. The new ptadumes months after CB's
acquisition of Chippenham Park egg farm last Au@nsh lan and Suzanne Banks.

Super Plus on 'hold'

Once a dominant supermarket chain owned by a sfagiédy, Super Plus Food Stores
has retreated from the big cities and is now cotmated in mid-Jamaica markets.
Chairman Wayne Chen says Super Plus, whose starél®an to eight in what he calls
"mature locations”, has no immediate plans for stwent or growth.

Hylton defends manufacturing on Wray & Nephew tour

The government will not give in to the notion tBamaica is being deindustrialised as it
seeks to secure economic growth, Minister of Ingugtvestment and Commerce
Anthony Hylton has assured manufacturers.

Jamaica plans to become regional logistics hub
Minister of Industry, Investment and Commerce, Amj Hylton, said plans are in place
to establish Jamaica as a major logistic centreimthe Caribbean region.




Jamaica cont'd

Jamaica seeks to attract offshore oil drilling compnies

Minister of Science, Technology, Energy and MiniRgjllip Paulwell, has asked the
American Chamber of Commerce (AMCHAM), to assiséiittacting one of the giant
drilling companies from the United States, to exlior offshore oil, given Jamaica’s
crude oil potential.

Barbados

Gov't reaffirms support for international business sector
The importance of the international business sax@onot be underestimated, and the
Government is willing to create an accommodatingrenment.

BCCI: Threat of industrial action ‘premature’

The Barbados Chamber of Commerce and Industry (BB&d expressed concern at the
Barbados Workers’ Union demand for a double-digitcpntage increase in salaries and
believes the threat of industrial action as a medtsrgaining for increased wages is
premature.

Production push

Productivity has been spoken about at length il&ws and according to Denis
Kellman, Minister of Industry, Small Business anar& Development, even though
Barbados does have comparative advantages, thisasea that needs greater attention.

Guyana

CGX, Repsol outline emergency response for drillingperations offshore Guyana

The two companies that have commenced operationbdaffshore Petroleum Guyana,
CGX Resources Inc. and Repsol Exploration S.A lmaxkned their emergency response
expectations to stakeholders within the sectorfatian at the Cheddi Jagan Research
Centre yesterday.

Bahamas

Visitor arrivals to Bermuda jump by 12% in 2011

Bermuda recorded the second highest number obxgsi history last year, and a 12
percent increase on 2010. Minister of Tourism Wayadert announced yesterday that
655,236 tourists came to the Island in 2011. Tres 8econd only to 2007 when 663,767
people arrived.




Bahamas cont'd

Chinese developer spends millions on local matergl

Bahamian workers and businesses continue to bdrafitthe rise of Baha Mar, with at
least 200 still on-site working hand-in-hand withi@ese counterparts. China
Construction America, the firm spearheading comsivn of the $2.6 billion resort, has
spent millions purchasing materials from in anduabthe country to help bring the
project to fruition.

‘Missing link' to grow BORCO revenue $20m

THE BAHAMAS Oil Refining Company's (BORCO) revenuasuld increase by up to
$20 million per annum due to its owner creatingfiécal link" between its Bahamian
and US assets through a $260 million acquisition.

Next two years 'great time' for capital raising

THE next two years will be "a great time" for Balesybased companies to seek equity
or debt capital, a leading investment banker ydateurging the $35 million set to be
returned from the Arawak Cay Port Development (ABD3ring to move quickly if it
wanted to find a new home among existing BISX-tistéocks.

Antigua and Barbuda

TMX CEO says BSX should aim high
Bermuda has all the ingredients necessary to luéfsimore leader in capital markets and
should aim high for the future.

Tensions surface in Chamber of Commerce over dutgsue

Internal disagreements have flared up within thenBela Chamber of Commerce amid
tension over members’ differing opinions on Goveenti's duty harmonisation
proposals.

Arch posts a $410.5m profit

Arch Capital Group Ltd’s fourth-quarter earningsunced Wall Street expectations as
the Bermuda-based insurer came through a testihty @fth full-year profit of $410.5
million.

Catastrophes drive Argo to $82m loss

Bermuda-based insurer Argo Group reported a $82lbmnet loss for 2011, citing
“significant catastrophe activity”. This resultdempared to net income of $82.6 million
in 2010.




Antigua and Barbuda cont’'d

Restaurant chiefs to meet Govt
The Restaurant Division of the Chamber of Commes¢e meet with Economy Minister
Patrice Minors today to discuss implementatiorhefwork permit moratorium policy.

Bermuda tourism enjoys second best year
Arrivals shot up by 70,000 last year as Bermudayeg its second best year ever,
Tourism Minister Wayne Furbert said on Monday.

2011 visitor arrivals jump by 12 percent
Bermuda recorded the second highest number obxgsn history last year, and a 12
percent increase on 2010.

FBI: Stanford’s bank loaned him and his firms $2 bilion

R. Allen Stanford’s offshore bank loaned more tBarbillion over a four-year period to
Stanford himself or companies of which he was salaer, an FBI agent testified
Tuesday in Stanford’s fraud trial.

Grenada

Grenada vows to keep airport open amid Taiwan loamuarrel

Grenada is seeking to raise funds to keep casppstdaMaurice Bishop International
Airport open, according to Information Minister @Gl8loel. The possibility of operations
grinding to a halt hung over the airport afterings began withholding payments to the
authority in keeping with a United States (US) ¢auder that blocks foreign payments
to Grenada.

Dominican Republic

Higher light bill standoff stalled revisions on IMF pact

The Government’s stand-by agreement with the lateynal Monetary Fund (IMF) will
conclude at month’s end because there’s no timédefarry out the seventh and eighth
revision, Economy minister Temistocles Montas Jaidsday.

St. Vincent & the Grenadines

St Vincent PM announces cabinet reshuffle

Four ministers have been given new portfolios aakinet reshuffle announced on
Monday by St Vincent and the Grenadines Prime N#niBr Ralph Gonsalves.




St. Vincent & the Grenadines cont’'d

St Vincent consul retains Northern Ireland Fairtrade status for Caribbean farmers

Belfast, the capital of Northern Ireland, is celtbrg having had its dual status as a
“Fairtrade City” renewed for a further two years November 2013, through the
leadership and direction of Dr Christopher Stamtm). Consul of St Vincent and the
Grenadines (SVG) to Northern Ireland and chairaiftFade Belfast.

St. Lucia

Caribbean Airlines begins daily service to St Lucia

The Trinidad-based airline, Caribbean Airlines, hagun a non-stop daily service to St
Lucia with daily flights from Port of Spain to tlé&orge FL Charles Airport here. “The
addition of this route solidifies our commitmentpimvide our customers with more
options for travel within the Caribbean,” Caribbe¥irlines’ acting chief executive,
Robert Corbie, told an inaugural ceremony on Satyrd

St. Kitts & Nevis

St Kitts-Nevis negotiating extradition treaty with Taiwan
St Kitts and Nevis attorney general, Patrice Nislsatid negotiations that began Monday
on an extradition treaty with Taiwan are timely amalld send the right kind of message
in promoting respect for justice, security and abiitegrity.

Cuba

Cuba: Int'| Congress of Higher Education Focuses oibustainable Development
“Preserving the planet and making efforts to avtsdlestruction have become
inescapable missions of the university,” said timd&h Minister of Higher Education,
Miguel Diaz-Canel, during the inauguration on Mopdéthe Eighth International
Congress of Higher Education ‘University 2012’ avdna’s Karl Marx Theater.

Suriname

IDB's Caribbean governors meet in Suriname to discss regional opportunities,
challenges

Top economic authorities from the Caribbean regjatihered in Suriname on Monday to
discuss common development opportunities and ciggde during the first annual
meeting of the Governors of the Inter-American Depment Bank’s Caribbean Country
Department.




Other — Regional

IDB’s Caribbean Governors discuss regional opportuities, challenges

Top economic authorities from the Caribbean regatihnered here today to discuss
common development opportunities and challengesgltine first annual meeting of the
Governors of the Inter-American Development Bartk&ibbean Country Department.

Caribbean and UK to Establish Mechanism to Strengten Fight Against Drugs and
Crime

Representatives from the United Kingdom (UK) arel @aribbean have agreed to
establish a UK/Caribbean Expertise Exchange Meshario further collaborate in the
fight against drugs and international crime.

Democrats, Republicans decline to return Stanford mney

National fund-raising committees for the Democraticl Republican parties, President
Barack Obama, and other major politicians haveigedlto return campaign donations
totaling US$1.8 million from Houston financier Rlé&h Stanford, now on trial for
allegedly masterminding a US$7 billion Ponzi scheme

International

United States

Production in U.S. Probably Accelerated in Januanby Most in Six Months
Industrial production accelerated in January, iating manufacturing will remain at the
forefront of the U.S. economic expansion.

United Kingdom

King Says Euro Area Biggest Risk to U.K. Recovery

Bank of England Governor Mervyn King said the earea’s debt crisis still poses the
biggest threat to a “slow and uncertain” U.K. resxgvas officials raised their inflation
forecast after expanding stimulus.

China

China Pledges to Invest in Europe’s Bailout FundsSustain Euro Holdings

China pledged to invest in Europe’s bailout fundd austain its holdings of euro assets,
spurring gains in the currency and Asian stocksmtimism the region’s debt crisis will
be overcome.




Europe

Euro-Area Economy Contracts for the First Time Sine 2009

Europe’s economy shrank less than economists fere@c¢éhe fourth quarter as a better-
than- predicted performance in Germany and Fraetged mitigate the region’s first
contraction since 2009.

Politicians seize upon Moody's downgrades

European politicians on yesterday seized on tlestaiew of credit downgrades and
warnings to defend the need for painful budget euti spite of a muted market
reaction to the move by ratings agency Moody’selldbnday, Moody'’s Investor
Service downgraded the ratings of Italy, Portugal &pain, while France, Britain and
Austria kept their top credit scores but had tbhetiooks dropped to “negative” from
“stable.”

Greece

Greece Struggles to Win Second Financial Bailout d&urope’s Doubts Mount
European officials ratcheted up the pressure oiGtieek government to deliver spending
cuts in exchange for a second bailout as theytetifat default is not an option.
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GovV't reaffirms support for international business sector
Wednesday 15th February, 2012: The Barbados Adeocat

The importance of the international business sax@onot be underestimated, and the
Government is willing to create an accommodatingrenment.

This was the message sent out at the Prime Mitgsereption for members of the
international business sector held at llaro Conrvmnday evening. Speaking to his
guests, Prime Minister Freundel Stuart said thaGbvernment is aware of the value of
the sector to this country, and of the competitlmat exists from other countries.

“Let there be no misunderstanding about the Govenii® position as it relates to the
international business sector — we attach the Bighessible importance to the sector and
therefore try as best we can to create the kirehgironment that would make for the
thriving of this very important sector. We are noaware that there is a lot of
competition around and therefore in order to stagad of the competition or to keep
pace with the competition, we have to make sureviieaset appropriate standards for
ourselves and ensure that we create the kind of@maent in which the sector can
thrive,” Stuart stated.

The Prime Minister went on to assure that the gowent stays abreast with changes and
developments in the sector so as to groom the amwient into one most suited to the
needs of the international business sector, whétheby adjusting legislation or

changing structures.

“As new issues come up, as we come into possess$ioew bits of knowledge, new bits
of information, new trends in the sector... what weglto revisit what we have — the
legislation we have, the structures we have — amdetermine whether in the light of
this new information these structures can stiveerour objectives, whether this
legislation can still keep us current and keepaogowith the competition or getting
ahead of the competition,” Stuart said.

He continued, “The role of Government is to setgbkcy and to create an enabling
environment for all of those persons who want tocfion in the international business
sector. Business facilitation is key in this whptecess and we try as best we can to
make life as easy as possible for those who aesting in the sector, those who want to
do business here.”

The Prime Minister admitted that the Governmentsduoa always get it right, but that as
soon as mishaps or obstacles are drawn to itiattiethere is effort to correct and
remove them as quickly as possible.

<< Back to news headlines >>



BCCI: Threat of industrial action ‘premature’
Wednesday 15th February, 2012: The Barbados Adeocat

The Barbados Chamber of Commerce and Industry (BB&d expressed concern at the
Barbados Workers’ Union demand for a double-digitcpntage increase in salaries and
believes the threat of industrial action as a medtsrgaining for increased wages is
premature.

In a press statement issued last night, the BCi@I“H#ze protracted international
economic decline since 2008 has resulted in conegasgeing reductions in profits,
depressed domestic demand, and unemployment diesbdooming”.

It therefore maintained that “businesses both saralllarge can ill afford double digit
increases with a road of uncertainty still ahead”.

Noting that a recent meeting with social partherd secured a commitment to keep
unemployment at bay, the BCCI expressed confiddrate‘level heads would prevail”,
and called on both parties to keep to the barggitahle with a collective view to
maintaining stability as a priority.

<< Back to news headlines >>



Production push
Wednesday 15th February, 2012: The Barbados Adeocat

Productivity has been spoken about at length il&ws and according to Denis
Kellman, Minister of Industry, Small Business anar& Development, even though
Barbados does have comparative advantages, thisasea that needs greater attention.

At the launch of the Website of the Private Se@iade Team (BPSTT) on Monday at
Accra Beach Hotel, he asked the question: Havedvareced as a country or slowed
down?

On the issue of productivity, he wondered whetherkers realise the role that they play
in national development.

“l also think that if some employers realise the®rs on them to create the atmosphere
that is conducive to increased productivity, theoelld be no question of productivity,”
the Minister said.

“With respect to goods and market efficiencies, woeld have to look at economies of
scale and this cannot be done if we continue tadhessilo model of production,” he
suggested.

Kellman argued for a coming together for producpoinposes. “That is why in the
Ministry, we are embarking on a policy that wowddd to the development of a Barbados
brand in the manufacturing of products, built oa toncept of clustering,” he promised.

“This is the most effective policy to pursue if wee to earn our way out of this
recession.”

Kellman indicated that business sophistication kpéa the development of unique
products and development of niche markets.

The Minister said, “As may have been mentionedtireoforums, there are Barbadians
hard at work developing ideas. It is my Ministringention through its various agencies,
especially the Barbados Investment and Develop@entoration, to give the necessary
technical assistance to aid these developmentsasutite expansion of Banks Holding
Limited in the export market.”

He noted that they are also seeking to strengtieeadvantage had for other products.

“To this end, we are looking at developing a Glttee rum industry which contributes
significantly to the Barbados economy,” he declared

Innovation is also another critical pillar for coatpiveness.



“The idea of innovation is grounded in the conagfggreening’ the economy and
development of the cultural industries. However,caenot do it alone. We need the
assistance and co-operation of the private seatbtlaat of the Private Sector Trade
Team,” Kellman stressed. “The establishment of bsite is one way of contributing to
the effort.”

<< Back to news headlines >>



TMX CEO says BSX should aim high
Wednesday 15th February, 2012: The Royal Gazetli@®n

Bermuda has all the ingredients necessary to ludfgimore leader in capital markets and
should aim high for the future.

That is the view of the Bermuda Stock Exchangelgast board member, Thomas Kloet,
the chief executive officer of the TMX Group.

Mr Kloet attended his first board meeting on Mondajlowing TMX’s purchase of a 16
percent stake in the BSX, a deal announced lastiker.

TMX Group, a $3.3 billion Canadian listed compawhich recorded revenue of $673
million last year, owns and operates the TorontzSExchange, the seventh large
exchange in the world. It also has a majority esein Boston Options Exchange (BOX)
and owns Natural Gas Exchange (NGX) a leading Nantkerican exchange for the
trading and clearing of natural gas and electricggtracts.

In an interview with The Royal Gazette, Mr Kloetdsthe Island stood out among
offshore financial centre and that was a key reagonhis company had jumped at the
opportunity to invest in the BSX.

“Bermuda has a regulatory brand that is superionany of the offshore destinations, if
you compare it to Barbados, Cayman or the BVIgikample,” Mr Kloet said. “This
could be the leading offshore capital market andskaculd set very high goals.

“When the opportunity to invest in the BSX came wp,saw it as a very interesting.
Greg (Wojciechowski) and the team here have bdtuadation to further develop and
we’re hoping that we can help that happen.

“You have the foundations with a regulatory idgntan excellent rule of law, a legal and
accounting structure in terms of advisers aroumdt@iamarket activity that are very
good. You have a regulator in the BMA, who underdsacapital markets and what they
can do to help build the country.

“The BSX has a technological infrastructure thatst to scale up. | think we have some
work to do in terms of getting trading communitiesm outside Bermuda connected to
the BSX and we hope to provide some help with'that.

Generating more business through the BSX will lhieépdomestic company as well as
the Exchange’s profits, Mr Kloet said.

“We’'re here to marry people that need capital ahd want to build their businesses
with capital that's either here or elsewhere,” &gls“We are the plumbing in the capital
market.”



The TMX’s investment came at the end of a yeanofdaased financial activity between
Canada and Bermuda. This included the signingtak anformation exchange agreement
(TIEA) in July and Bermuda gaining recognition adesignated Stock Exchange under
Canada’s Income Tax Act, which went into effeclaite October.

A significant advantage of the designation for B@®&X is that it opens the door for
Canadians to invest some of their tax-deferredamient plans and other investments in
BSX-listed securities, which could translate inteajer liquidity of BSX-listed stocks.

Mr Kloet believes that one of the keys to develgpime BSX is improving connectivity
with brokerages in Canada and elsewhere in thedw®MX, with offices in several
Canadian cities, as well as Houston, Boston anddgli in the US, London and Beijing,
has the global presence to spread the word.

“When we announced the investment, it got a Iattégntion,” Mr Kloet said. “I took
some calls from brokers asking how they could acti@is market. The whole thing is
about getting trades down here to meet the capsiadls of the listed companies here.

“We want to improve connectivity with large brokgeafirms who route orders around
the world, so they have access to this exchandeasilittle cost or friction as possible.
So if investors see a product listed here theyraegested in, they will think this is an
easy place to route the order to and a safe regulahvironment. From my point of
view, you check the box on the regulatory environtie

After his first board meeting, Mr Kloet said he wagpressed with his fellow directors
and the team at the BSX, led by CEO Greg WojciedkawVhile he did not rule out
increasing TMX'’s stake in the BSX, he said he savinmmediate need for doing that.

“We have a long-range vision, not merely how we eke a short-term profit,” he said.
“I'm interested in a long-term, stable investmeetéhas a strategic investor.

“There’s a stable group of investors that are irdet the institution’s success. | walk
away from the meeting with the impression thatef mave new ideas, giving access to
the broad range of services we provide, then veaith our return on investment.”

New products are one area in which TMX could hbpBSX to progress. The group has
a history of innovation and was the first exchatmyrade an exchange-traded fund
(ETF).

The BSX can point to insurance-linked securitielsichv have gone from zero to $3.5
billion on the BSX in two-and-a-half years. The hstage, according to Mr Kloet, is to
see ILS being traded.

Mr Wojciechowski said: “Anything we develop with Tf#will only serve to develop
Bermuda’s domestic capital market and to accelésteaturity curve. Healthy capital
markets are the fundamental basis of economichegalt

<< Back to news headlines >>



Tensions surface in Chamber of Commerce over dutgsue
Wednesday 15th February, 2012: The Royal Gazetli@®n

Internal disagreements have flared up within thenBela Chamber of Commerce amid
tension over members’ differing opinions on Goveent's duty harmonisation
proposals.

Paula Clarke, head of the Chamber’s retail divisgaid that fellow Chamber member
Steve Thomson had issued “misleading statement#fi@talks involving retailers. Mr
Thomson denied the accusation last night.

Tension between members has surfaced after thedeiaion issued a statement last
month proposing an across-the-board 25 percentrdtgyfor personal imports and goods
brought in through the airport. Currently, ratesp@nsonal imports are lower, while the
rate at the airport is 35 percent.

Ms Clarke said Mr Thomson had suggested that Ivsidn had been “negotiating” with
Government and this was inaccurate. Last nightT Mymson denied ever having said
there had been negotiations.

“We have made a presentation to Premier Cox toa@xphe value that the retail industry
provides to Bermuda as a country,” Ms Clarke sddt it is patently wrong to say that
we were negotiating with Government.”

She added that Mr Thomson was wrong to say that theed been “emergency meetings”
among retailers on the duty harmonisation issuesIMmson said he understood some
retailers were not happy with the retail divisiop@sition on a 25 percent rate and that
they had met to discuss this.

Ms Clarke said the division had held only scheduhegbtings, not emergency meetings.

She added that she had voiced her complaints &afilotihomson commenting on the
activities of her division to the Chamber’s leatgps something that was confirmed by
executive director Joanne McPhee.

The dispute “has no value to the Chamber or its bezship”, Ms McPhee told The
Royal Gazette. “The only way we can survive thaffecdlt times is by working
together.”

Mr Thomson, owner of Mailboxes Unlimited, has cargpad vigorously against
potential duty increases on personal imports nmexstntly as spokesman of the
Chamber’s Shipping Division.

A Chamber spokesman said late yesterday that thpisf division did not yet formally
exist.



“A proposal has been received by the Chamber ofi@erce to create a new Shipping &
Courier Division,” the statement read. “In accorcamwith The Bermuda Chamber of
Commerce Act 2000, certain processes and procetaxesto be completed to create a
new division.

“Until these procedures have been completed ptesnature for any member of the
Chamber to refer to a Shipping & Courier Division.”

Mr Thomson said he had been given permission tagséte shipping division by
Chamber president Buddy Rego, and that membehgeqgirospective division had met,
discussed the duty issue, and issued a press statem February 9. Only later was he
made aware that the division still had to be rdifby the Chamber’s board, he said.

Duty harmonisation is seen as a move that woulg tethilers by making goods
purchased from overseas more expensive. Statstioglline purchases from overseas
have not been published.

Ms Clarke said: “When the model for our duty systeas built, there was not the dot-
com industry that there is now. There is a looplilie legislation and now | think
Government are seeing that it's not fair.”

She said the retail sector employed around 4,000lpeand Ms Cox had listened closely
to their proposals, since the Premier's main cane&ss retaining jobs.

“If we don’t have a healthy retail sector, then Bada is in for a dismal future,” she
added. “We wouldn’t be able to attract internatidnasiness people. Who wants to live
in a place where there are no bricks and mortaes®That affects tourism too.”

Mr Thomson said a 25 percent flat duty rate wouwld brdinary Bermudians in difficult
times by imposing tax increases on their persanpbrts.

He added that though it was clear that membersbaflicting views on duty
harmonisation, the organisation should take a jpositWe should poll the divisions and
see what position they support,” Mr Thomson saidhihk the Chamber is obligated to
take a position.”
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Arch posts a $410.5m profit
Wednesday 15th February, 2012: The Royal Gazetli@®©n

Arch Capital Group Ltd’s fourth-quarter earningsunced Wall Street expectations as
the Bermuda-based insurer came through a testihty @fth full-year profit of $410.5
million.

Despite taking a hit from the Thailand floods, Apmoduced fourth-quarter net income
of $136.8 million, compared to $227 million in te@me period in 2010.

After-tax operating income for the October throl@gcember period was $126.8 million,
or 92 cents per share, easily exceeding the 62 pemtshare expectation of analysts
polled by Bloomberg.

For the full year, net income halved from last y&&B816.7 million, as catastrophes that
racked up insured losses for the industry of ard@B billion, took a toll.

Arch, led by CEO Dinos lordanou, wrote more bussnéigring the year, with gross
premiums written totalling $3.44 billion in 201Xgroapred to $3.27 billion in the
previous yeatr.

And the company also achieved a profitable undémvgrecord during the quarter, with
a combined ratio of 90.1 percent, and for theyalr with a combined ratio of 98.5
percent.

In the fourth quarter, Arch booked catastrophedssd¥ $70.8 million, net of reinsurance
and reinstatement premiums. This included $60.8anifrom the Thailand floods and
$5.4 million from an Australian hailstorm duringetuarter. The remaining $4.8 million
was due to net increases in loss estimates froer cHtastrophes earlier in 2011.

“The severe flooding in Thailand spanned severaittmbetween July and December
2011 and has had a significant impact on the Teamemy,” Arch’s statement noted.
“Due to the size, duration and complexity of themty substantial uncertainty remains
regarding total covered losses for the insurandestry and the assumptions underlying
the Company’s estimates.

“Actual losses will depend to a great extent omnetafrom contingent business
interruption coverage.”

Arch’s book value per common share was $32.03 aeBéer 31, 2011, a 2.7 percent
increase from $31.20 per share at September 3Q, @@d a 6.8 percent increase from
$29.99 per share at the end of 2010.

The company’s after-tax operating income represeaté2 percent annualised return on
average common equity for the 2011 fourth quadempared to 12.1 percent for the
2010 fourth quarter, and 7.2 percent for 2011, cnexqgbto 12 percent for 2010.
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Catastrophes drive Argo to $82m loss
Wednesday 15th February, 2012: The Royal Gazetli@®n

Bermuda-based insurer Argo Group reported a $88lébmnet loss for 2011, citing
“significant catastrophe activity”.

This result is compared to net income of $82.6iamilin 2010.

“2011 was a challenging year for Argo Group anditigieistry given the significant
catastrophe activity, and relative to competitor®were also exposed to international
catastrophes, we performed relatively well,” sarg@®Group chief executive officer
Mark Watson.

“Further, | am more optimistic about the futurdight of the positive trends we are
seeing in the marketplace and this management seactions to position our four
diverse businesses for profitable growth in 2012.”

According to Argo Group, 2011 results were impadiggre-tax catastrophe losses (net
of reinsurance and estimated reinstatement premiantsaggregate reinsurance cover
losses of $207.8 million and approximately $10 imil] respectively. This is compared to
catastrophe losses net of reinsurance and estimgitestatement premiums of $73.3
million in 2010.

The company wrote more business in 2011, repo#tin§45 billion gross written
premiums compared to $1.527 billion in 2010. Thebimed ratio was 119.9 percent
compared to 103.2 percent in 2010.

Argo Group’s International Specialty (formerly Rgimance) and Syndicate 1200
segments were hit with the heaviest losses witktgreperating losses reported at $71.8
million and $66.2 million for the year, respectiyel heir Excess & Surplus Lines
recorded an operating income of $64.6 million.
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Restaurant chiefs to meet Govt
Wednesday 15th February, 2012: The Royal Gazetli@®n

The Restaurant Division of the Chamber of Commer¢e meet with Economy Minister
Patrice Minors today to discuss implementatiorhefwork permit moratorium policy.

Mrs Minors told Parliament on February 3 that alifukitchen assistants on work
permits were denied appeals by their employergépkhem.

Teresa Chatfield, co-chair of the division, saidrtlthat the decision had left some
restaurants in “disarray”.

“Their kitchen assistants have to finish in thetrt@o weeks to a month and replacing
them at short notice is extremely tough, a situati@de worse by the fact that most
restaurants are probably operating under full gtiteh she said.

She could not say what specifically would be onapenda for the meeting as feedback
from the restaurants was still being collected.

Ms Chatfield said: “We understand the pressureistiigaGovernment is under to ensure
that Bermudians at every level are employed anadhtinebers show that restaurants have
done their part in employing many individuals pomasly in construction or other
industries - but that does need to be balanced.

“The job is not just one which requires cleaningspend pans. These kitchen assistants
are ultimately the ones who keep the kitchens asthurants clean under the
requirements of the Health Department licencing\aitd the spectre of food poisoning
an issue in Bermuda’s humidity, this is a critiaapect.

“Add to that the fact that the job may entail cle@nevery part of the restaurant when
everyone else has finished and working late attnigis not the most appealing of jobs
either.”

Government did not respond when asked how manyaéppere accepted. Nor would it
confirm the total number of kitchen assistant wopekmits on hold - believed to be
around 50.

One restaurateur who did get to keep his kitchsistst said he was “relieved and
grateful” when the decision came.

In August, 2010 Government imposed a work permitatasium for landscape
gardeners, cleaners, kitchen porters and bar goAdrwork permit applications for such
jobs were put on hold. In February, 2011 the momato was extended until April, 2011
and employers were told that initial work permiphgations had been denied, but that
they could appeal that decision within 14 busirdzss.



Last month, a number of employers were told thait thvork permit holders had to quit
working within a week and settle their affairs isrBiuda shortly thereafter. Minister
Minors, reacting to an outcry from the industryeltarevisited that decision and gave
employers time to refile their appeals.

She said that there had been a delay in proceappegls.
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Bermuda tourism enjoys second best year
Wednesday 15th February, 2012: The Gleaner

Arrivals shot up by 70,000 last year as Bermudayag its second best year ever,
Tourism Minister Wayne Furbert said on Monday.

Furbert said the 12 per cent rise on 2010 figuras good news, but he told a media
conference "the best was yet to come”.

He said 655,236 people came to the island in 20lhich was the second-highest figure
in the island's history.

It was second only to 2007 when 663,767 peopleeatri
Furbert said Bermuda enjoyed an "outstanding répataabroad, adding: "There are
still too many people overseas who do not knowsusell as they should or feel the

sense of urgency to pay us a visit.

"It is those individuals who present the challeraged there is nothing | like more than a
challenge.”

Air arrivals for 2011 rose by almost two per centtbe previous year with 236,038
tourists flying in.

Cruise visitors increased by 19 per cent, whilevemtion incentive groups rose by a
whopping 116 per cent.

Furbert said the number of visitors from the Uni&tdtes and Europe had increased, but
there had been a fall in the number of visitorenfiGanada, the United Kingdom and the
rest of the world.

He said the outlook for 2012 "looks strong indeed".

January figures were up and hotel occupancy shéwbeduary to be a "positive month
with a possible five per cent gain”, added Furbghp has been at the tourism ministry
helm since last November.

Bermuda's once dominant tourism industry has bleggihg for years, long outstripped
by international business as the number one plattke economy.
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2011 visitor arrivals jump by 12 percent
Wednesday 15th February, 2012: The Royal Gazatli@é®n

Bermuda recorded the second highest number obxgsi history last year, and a 12
percent increase on 2010.

Minister of Tourism Wayne Furbert announced yestgtthat 655,236 tourists came to
the Island in 2011. That was second only to 2008n63,767 people arrived.

The figure was made up of 236,038 air passengdrishwvas up two percent on 2010
and a record 415,711 cruise passengers, which pvaste than 67,000 or 19 percent on
the year before.

The rest were yacht passengers, with 31 percemrfefithem than in 2010 due to the
absence of the bi-annual Newport to Bermuda race.

Mr Furbert, who has been at the Tourism helm sh@eember said he was “excited and
eager” about the future of tourism in Bermuda.

However, he admitted: “There are still too manypemverseas who do not know us as
well as they should or feel the sense of urgen@atous a visit. It is those individuals
who present the challenge, and | am here to telltlyat there is nothing | like more than
a challenge.”

Reacting to the statistics, Shadow Tourism MiniStleawn Crockwell said there were too
many cruise ship visitors, who do not spend as nmuchey as air visitors.

“Just recently in the House of Assembly the Ministated he agreed with the
recommendation of the Tourism Board that there khloet 60 percent air arrivals and 40
percent cruise arrivals,” he said.

The figure for last year consisted of 36 percenagivals, 63 percent cruise arrivals and
the rest on yachts.

Mr Crockwell said: “That’s not necessarily good fbe tourism product because the
cruise visitor spends substantially less than tharaval. They don't pay for
accommodation or food while here and | have heantesstatements that they spend ten
times less. So in terms of contributing to the eroy of Bermuda, it's not what we
need.”

He said he would like to see air arrivals in thgioa of 350,000 per year, as they were in
the 1990s.

Mr Furbert also revealed other tourism figuresléast year, showing that visitors from
the US and Europe increased, while arrivals fromada, the UK and the rest of the
world went down.



According to the Minister, visitors from Canadapiped by four percent as there were
four fewer flights per week from Toronto during thegmmer months.

Much of the increase in air arrivals was due tsa in convention visitors, who surged
116 percen tto 6,119. In other segments, vacasoedged up 1.22 percent to 144,513,
business visitors inched up 0.34 percent to 45atsbpeople visiting friends and
relatives dropped 4.81 percent to 36,288.

Mr Furbert went on to state: “The performance rssod the ten largest hotels that make
up 75 percent of all room inventory on the Islatsbamirrored the positive performance
trends for 2011.

“Occupancy percentages for all four quarters ofydsa were positive with overall
occupancy percentage increases of three percees, percent, nine percent and five
percent respectively. Visitors’ arrival for Janu2@12 is up (and) hotel occupancy for
February is so far showing to be a positive morith & possible gain of five percent.”

However, the increase in occupancies was offset dgcline in the number of hotel
rooms and beds available, with the average numwpitdezds available falling by 292
year over year.

Despite the rise in air arrivals, the number of bights visitors were on the Island
slipped 0.9 percent and length of stay, a key etdicfor spending, fell by 2.5 percent to
6.06 nights from 6.21 nights in 2010.

Estimated visitor spending figures were not progliglesterday.

Mr Furbert also listed a range of awards that sttend received during the course of last
year. He noted that Bermuda was voted the bestdsiathe Caribbean/Atlantic region
by readers of Condé Nast Traveler magazine. ThésRees voted the favourite resort in
the Atlantic. The Island was ranked sixth amongwbed’s top 20 honeymoon
destinations by the readers of Brides magazine.

“Most recently, Expedia recognised Bermuda as dastin of the year beating out many
larger destinations because of our spirit anduaititin projecting the needs of the Island,”
added the Minister. “So, as you can see, it igugitme and the Department of Tourism
out there singing Bermuda’s praises. Our reputatipim fact, outstanding.”

He added: “There is much work to be done ahead, &mt confident that we have the
spirit and, most importantly, the ability to acheesuccess and | call on all Bermudians to
not limit your vision by negativity, for the exteat your vision will decide the extent of
our success.”
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FBI: Stanford’s bank loaned him and his firms $2 bilion
Wednesday 15th February, 2012: chron.com

R. Allen Stanford’s offshore bank loaned more tiarbillion over a four-year period to
Stanford himself or companies of which he was solaer, an FBI agent testified
Tuesday in Stanford’s fraud trial.

Using charts and graphics projected on screenddiouston federal courtroom, agent
Robert Martin walked jurors through four yearsiohhcial transactions he said were
based on books kept by the various Stanford irteres

U.S. District Judge David Hittner overruled mostehse objections that prosecutors
failed to document properly that the numbers ingresentations came from Stanford
records.

Martin testified that in 2008 alone, Stanford Int&fonal Bank in the Caribbean nation of
Antigua loaned money to Stanford himself, to al@tdournament he promoted, and to
his real estate developments, venture capital cagypgmokerage, newspaper, airlines and
yacht operating companies.

The jury again saw an October 2008 video, alsogmtesl earlier in the trial, in which
Stanford said the bank was “$5.5 billion more l@jthan we should be in a normal
environment” — meaning it had that much in casbtber assets easily converted to
cash that should have been invested.

Martin described that as “an incorrect statement.”

But by the end of 2008, Martin testified, the bant&ivn books showed it had less than $1
billion.

Prosecutors allege that Stanford and others ogkaa$? billion Ponzi scheme by selling
bank certificates of deposits to clients who thdubbky were making conservative
investments. In fact, the government alleges, fdraa the CDs went to fund Stanford’s
business ventures and life of luxury, and Stanfad to keep selling new CDs to cover
promised, above-market interest payments to e&lmvestors.

“Practically none of Mr. Stanford’s companies weprefitable,” Martin testified, saying
he based the statement on the companies’ books.

The only exception, he said, was the Bank of Argtjguretail bank that held savings and

checking accounts for local customers. Accordingrevious testimony, Stanford opened
that bank at the insistence of Antiguan authoritiegxchange for permission to operate

the Stanford International Bank as a vehicle forating international investors.



By 2008, Stanford’s ventures had cumulative losde&¥11 million, Martin testified.

Stanford’s companies were subsidiaries of Starfamencial Group, which operated
from high-end offices on Westheimer near West L6df.

The government alleges that millions of dollar€ib funds were deposited in a Swiss
bank account controlled by Stanford and his chredrfcial officer, James Dauvis.

Davis, who has pleaded guilty and testified agaftahford, said he and Stanford took
money from the Swiss account for personal use.gbvernment alleges money from the
account also went to pay bribes to an independetitaa and an Antiguan regulator in
exchange for favorable reports on the financegaffSrd International Bank.
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LIME sets three-month deadline
Paulwell plans drastic changes to mobile rules
Wednesday 15th February, 2012- Jamaica Observer

CABLE & Wireless, the parent of LIME, has given t@evernment three months to sort
out the regulatory environment before it has toKma decision” on its future here.

Telecommunications minister Phillip Paulwell sa@llielieves he will be able to
drastically change the rules, which LIME believes ipat a disadvantage, within that
time frame.

LIME, which has been losing money since 2007, caelel its capital base wiped out in
another six months if nothing changes.

Speaking yesterday on Nationwide 90FM'’s daybreaksrend current affairs
programme This Morning, Paulwell told hosts EmilpGks and Naomi Francis that
“two weeks ago when we met (with Cable and Wirgléssy gave us three months to try
to sort this thing out”.

It wasn’t an ultimatum that was given, but rathab(@ & Wireless defining “some time
constraints by which they believe these situatiodamaica ought to be, in their view,
remedied”, he said.

When pressed, he added that the three months Wweulg “sometime in May”, when
“they (C&W) will be at a point when they will hate make a decision”.

LIME Jamaica reported a $1.2-billion net loss fue three months to December 31,
2011, which was lower than the $1.3-billion lossurred during the comparative period
a year before.

However, losses for the nine months to Decembe2@11], stood at $3.8 billion
compared to $2.4 billion for the same period a gazalier. Its accumulated net loss
between April 2007 and December 2011 stands at®débillion.

What's more, LIME Jamaica’s capital base stood2abiflion at the end of 2011, which
means that it could hardly withstand more losses the next six months.

It still has access to a $30-billion uncommittedalging facility with Cable & Wireless
Finance (Cayman) Limited, through which LIME Janaaiccreased its liabilities to the
group from $17.7 billion last March to $23.1 billiat the end of 2011.

LIME Jamaica’s parent, Cable & Wireless Communarai (CWC) said in the UK on
Friday that it expects “a significant non-cash aaglown of our carrying value of (its
Jamaican) asset as part of our full-year resultisg, to its difficult market position and a
lack of regulatory reform that would enable it fwecate profitably.



CWC'’s Lachlan Johnston told the Business Obsehadrthe company was “working to
assess the level of write-down ahead of our fulryesults, but at this stage we cannot
give any figures”.

He added that the write-down would purely be ammanting charge to CWC's financial
statements, as part of a requirement under inierretaccounting rules.

“As we have said before, the conditions in Jamareavery difficult. We are competing
against a company which has an unfair advantatgrnms of regulation,” he said. “Our
short, medium and long-term prospects are deperuatetitere being a change to the
regulations, which the Jamaican Government is nansgiclering.”

LIME Jamaica’s managing director, Gary Sin

clair, said he couldn’t respond to most of the tjoes posed by the Business Observer,
as they “relate directly to matters of great conuiaisensitivity”.

“Suffice it to say that our best minds are concaett on looking at our business and
options as we seek to follow through on our comraritrto providing world-class service
to Jamaican businesses and consumers alike,” tie sai

“Only LIME’s fixed network is regulated in Jamaitaaid Sinclair, adding that LIME’s
competitor “is able to use ... strategies thatntigése its customers not to call LIME
customers”.

“The impact of these strategies is worsened bytteewhelming size of the competitor's
market share which means that the vast majoriphohes in Jamaica will not make calls
to the LIME network. This starves us of intercorti@trevenues from incoming calls,
and stifles our growth.”

The main regulatory issue that LIME hopes will afpam the immediate future is the
rate which its main competitor — Digicel — chargederminate on its network.

Paulwell, in his interview on Nationwide, said undew regulations the Office of
Utilities Regulations (OUR) would be empoweredebthe rates.

In a late evening press statement yesterday, LIM& isbelieves that “the OUR, which
falls under the remit of the Office Of the Primeniiéiter, is ideally placed to recommend
any interim rates for the industry”.

<< Back to news headlines >>



JPS compensation shorts out
Due: $140 million; Paid: $9 million
Wednesday 15th February, 2012- Jamaica Observer

JAMAICA Public Service Company (JPS) and Nationaté&/ Commission (NWC)
continue to report high levels of breaches of thargnteed standards that are supposed to
guide the quality of service that they deliver tetomers, according to the Office of
Utilities Regulations (OUR).

In 2010, JPS reported 83,000 breaches, which wmané cost the company $140 million
if they had to fully compensate customers. Onlyv$llion of that amount was paid.

Similarly, NWC reported 30,000 breaches valueds&t ®illion in possible
compensation in 2010, but only paid out $600,000.

The low level of compensation for breaches is mot.rBefore 2010, the utilities paid out
less than two per cent of possible compensation.

According to the latest figures published by theROid its annual report for 2010/11, if it
weren't for automatic credits to some custome@ats, it would have been even
lower.

In the case of JPS, the regulator said that congpienswvas based on claims submitted by
customers and for those specific breaches to waubbmatic compensation applies,

while for the NWC, the payout was "primarily asesult of automatic credits where
applicable as claims submitted for other breacbesimue to be low".

The system is supposed to translate into improeedce but as long ago as 2007 the
OUR was warned that a non-compulsory system diafiet tough enough enforcement.

If claims remain low, the utilities will have liglfinancial incentive to stop their breaches.

The two utilities combined reported 387,989 breaaheer the four years from 2007 to
2010, valued at $817 million, but only paid $11.lion in compensation to customers.

The number of breaches reported by JPS in 2010 até¢he highest level since 2007,
when the OUR began reporting them.

The number of NWC breaches rose by 15 per cem@10 2ompared to a year earlier,
although its peak was in 2007 — 53,000 breaches.

In March 2007, an audit review of the JPS billizgtem concluded that, among other
things, the system for monitoring and enforcing pbamce with its directives should be
improved.



It also recommended that the OUR introduce a "syst&t makes payment for breaches
of the guaranteed standards compulsory, as agasystem that relies on individual
consumer claim".

JPS guaranteed standards that require automatigeswation include reconnection of
service within 24 hours, 20-working-day replacenarfaulty meters, wrongful
disconnection, and five-hour reconnection afterngfal disconnection.

It is not clear which performance measures foNk¢C carry automatic compensation.
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Tea company plans to float supermarkets
Wednesday 15th February, 2012- Jamaica Observer

JAMAICAN Teas Limited may spin off its retail opdi@ns into a separate entity and list
it on the Jamaica Stock Exchange (JSE), accordidghn Mahfood.

The CEO of the tea manufacturer and retail opesait that his ultimate goal was to add
a few more stores to the three that his compamegtly operates, then go public with
the retail chain.

On Monday, the company added its third store tgntsving chain, with the opening of a
location in Savanna-la-Mar, Westmoreland, whidioak over from GraceKennedy’s
HiLo supermarket chain.

On Monday, the Jamaican Teas notified the JSEtteagned an agreement to purchase
the assets — owned by GraceKennedy — of the foHiilay supermarket in Savanna-la
-Mar and that it has leased the property from theers.

The supermarket will operate under the Shoppergel@hnner, much like Jamaican
Teas’ location in Kingston.

According to Mahfood, the Sav-La-Mar location isgar in size to the Kingston
property.

“It's a small supermarket — about 5,000 square,féxet said. The third supermarket, in
Montego Bay, is much larger, sprawling across 30 $fuare feet of floor space.

However the smaller size provides a good fit f& $imaller community, given the level
of competition and the spending power of the regsléhere.

“A small store could get lost in a big chain,” adddahfood, who said that flexible
pricing across his supermarket network and indigictention at the new store could
make it operate profitably, even though HiLo hadltse the store.

Last year, Jamaicans Teas, which is headed byMahfood, also bought a 49 per cent
stake in Bay City Foods Ltd, operator of a supek®iain Montego Bay, for $33
million.v

“We recorded a loss of $11.6 million after taxoas share of the investment during the
year,” said the tea maker and retail operatorsiteitest annual report. “We expect to see
a significant turnaround in results in 2012, agsabntinue to improve in line with
expectations.”

On the other hand, Jamaican Teas said it recovisra/estment in the Kingston
Supermarket in less than 18 months.



In early 2010, Jamaican Teas (formerly Tetley Bgent approximately $10 million
refurbishing the store located on Chancery Stre&timgston, before opening and
rebranding it JRG Shoppers Delite Supermarket inchlaf that year.

The store started to make a monthly profit in 20¢0, but incurred a small operating
loss for the six months to September 2010, oveckvperiod it recorded $85.3 million in
sales. During the last financial year, its salesasdd consistent growth and came in at
$239.9 million, even though Jamaican Teas did ismase the profit margin.

In December 2011, the tea manufacturer and rgteilator entered into an agreement to
purchase the real estate and supermarket equimhistingston location for $58
million, of which $42 million is being financed layvendor's mortgage “at a competitive
interest rate”.
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CUNA changes its structure
Wednesday 15th February, 2012- Jamaica Observer

CUNA Mutual is changing its corporate structuretiow it to raise more capital, the
group said on Monday.

The new entity, whose name will be revealed tomeyreill not be limited by the rules
for mutual societies.

However, other parts of the group will maintainithreutual status.

"The new organisational structure will protect thenediate and long-term interests of
policyholders while offering capital flexibilitythe group said in a statement.

CUNA Mutual Insurance Society, which has branciesvier 30 countries, will also
reveal new benefits for its policyholders at thenkeh in the Pegasus hotel, New
Kingston.

The group offers several products and serviceanmaica, including a Family Indemnity
Plan, Loan Protection Insurance and Life Savingsifance which are provided through
credit unions for its almost one million customexsridwide.

CUNA Mutual Group, which encompasses CUNA Mutuati8ty, has been operating
for more than 75 years and is run locally by copntanager David Wan.

The name CUNA originally stood for Credit Union iaal Association.
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Lasco profits up 34 per cent
Wednesday 15th February, 2012- Jamaica Observer

LASCO Group's three listed companies posted a aoedbnet profit of $255.8 million
for the third quarter ending December 31, 20114 @& cent increase over the
corresponding period a year earlier.

But only two of the three entities outperformed phier period, with Lasco Financial
Services seeing its bottom line decline by 28 peit.c

Lasco Distributors posted the highest net profib24.3 million over the period under
review, more than doubling earnings over the 20d@d fquarter. This was against the
background of revenues at the company, which Higtes pharmaceuticals and
consumables, increasing by five per cent to $1l®bj and cost of sales and operating
expenses both growing marginally.

"The business environment and competitive forcesicoes to be challenging; there
were also uncertainties in the market environmentte peak holiday period in latter
part of the quarter,” said Peter Chin, Lasco Dbsiiors' managing director.

"The management and staff focused on improvingalvefficiencies, service delivery
and the execution of planned rollouts of key pradixtensions in the breakfast, oral care
and adult incontinence categories," Chin said.

The company executed organisational changes aitreethpting and being competitive
in meeting present challenges as well as settiadgpéise for achieving the company's
long-term objectives, he said.

Lasco Manufacturing posted a 27 per cent increasigind quarter net profit to $118.9
million, but saw revenues dip by three per cen$#60.6 million. The falloff in revenues
was offset by a three per cent drop in operatineesges, a marginal decline in cost of
sales, and $7.5 million less in finance costs caegéo the 2010 third quarter.

"Our management team is mindful of the challengiognomic times we continue to
face. However, we continue to focus our effortat¢hieve greater efficiency and
performance,” said Lasco Manufacturing managingatiar, Dr Eileen Chin.

"Our goal is to build a sustainable and profitatilisiness by positioning ourselves to
maintain revenue and profit growth."

Lasco Manufacturing officially broke ground last mtlo for a state-of-the-art factory on
25 acres of land in White Marl, St Catherine. TRel$billion development is expected to
create 250 jobs and feature a modern and highisiesit processing plant. The building
should be complete by April, with production schieduo start between June and July
2012.



Dr Chin said that, once completed, this expansionlt/lead to improved efficiencies,
productivity and profitability.

"We believe that although the economy in Jamaidbremain relatively stagnant during
2012, the expansion of Lasco Manufacturing's mantufang facility will strategically
position Lasco to take advantage of the currenh@euc environment as well as prepare
the company to continue thriving in the global cetmpse market for future economic
changes," she said.

Lasco Financial's bottom line was dragged down B$ per cent increase in operating
expenses to $57 million, with administrative expenand costs related to selling and
promotion jumping by 36 per cent and 30 per cespeetively. Trading gains increased
by nine per cent to $65.2 million while other inamcreased almost six-fold to $4.2
million.

"Expenses this quarter rose by $14 million, largklg to our expanded network and
seasonal activity," said Jacinth Hall-Tracey, LaBe@ancial's managing director.

Hall-Tracey said the company expects to see "natenprovement of revenues" in the
current quarter, against the background of its stttpn of the Money Gram network of
Supreme Ventures Financial Services in December.

The Lasco Group of companies listed individuallytiea Junior Market of the Jamaica
Stock Exchange (JSE) in 2010.
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Furniture industry fights importers
Wednesday 15th February, 2012- Jamaica Observer

THE furniture industry is suffering from a "discaut" between the needs of consumers
and what's being manufactured, said Harold Daxis¢@tive director of the Jamaica
Business Development Corporation (JBDC).

The industry has been lagging in recent years dypedr quality and design, reliability,
inadequate training, and technical and financippsut, a recent survey found.

The survey commissioned by the JBDC looks at tipplsuside of the local industry.
Another survey looking at the market aspect ofitiadeistry will be completed next
month.

"There was a lot of speculation about the furnitagustry but we have found that many
of those articles and conversations are not eveldased,” Davis said. "We wanted
some real empirical data so we could build a prgpegramme on that data.”

The survey found that lumber supply is adequatkpagjh some manufacturers did not
know who the suppliers were or how to find afforgédlomber, he told the Business
Observer, adding that there has been an activanpl programme over the past few
years.

The government committed $100 million to the indygt September, fearing that it was
being dominated by imports. Employing over 12,080e, the domestic industry
exported just under $15-million worth of furniture2010. This is a far cry from the
almost $15-billon worth that was imported.

The furniture is known to be of good craftsmansBigyis said, but "the gap is arising
where the consumers need design-led products. Sheperception that we have a
problem getting reliable products from local proeisc"

Only 15 per cent of manufacturers use automatedmes, the survey found. Even more
telling, "few use the computer in their businesscpsses”, said Davis. Computer use is
approximately five per cent, making the problemsldftechnology even worse.

HEART will be collaborating with JBDC on improvirige skills of workers in the
industry, in part by adjusting the institution'sreculum. They will also be buying
computer-aided design software for students to use.

People need to be retrained in this technology, Bawvis. "Living spaces are getting
smaller. We need to be looking at multifunctiorsglace-saving furniture now. If we
were keeping pace with demand and expectations ttigeimport figure would not have
climbed so much.”



The JBDC plans to create a database of the playéne furniture industry that will help
it to keep in touch in the future. It also intend$uild a resource centre to improve
design capabilities.

"We don't back losers. We believe that this is ofne indigenous industries; it's
something that we're naturally good at. We nedalitdl on that and fight to remove the
perception that [local] manufacturers are unre&abl
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Scotiabank offers funds at low rate of 5.99%
Wednesday 15th February, 2012- Jamaica Gleaner

Scotiabank Jamaica has reduced interest ratesmlin®@s of credit for personal
borrowers but only until March 31.

The Scotialine funds are available at 9.99 per fmninsecured credit, down from 23.75
per cent, and 5.99 per cent for cash-secured ah@state-secured borrowings, down
from 15.75 per cent.

Scotialine Gold credit is available at 5.99 pertdenunsecured, cash secured and real
estate secured arrangements.

The 5.99 per cent rate is the lowest of the loatiss that banks have engaged in for
over a year as concession to calls for cheapeit@ed outright cuts in interest rates to
single digit. The new rates have been on offeresDecember, the bank said. Applicants
for the lines of credit will be required to pay amnual membership fee of J$5,468 for
Scotialine and J$13,645 for Scotialine Gold. Thetacomes with a credit card.

"We have lowered the rate in a thrust to reintr@dcastomers to the facility which is an
excellent option for those who know they will neaednake big ticket purchases within a
given period. Instead of coming in to seek seVileiis during a year, customers can
open a line of credit, which gives them pre-appdbaecess to their funds within the limit
and terms of their agreement,” said executive piesident of retail banking, Wayne
Powell, in a Scotiabank release.

Scotialine offers minimum credit of US$2,000 anat&dine Gold US$3,500.

"We encourage our customers to incorporate thacgemto their money management
and cash flow plans. For example, large credit batdnces could be paid off via a
Scotialine facility. However, it is very importatiitat customers note that a credit card is
for day-to-day transaction, while the Scotialinaigseful tool for big ticket items," said
Powell.

Scotiabank said it will charge no penalty if thedit line is set up but is unused.
Scotiabank's base lending rate is now at 15.75 ¢
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CB creates 'smart egqg' for low-consumption market
Wednesday 15th February, 2012- Jamaica Gleaner

Caribbean Broilers (CB) has placed a new nutriemicbed 'smart egg’ on the market,
which is distinguished on supermarket shelves $paickaging inside a transparent
circular tray that houses seven eggs.

The new product comes months after CB's acquisgfd@hippenham Park egg farm last
August from lan and Suzanne Banks.

Dr Keith Amiel, manager of corporate affairs at GBid Monday that since the
acquisition, the company has invested J$20 miliiodate in upgrades, research and
development, resulting in an egg product with higaeels of the omega-3 nutrient.

Smart Eggs was launched on January 16.

"We have been able to maintain our prices abovakbesen to the wholesalers and
retailers, who are very happy with our productjdsamiel.

The eggs are distributed by CB Foods and are dlaiia 27 supermarkets. In one of
those supermarkets, the product was selling atQfértray. A dozen eggs in the
traditional cartons sold in the same supermarkei$@40 per tray, which makes Smart
Eggs about 28 per cent more expensive.

"Our niche markets keep us off a collision courst wthers in the egg business who
have remained our valuable customers," the CB ¢ixecsaid.

Jamaica currently has a layer population of betws¥n000 and 600,000 birds; CB
grows and supplies 150,000 ready-to-lay pullethiéopublic, Amiel said.

CB produces some 600,000 dozen eggs in a markeinoé 11 million dozen. But on its
acquisition of Chippenham, the company said it etgeeegg production to double to 20
million dozens over time, of which it would contis#ven million dozens, or just over
one-third.

Increase in output
Amiel said Monday that a 30-per cent increase ipuiuhas been recorded at
Chippenham since the acquisition. The farm wasymiod) 175,000 eggs per week at

takeover, he said.

CB has been investing heavily in research and dpwetnt - including a US$10-million
spend over five years on its chicken feed, Nutramoimprove product quality.



Amiel said Smart Eggs has three to six times thewsrhof omega-3 fatty acids found in
regular eggs, had less saturated fat, and highenloontent in the yolk than regular
eggs. Lutein is said to help the eye work morecigiitly to process light.

CB explains in an information sheet on the new\agiety that the production process
for Smart Eggs involves feeding hens "a unique ta@a diet which is highly nutritious
and contains only natural ingredients, includinggoand short-chain fatty acids."

Omega-3 is said to reduce the risk of circulatasgdses, lower blood pressure, alleviate
inflammatory conditions, including arthritis andtasa, promote infant development,
improve brain function in children, and reduce tis& of Alzheimer's disease.

Caribbean Broilers, which is in the business oflppand meat processing, paid
approximately US$2 million (J$172 million) to acguithe St Ann-based Chippenham.

Amiel said back then that the initial purchase @ffiar the egg business was "just the
start" of an investment programme, which wouldtbeeaddition of feed units, and a
marketing campaign to grow local consumption.

In an update on Monday, Amiel said: "We have betraining the staff at Chippenham
Park and substantially upgrading the sanitary amgielme standards to meet the
production requirements of our HACCP and ISO Gesgtfon. The process involves
improved maintenance of the equipment and the natgin of a larger cool room
holding area in anticipation of the planned expamsif our omega-3 egg production.”

He reiterated that CB intended to become markelelem the egg market in the short
term.

"We have worked through our ISO Feed Plant, Newjghilis Limited, to produce
special feed formulations for our layers containimgega-3 oils. We have found our
products to be more quality sensitive than pricesgre," he said.

"The consumer is prepared to pay for a safe proofugthigher quality. As such, we have
not emphasised cheapness in our sales presentation.

The CB executive said that the company is mindfat :amaica remains one of the
lowest egg-consuming countries in the world, witbsl than one egg eaten per week per
person, as opposed to North America and Europerenthey eat 3-5 eggs weekly.

"This clearly represents a great business oppayttmicreate a new market. We are
canvassing the school-feeding programme so thhtrehican 'get cracking',” Amiel

said.

CB is also eyeing exports of Smart Eggs to thellBaan, he said.
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Super Plus on 'hold’
Wednesday 15th February, 2012- Jamaica Gleaner

Once a dominant supermarket chain owned by a sfagidy, Super Plus Food Stores
has retreated from the big cities and is now cotnated in mid-Jamaica markets.

Chairman Wayne Chen says Super Plus, whose starél®an to eight in what he calls
"mature locations”, has no immediate plans for stwent or growth.

The group has shed 18 supermarkets in the lasy@iaes, pulling out of an expansionary
phase which saw its network of stores rise to aBdudt peak.

The eight remaining stores are located in MancheGtarendon, St Elizabeth,
Westmoreland and St Ann. The chain is no longeraimmal in the cities of Kingston
and Montego Bay and has exited St Catherine.

"We are just holding," Chen said, when asked Moratayut new directions under
consideration for the chain in 2012.

"We have been selling the stores for the lastymars and are now down to eight. These
are locations in which we have been open sinc&¥76s; they are mature locations," he
said.

The retrenchment gathered steam in 2009 when Spsishuttered up to eight of its
supermarkets and wholesales outlets, sent 600 vgohkene and sold its St Andrew
headquarters for J$88 million.

At the time, Chen told Wednesday Business that 2008ial gross turnover up to the end
of the financial year was flat at J$11 billion. 8uplus, at its zenith, claimed to be a
J$13-billion business in sales, and had about@4stn operation.

The last store to be placed on the market publiey the supermarket located in a
Christiana, Manchester shopping plaza.

The family business was started by Vincent andi&IGhen in Port Antonio in 1964.

By 2003, the group engaged eight of their ninedclit in the business, at which point it
was described as Jamaica's largest retailer, meghbyrgross revenues, with 24 stores
and 1,500 employees.

Super Plus began losing market share as the Pspggensortium was expanding,
MegaMart's and PriceSmart's membership-shoppinghweas gaining traction, and Hi-
Lo Food Stores was positioning for growth.



The grocery market is now said to be dominatedrogfssive Grocers, a group of

individual supermarket owners, who pooled on thgrmyiof stock and otherwise invest
in some supermarket assets as a group.
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Hylton defends manufacturing on Wray & Nephew tour
Wednesday 15th February, 2012- Jamaica Gleaner

The government will not give in to the notion tlatmaica is being deindustrialised as it
seeks to secure economic growth, Minister of Ingu$tvestment and Commerce
Anthony Hylton has assured manufacturers.

Hylton's comment, made during a tour of a rum-gjeracility, to the management of J.
Wray & Nephew, came a day after businessman Steldhlesuggested at an investors
forum in Kingston that Jamaica has no future in afi@acturing, against larger markets,
and should focus instead on agriculture, tourisch@her services.

Hill, who runs a broadcast company, Caribbean tatéonal Network, in New York,
included iconic companies like Wray & Nephew, is hall, to totally quit
manufacturing.

Hylton, following a familiarisation tour of Wray &lephew last Thursday, reiterated
what he had told the management of Red Stripe & eadier - that as the administration
seeks to grow the economy, he would not acquiestieetdeindustrialisation of Jamaica.

"We have to grow our capacity,” he said. "We havbd competitive in the
manufacturing sector in those areas that we carhawnel been competitive,” the minister
added.

Deindustrialisation has been variously classiflagt, may occur in a case where
manufactured goods comprise a declining sharetefreal trade so that there is a
progressive failure to achieve a sufficient surgtiexports over imports.

Hylton, who took on the industry and investmenttfodio in early January following the
December 29 general elections, said he would b&ingacross government
departments to address some of the critical isso#sg the manufacturing industry.

Among those issues is the cost of energy, whickaehe would be addressing, in
collaboration with Minister of Science, Technolognergy and Mining Phillip Paulwell.

"Our energies are all focused on dealing with thergy problems,” Hylton said, noting
that the issue must be resolved as quickly as Iplessi

He also told manufacturers that macroeconomic lgtabiould be maintained and that
"the prudent management of our fiscal accountshelbbserved and we will be driving
for growth with jobs as we promised".

Hylton also said the Government was totally comexditto the concept of Jamaica being a
major logistical hub in the Caribbean.



"The exercise here today demonstrates that, asdgoducer, there will be tremendous
benefits for firms like yours, and others in Jaraaimoving quickly to consolidate its
position as a major logistics centre," he said.i$Euministration is totally committed to
that concept.”
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Grenada vows to keep airport open amid Taiwan loamguarrel
Wednesday 15th February, 2012- Jamaica Gleaner

Grenada is seeking to raise funds to keep casppstdaMaurice Bishop International
Airport open, according to Information Minister @Gl&loel.

The possibility of operations grinding to a halbigwover the airport after airlines began
withholding payments to the authority in keepinghaa United States (US) court order
that blocks foreign payments to Grenada.

The order taken out in New York by Taiwan seeksdiae funds due to Grenada as
compensation for outstanding loans of EC$70 miltizet St Georges is reluctant to pay.

"The government wishes to make it clear that tharfcial requirement needed for the
operations of the airport will be provided adeqlyaéad on a timely basis going
forward,” Noel said on radio Sunday.

"We have been raising the money to give to theaiithto continue the operations."
Government intervention

The airport has, so far, lost US$500,000 in undaoath in payments withheld by
American Airlines, Delta, Virgin Atlantic and Br#ih Airways.

But Noel said the central government will steparetsure that the airport remains
opened.

"It is important to point out that Government renizgs that the airport is our gateway to
the rest of the world, and it is important for social and economic development and,
therefore, the Government will give the operatiahthe airport priority,” he told the
radio station.

"It means that we will make every effort in a prarapd decisive way to ensure that the
airport authority is in a financial position to prde all the services needed for the
airlines visiting Grenada. We will not allow theort to grind to a halt,” he added.

Grenada's Attorney General Rohan Phillip said Str@es is fighting the "strange order”
in court.

Phillip said statutory bodies such as the Airpautt#ority should not be held liable for
any loan in the name of the central government.

"The position of the government is that the statubmdies are separate and distinct
entities and should not be subject to a restraiondgr. We are hoping and we are
optimistic that such an application will be sucéelsshe said.



"If it is, it will mean that the funds will now beeleased and made available to the various
statutory bodies that are not now being paid.”

Taipei has refused to intervene in the matter,ngpigs export-import bank was a
statutory body, and that it no longer enjoyed dipddic relations with St George's .

Grenada broke off diplomatic ties with Taiwan indar of mainland China in 2005.

Last November, the Grenadian information ministerfcmed that under the terms of the
US court order, fees payable to the governmentbige lines calling at St George's were
being deposited in a special account in the U&tisfg the debt between Grenada and
Taiwan.
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Jamaica plans to become regional logistics hub
Wednesday 15th February, 2012- Caribbean News Now

Minister of Industry, Investment and Commerce, Amiyr Hylton, said plans are in place
to establish Jamaica as a major logistic centreimihe Caribbean region.

He said that clear and well-defined strategy is bemng put together by the ministry,
and in a short while, will be articulated to thendécan public.

“There is tremendous benefit in Jamaica movinguaskty as possible to seize the
opportunity to develop its capability as a locaitics centre and as a whole, a major
logistics hub,” Hylton stated.

The minister said that manufacturing entities Wwéhefit from the move.

He noted that manufacturing plays a critical roléhe country’s effort to attain growth
and provide employment.
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Jamaica seeks to attract offshore oil drilling comanies
Wednesday 15th February, 2012- Caribbean News Now

Minister of Science, Technology, Energy and MiniRgjllip Paulwell, has asked the
American Chamber of Commerce (AMCHAM), to assiséitracting one of the giant
drilling companies from the United States, to exlimr offshore oil, given Jamaica’s
crude oil potential.

The minister said there are “great prospects fdisyy commercially viable oil offshore
Jamaica (which now) appears more certain, basedeodata collected to date, indicating
that there could be as much as 10 billion barretegerves in the Walton Basin."

Addressing AMCHAM's ‘Private Sector Forum on EnéergyKingston, recently,
Paulwell said that despite the cynicism that Jaasigil exploration project has faced,
“industry experts are actually very optimistic abour prospects and Rainville has
advised that they have some big players lookirauatvaters with significant interest.”

The minister argued that interest from one of ttagomoperators will give a positive
fillip to “our oil and gas exploration project thanfortunately stalled over the past four
years.”

He noted that Rainville Energy, a subsidiary ofrf8ad=nergy of Canada, which holds
licences to explore and develop Blocks 9, 13, ahdcéas been granted an extension of
the first phase by the Petroleum Corporation ofalaa(PCJ).

“This will allow potential joint venture partnerseking to farm-in with Rainville/Sagres,
the time to evaluate the blocks and make arrangenfi@ndrilling,” he added.

Sagres Energy has been allowed a four-month exiefim the PCJ to seek a drilling
partner in its quest for oil off the shores of JaraaThis represents the first major
extension offered to the Canadian company, whi€eigpses in oil exploration, but
wants to venture into oil drilling, the costliedsiof the business.

The PCJ has granted Rainville an extension to Af¥jlon the first phase of its
programme, to allow potential joint venture parghgufficient time to do their evaluation
of the blocks.

Last week, Sagres in a statement welcoming thenexte, disclosed that the company
was “in discussions with several parties with relgara potential farm-in on these
properties."”

According to president and chief executive offiok6agres, Gary Wine, the company
had hoped to start drilling by the end of 20119ider to meet its original deadline set by
the government.



He expressed confidence that despite the delagsiltikdrilling outfit continues to be
“excited by the potential of the La Concepcion pexg, a prospect straddling Blocks 9
and 13, with an independent evaluation establishiggpss mean prospective resource
estimate of 3.0 billion barrels."

Wine pointed out that the company is now activelgking joint venture partners, and
"we look forward to advancing this project to thédlihg stage and we are holding
discussions with potential partners.”

Last year, Rainville mapped an offshore oil sit¢hi@ vicinity of Pedro Banks off
Jamaica’s south coast, and is optimistic thathitse blocks might hold some three billion
barrels of reserves.
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Higher light bill standoff stalled revisions on IMF pact
Wednesday 15th February, 2012- Dominican Today

The Government’s stand-by agreement with the lateynal Monetary Fund (IMF) will
conclude at month’s end because there’s no timédefarry out the seventh and eighth
revision, Economy minister Temistocles Montas Jaidsday.

While noting that the agreement’s conclusion daesffiéct the Government’s relations
with the IMF, the official admitted that among tteasons for the stall is the entity’s
position to raise the light bill 18%.

In that regard Montas said the Government deteminiingt a higher light bill was neither
timely nor adequate. “That was the discord withFled because it was understood that
it wasn’t the only way to deal with the electrisaictor’s problems.”

He said a post monitoring program starts when aeesgent concludes, although the
Dominican authorities and the IMF will have to ageg what moment a delegation will
come to start that works, adding that that progdaesn’t imply the payment of funds.
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St Kitts-Nevis negotiating extradition treaty with Taiwan
Wednesday 15th February, 2012- Caribbean News Now

St Kitts and Nevis attorney general, Patrice Nislseiid negotiations that began Monday
on an extradition treaty with Taiwan are timely amolld send the right kind of message
in promoting respect for justice, security and abiitegrity.

“Our government has been an ardent advocate afahstitutional tenets of peace, order
and good governance in our relentless pursuit bewsdto the rule of law and the
principles of natural justice. We therefore embrageinternational partners in an effort
to combat crime in both the local and internaticaraina,” said Nisbett, who is also
minister of justice and legal affairs

In remarks prior to the start on negotiations atTaiwan Embassy, the attorney general
said St Kitts and Nevis embraces Taiwan as annatemal partner in an effort to
combat crime in both the local and internationahar

“Indeed the changing and complex face of criménia millennium has clearly
demonstrated that in order to thwart the forcesuilfwe must work collectively to
ensure the peace and safety of all our nationsgOuernment has undertaken a number
of other initiatives to address the incidence aherat the national and international
level,” said Nisbett, who added that no initiatateaddressing this incidence would be
viable without due consideration of the impact efelopments in the international
community.

He said it has been observed that over the lasbtwioree decades there has been a
significant shift in crime which has triggered ateirnational response of bolstering
security.

“This has been impacted by the phenomenal condepobalisation that drives and
informs international political, economic and sd@alicy decisions,” said Nisbett.

He said St Kitts and Nevis is part of the globdlage and, as such, the porous nature of
its borders as a small developing country has heigdd the vulnerability to be impacted
by certain styles of criminal activities and rethtdeevelopments in the global community.

The attorney general said that strong ties have fieged between the twin-island
Federation and Taiwan and both nations have fakterdual benefits that would
continue to redound for the prosperity for all.

He said the negotiations are another encouraggrgddiprogress as both sides negotiate
the final provisions of the extradition treaty t® implemented by the two countries.

“This treaty represents another monumental steprdsvthe promotion of strong ties of
international cooperation,” said the attorney gaher



Taiwan’s Resident Ambassador Miguel Tsao in beefarks said crime fighting is now
an international issue and a global threat.

“No country by itself alone can get rid of the midation, threat, presence and danger of
crime, and that is why it is of utmost importancevork together to fight this scourge
and create a suitable environment for all citizémen so elated about the future signing
of this extradition treaty to help reduce the voduai crime committed in either of our
countries,” said Tsao, adding that he was happlestrides made by St Kitts and Nevis
in reducing crime in recent times.

He pointed out that Taiwan is an island countryated in the Western Pacific, looming
large in foreign trade.

“Without trade, we couldn’t subsist. One of the naslispensible pre-requisite to create
and sustain trade is security. In this regard, areindeed say that we need to cooperate
with friendly countries to reach our goals,” sagho.

He said hammering out the treaty of extraditior tudlde well for cracking down on
crime, as it means an improvement in security.

“The discussions between both sides will seek gaoize a task force as the first step to
inking our treaty,” he said at the start of nedias.
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IDB's Caribbean governors meet in Suriname to discss regional opportunities,

challenges
Wednesday 15th February, 2012- Caribbean News Now

Top economic authorities from the Caribbean regjatihered in Suriname on Monday to
discuss common development opportunities and ciggde during the first annual
meeting of the Governors of the Inter-American Depment Bank’s Caribbean Country
Department.

The event, hosted by the Central Bank of Surinamas, held in preparation for the
annual meeting of the Board of Governors of the,IB&heduled to take place in
Montevideo, Uruguay, March 16-19.

The IDB is one of the Caribbean region’s leadingrses of multilateral financing. Loan
approvals for The Bahamas, Barbados, Guyana, Jan&iciname and Trinidad and
Tobago nearly $900 million last year, while distmments reached $560 million.

IDB President Luis Alberto Moreno told the govemtinat the Bank will strive to remain
a premier development partner in the region, ugggxpanded lending capacity and
exploring new mechanisms to provide faster acaefisdncing.

Caribbean countries achieved positive economic tiraiv2 percent of GDP last year,
Moreno noted, but their governments are increagiwglrried about the potential impact
of festering crises in other parts of the world.

“We meet today in the midst of a complex globatisgt full of uncertainties and
vulnerabilities,” Moreno said. “The possibility afnew global crisis concerns all of us.
Although we are optimistic that the agreementsheddn the eurozone will contribute to
containing fiscal imbalances and supporting th@ ewe are also aware that additional
measures and efforts are needed.”

In his remarks, Central Bank of Suriname Governidin®re Hoefdraad voiced his
region’s concerns, listing many of the pending lgmgjes Caribbean countries face in
sectors such as tourism, agriculture and energyelisas in strengthening their fiscal
positions and debt management.

Hoefdraad also called for concrete action on regiariegration among Caribbean
nations. “We must together find ways to define r@@nomic activities, which will

allow our countries to finally get on a sustainatd®elopment path,” he said. “This is the
time to combine scarce human, financial and natesalurces to one common goal:
bringing prosperity to our nations.”



The other delegations to the meeting were led lyyBé&hamas’ Financial Secretary
Ehurd Cunningham, Barbados Finance Minister Chplsto Sinckler, Guyana Finance
Minister Ashni Singh, Jamaica High Commissionertimidad and Tobago Sharon
Saunders, Trinidad and Tobago Finance Minister Wim®ookeran, and Caribbean
Development Bank President William Warren Smith.

During the governors’ plenary meeting, renownednmtional economic analyst Nouriel
Roubini delivered a special presentation on théaleconomic outlook and its
implications for the Caribbean.

Roubini examined the political and financial rigkglding up in different parts of the
world and their possible evolution during the catrgear. As small and open economies,
Caribbean countries face many sources of vulnetglile added.

Considering different strategies for economic ghgviRoubini highlighted the advantages
of investing in human capital development and isifiging trade integration, alternatives
successfully followed by East Asia’s most dynamatians.

The delegations also held bilateral meetings wWixB bfficials to discuss their national
strategies and future lending requirements. Dultiey meeting, Suriname Finance
Minister Adelien Wijnerman and Moreno signed thatcacts for two loans totaling $20
million to help finance a conditional cash transfprogram and a national census and
household survey.
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Cuba: Int'l Congress of Higher Education Focuses oisustainable Development
Wednesday 15th February, 2012- Cuban News Agency

“Preserving the planet and making efforts to avtsdlestruction have become
inescapable missions of the university,” said tid&h Minister of Higher Education,
Miguel Diaz-Canel, during the inauguration on Mopdéthe Eighth International
Congress of Higher Education ‘University 2012’ atvdna’s Karl Marx Theater.

“In order to guarantee sustainable developmestnecessary to raise full and highly
qualified citizens,” the Cuban official added arated that education should be regarded
as a public asset that can be of benefit to thdendaciety.

During his opening remarks, Diaz-Canel pointedtbat guaranteeing the strengthening
of an environmental culture within the universignomunity of the country’s 68 higher
education centers is one of their priorities.

More than 2,000 delegates are participating irethent to exchange experiences and find
ways in which higher education centers could cbaotg to the construction of a world in
which science and technology are at the servitriofanity.

On the second day of the meeting, on Tuesday, Ned&te Prize laureate Adolfo Perez
Esquivel is to give a key lecture at Havana’'s Comioe Center. The Argentinean
intellectual will speak about peace and sustaindel@lopment, in tune with the main
topic of the event.

The day’s program also includes a lecture by Cubdiscation Minister Ena Elsa
Velazquez Cobiella on the challenges of the Culolcaion system today.
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St Vincent PM announces cabinet reshuffle
Wednesday 15 February 2012 — Caribbean News Now

Four ministers have been given new portfolios aakinet reshuffle announced on
Monday by St Vincent and the Grenadines Prime N@niBr Ralph Gonsalves.

The prime minister said that Clayton Burgin will leassigned
as minister of health, wellness and the environment

Former agriculture minister Montgomery Daniel viié moved
to the Ministry of Housing, Informal Human Settlems
Lands and Surveys and Physical Planning.

The new minister of agriculture, industry, foresfigheries
and rural transformation is Saboto Caesar.

And, Cecil McKie will be reassigned as ministertadirism,
sports and culture.

S Vincent and the

Grenadines Prime Senator Elvis Charles will be parliamentary secyetathe
Minister Ralph Ministry of Tourism, Sports and Culture with spécia
Gonsalves responsibility for sports and culture.

The reassignments will take effect from next Mondasbruary 20.

Gonsalves said the ministers have been movedferetit cabinet posts so that they can
have different experiences.
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St Vincent consul retains Northern Ireland Fairtrade status for Caribbean farmers
Wednesday 15 February 2012 — Caribbean News Now

Belfast, the capital of Northern Ireland, is celtbrg having had its dual status as a
“Fairtrade City” renewed for a further two years November 2013, through the
leadership and direction of Dr Christopher Stamtm). Consul of St Vincent and the
Grenadines (SVG) to Northern Ireland and chairaiftFade Belfast.

To mark the event, a reception was held by the Magor of Belfast in the City Hall to
commemorate the achievements of the Fairtrade Sdlfammittee -- a voluntary
organisation, comprised of representatives frorallaad foreign government, non-
governmental organisations, educational institiamarities, ethnic minority sector,
supermarkets, retailers, business and individuals.

Belfast was the first place to attain dual Fairadcreditation -- gaining Fairtrade City
status in 2005 from the UK Fairtrade Foundation tath in 2006 from Fairtrade Ireland.

The Lord Mayor of Belfast, Councillor Niall © Donngjle commented on the renewal:
“On behalf of the people of Belfast, | would like tommend the dedicated voluntary
work of the committee and maintaining Belfast'dissaas a Fairtrade City for all these
years. Fairtrade is about better prices, decerkingrconditions, and fair terms of trade
for farmers and workers in the developing world.”

By getting companies to pay fair prices, Fairtraddresses the injustices of modern
trade, which can penalise the poorest produceesndbles them to improve their position
and have greater control over their own lives.

Fairtrade is about local consumerism and procurérhening an effect in an
international context. Fairtrade helps over 8 miillpeople in the developing world,
particularly the Caribbean and Africa, with annu#l sales now over £1.17 billion.

This has only been possible from the commitmematiotrade of large businesses,
government, independent retailers, hospitality ragad individuals.

Stange added: “We can all play our part by choo#iedg-airtrade option, looking for the
Fairtrade certification mark, when out shoppingrtFade is for developing world
farmers, producing commaodities we do not produddarthern Ireland but readily
consume. Therefore, due to the vulnerability ofgnaalised producers, especially in the
Caribbean and Africa, it is vital to ensure theg Brceiving a fair price for their efforts
and can access markets, which is guaranteed thifeaighade.”

Fairtrade Belfast currently is finalising plans &rents during Fairtrade Fortnight 2012,
which runs from February 27 — March 11.
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CGX, Repsol outline emergency response for drillingperations offshore Guyana
Wednesday 15 February 2012 — Caribbean News Now

The two companies that have commenced operatiorikdmffshore Petroleum Guyana,
CGX Resources Inc. and Repsol Exploration S.A lvaxkned their emergency response
expectations to stakeholders within the sectorfatian at the Cheddi Jagan Research
Centre yesterday.

The gathering of stakeholders

Minister of Environment and Natural Resources RbBersaud, told the stakeholders
that the meeting should not create panic, addiag@uyana will not be the first neither
the last country to assess the risk of petroleuarains, and found it useful to add to its
learning curve.

He said the meeting is to present an opportunibetéurther aware of our roles and
responsibilities where there may be such rolegassdi and actions prescribed.

The subject of safety is a priority one for the gament, as it believes that in petroleum
drilling, there are inherent consequences or riskese risks are regularly managed
without incidents resulting.

“It has to be our aim that such is the case inghenario; | have engaged the subject of
safety and emergency response with the compamdstahe different levels, this matter
has been raised with the companies”, the Environidemster added.

Environment Minister Robert Persaud addresses theraergency expectation forum

He expressed satisfaction with the two drillingsrengaged in testing for petroleum
occurrences. Recognising that the two companies fgent a great deal of money and
employed huge effort to get to the point they aesently at, he said, “We too must be
equally responsible and demonstrate our intecetitat the companies would be assured
that we are a complete team with them”.

Country Manager of Repsol Exploration, S.A Jim Gaelxplained that the company,
which commenced drilling one week ago, will takensol80 days if drilling is done on a
24 hour a day basis.

He said, the possibility of finding oil is 10 penteequivalent to some 300M barrels. The
well is located some 107 miles from Georgetown, @mgroximately 20 miles from
Suriname’s border. The cost of the well is US$180M.



With regard to the emergency plan, Repsol has kestteld two command centres to deal
with any type of emergency. In addition, a commatian system is used to allow all the
activities to be connected and operating. Actigitigking place in Guyana is connected to
Spain, using the company’s satellite, the countaypager said. He further explained that
the possibility for an oil spill in the next yearvery low.

Meanwhile, Agency Manager of Repsol, Ronald Pafuréher explained that a lot of
emphasis was put into the emergency response ptarfPians have been set up to have a
waste management contractor. In addition, the comgasupported by contractors from
John Fernandes Company Limited, and Mercy and Wamoldl Hospital. Health Safety

and Environmental Officer of CGX, Terry Adams, iatlining his company’s emergency
plans, said it is categorised into three main gsoeglled Tiers. He further explained that
the Company has booms and disbursement systemp aeBerbice, should there be an
oil spill offshore. Adams added that the comparsp dlas the Clean Caribbean Americas.
In the event of an oil spill, they can access tegource.

The Ministry of Environment and Natural Resourcas tesponsibility for coordinating
plans and policies for the effective managemenefcountry’s natural resources in a
sustainable manner. The EPA, as the lead ageneymoronment management, ensures
the requirement of Strategic Environmental Assesssn&SEAS) is conducted by both
companies, and submitted to the Environmental Btiote Agency and the Guyana
Geology and Mines Commission for review and apptoMae SEA, in essence, looks at
the legal framework in which the activities areotttur and the possible environmental
impacts and proposed mitigation measures.

Both Companies, CGX and Repsol, were issued Enviemtal authorisations after
review and approval of the SEAs. The authorisatiesged contain conditions for sound
environmental management to which the companies hgreed. Some of the conditions
include submission of detailed emergency and dlil gpntingency plans, health, safety
and environmental plans. The EPA also has the nssipibity to monitor the projects
against the approved SEAs, the environmental aistteons and subsequent plans and
reports emerging as a result of the authorisab@nsure compliance.

Towards assisting in monitoring capabilities, tbenpanies are also required to submit
monthly reports of progress made in relation todteditions of the environmental
authorisations.
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Visitor arrivals to Bermuda jump by 12% in 2011
Wednesday 15th February, 2012 - CNS Business

Bermuda recorded the second highest number obxgsi history last year, and a 12
percent increase on 2010. Minister of Tourism Wayagert announced yesterday that
655,236 tourists came to the Island in 2011. Tres 8econd only to 2007 when 663,767
people arrived. The figure was made up of 236,08Bassengers, which was up two
percent on 2010 and a record 415,711 cruise passenghich was up more than 67,000
or 19 percent on the year before. The rest werbtysssengers, with 31 percent fewer
of them than in 2010 due to the absence of thebi:al Newport to Bermuda race. Other
tourism figures for last year, reveal that visitban the US and Europe increased, while
arrivals from Canada, the UK and the rest of thedwvent down.

According to the Minister, visitors from Canadapiped by four percent as there were
four fewer flights per week from Toronto during thegmmer months.

Much of the increase in air arrivals was due tsa in convention visitors, who surged
116 percen tto 6,119. In other segments, vacasoedged up 1.22 percent to 144,513,
business visitors inched up 0.34 percent to 45atsbpeople visiting friends and
relatives dropped 4.81 percent to 36,288.

Mr Furbert went on to state: “The performance rssod the ten largest hotels that make
up 75 percent of all room inventory on the Islatebanirrored the positive performance
trends for 2011. Occupancy percentages for all quarters of the year were positive
with overall occupancy percentage increases oethegcent, three percent, nine percent
and five percent respectively. Visitors’ arrivat fblanuary 2012 is up (and) hotel
occupancy for February is so far showing to besitpe month with a possible gain of
five percent.”

However, the increase in occupancies was offset dgcline in the number of hotel
rooms and beds available, with the average numwpfidezds available falling by 292
year over year.

Despite the rise in air arrivals, the number of bights visitors were on the Island
slipped 0.9 percent and length of stay, a key atdicfor spending, fell by 2.5 percent to
6.06 nights from 6.21 nights in 2010.
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Chinese developer spends millions on local materal
Wednesday 15th February, 2012 - Nassau Guardian

Bahamian workers and businesses continue to
benefit from the rise of Baha Mar, with at
least zoo still on-—site working hand-in-hand
with Chineze counterparts.

China Construction America, the firm

spearheading construction of the $2.6 billion

rezort, has spent millions purchazing materialz from in and around the countrv to help
bring the project to fruition.

“We actuallv procured quite a lot of materials locallv,” said Tiger Wu, vice president of
China Construction America. “Much of the cement came from here. Thev have a quarryv in
Grand Bahama we used for other materials. I think the total value will be in the millions of
dollars.”

That =zaid, Wu pointed out that limited local supplies and logistics have proven to be a
major challenge thus far.

The company has also acquired a great deal of equipment and material from both the U.S.
and China, which will continue to trickle in until the resort iz completed in December
2014.

Robert Sands, senior vice president of administrative and external affairs at Baha Mar,
estimated there are cloze to 300 Chinese working full-time on the actual construction site,
and 2oo Bahamians.

“Ground works, hauling, support work, installation ... Bahamians have remained a fixture
in terms of labor,” Sands told Guardian Business.

The Baha Mar executive also noted there are a variety of indirect jobs associated with the
resort.

“The trucking that iz constantlv coming, which iz supported bv shipping and logistics, and
the clearing that takes place. All of thizs adds up to manv lecal companies supporting us,”
he added.

The heavy importation of goods is well timed.

APD Limited, the company responsible for the $8= million Naszau Container Port on
Arawak Cay, seeks to centralize all imports and exports to New Providence within the
coming months.

More than 12,000 evervday Bahamians became shareholders in the company when APD
Limited put forward its initial public offering last month.

However, Sands did not anticipate a major boom for shareholders despite the large
importation of goods, principally because Eaha Mar benefits from the Hotel
Encouragement Act.

“There are conceszions on duties and building suppliez,” he explained. “But thev will have
to be moved and transported. The new port will mean tremendous convenience as well.”

Sands revealed that Baha Mar iz hoping to establish its own bonded customs area for the
clearance of goeds so thev can be brought directly to the site.

Wu told Guardian Business that the project will =till contribute to revenue at the port.

“For example, when bringing in things from the U.S., we are still paving the port for
handling feez to get it on the truck. So there are zome expenses for usz,” he zaid.

The China Construction America chief, who has worked in Canada, the U.S. and Africa,
noted that he iz accustomed to working overzeas and managing different cultures.

He expresszed confidence that Bahamians and the Chinese will rise to the occasion, work
cooperativel v and learn from each other az Baha Mar becomes a realitv.

“We all came here for the same reazon,” he added. “Evervone has been taught that wav

and it iz going to be a team effort to get it all done. Evervone has that kind of mind-set. The
only way we can succeed iz to work together.”
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'Missing link' to grow BORCO revenue $20m
Wednesday 15th February, 2012 - Tribune

THE BAHAMAS Oil Refining Company's (BORCO) revenuasuld increase by up to
$20 million per annum due to its owner creatingfiécal link" between its Bahamian
and US assets through a $260 million acquisition.

New York Stock Exchange (NYSE)-listed Buckeye Pendrsaid its purchase from
Chevron of Perth Amboy, a New Jersey harbour-bpséwleum products storage
terminal, was designed to facilitate BORCO's loagrt capacity expansion on Grand
Bahama, the latter becoming a critical staging pmrstuel and related products flowing
into the northeastern US energy market.

In a presentation to US-based analysts, BuckeyketlsaiPerth Amboy purchase held the
"potential for incremental $10-$20 million of rewex per annum at BORCO, supporting
plans to expand the Bahamian facility's storagk,thatane, renewable fuels and
blending capacity.

Its latest deal, Buckeye added, "represents thsimgidink in the logistic value chain to
realise BORCO and Buckeye system synergies", sirestablishes a direct waterborne
connection between its Bahamian asset and US east facilities, and provides the
potential to import fuels directly into its exisginfrastructure.

Clark Smith, Buckeye's president and chief exeeytiold a conference call with
analysts: "This acquisition represents the criticed between our inland infrastructure
with waterborne product supply and product flonat thitimately include utilisation of
our BORCO terminal."

All this represents potentially good news for trehBmas, and Grand Bahama in
particular, providing further evidence of the st value provided by the island's
geographical location. It may also help to lessentlow from December 2011's
workforce downsizing at BORCO.

Neither the company nor its parent revealed thie sifahe redundancies at the time, but
Keith St Clair, Buckeye's executive vice-presidemd chief financial officer, told the
conference call that BORCO's workforce was dowrslaeclose to 20 per cent.

Given a current workforce of 174, according to eypyus BORCO statement, that seems
to imply that around 30-40 persons lost their jobs.

Mr Smith and Mr St Clair said the redundanciesatifely resulted from Buckeye's drive
for increased efficiencies, which led to the impésation of its "best practices" model at
BORCO in late 2011.



"We successfully implemented our best practicesehadBORCO during the [fourth]
guarter, resulting in upfront transition expendeg,we expect to see the benefit of
reduced operating costs prospectively,” Mr Smitl.sa

Mr St Clair said Buckeye's entire group had gomeugh the 'best practices' exercise in
2009, prior to its $1.7 billion BORCO purchase @lg 2011. "We simply went in and
overlaid the BORCO asset, and saw a reductionnsop@el of somewhere like 20 per
cent,” he added.

"l think we're there with the best practices at BIR and think we'll realise the benefits
of that going forward in terms of reduced operatogts."

Buckeye incurred some $4.4 million of so-callech&iion expenses in its 2011 financial
year, some $1.5 million of which came in the intgional operations segment - that
included BORCO - during the three months to enddbdwer 2011.

Mr Smith, meanwhile, said BORCO "continues to romosthly” and was expected to
generate increased revenues in 2012. He addethéh@rand Bahama-based facility had
already achieved "two key milestones" in its iniggpansion plan - completion of its
inland jetty, offering sheltered berthing capaciégd its second offshore jetty capable of
handling the world's largest tankers.

However, BORCO's 2011 second half performance Sfadirt of expectations”, as a loss
of refining capacity in the US Virgin Islands ande8tern Hemisphere resulted in a
reduction in blending material availability.

Refining "issues" in western Africa also resultegroduct normally destined for
BORCO being diverted elsewhere, which had the krmtkffect of also impacting the
Grand Bahama-based facility's berthing revenues.

"Overall, for 2012 we expect to see revenues at BORo improve as customers revise
their logistics chains, but we see softness inhmegt” Mr Smith said. "Looking forward
to 2012, we're seeing increased customer intevegtrdbduct storage.”

Mr St Clair said some two million barrels of stoeagppacity at BORCO were not
renewed in the late 2011 third quarter, a situatth@ dragged into the next quarter.

However, BORCO had seen "strengthening” in the dehfiar its services, and key
customers were returning back to benchmark busiegets. "The majority of capacity
for which renewal was delayed has been securedyarekpect to see a strong first
guarter performance," Mr St Clair said of BORCO.

Berthing rates, he added, were returning to "morenal levels, and we expect to see
things ramp up in the first quarter of 2012 andtcwe into the second half of 2012".



Mr St Clair said "a certain amount of capacityB&RCO was currently out of action for
preventative maintenance work, an exercise expéotbd completed during the 2012
first quarter.

"We feel very good about this asset. We feel tegeawill make a very significant
contribution to our overall cash flow," the Buckeglgef financial officer said of
BORCO.
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Next two years 'great time' for capital raising
Wednesday 15th February, 2012 - Tribune

THE next two years will be "a great time" for Balaesybased companies to seek equity
or debt capital, a leading investment banker ydateurging the $35 million set to be
returned from the Arawak Cay Port Development (ABD@ring to move quickly if it
wanted to find a new home among existing BISX-tisteocks.

Michael Anderson, RoyalFidelity Merchant Bank & $ts president, said the estimated
$5-$10 million worth of shares available for traglin the Bahamian capital markets was
"a drop in the bucket" compared to the sums sketeeturned to retail and institutional
investors from the heavily oversubscribed $10 omllAPD initial public offering (IPO).

With the likely returns from alternative fixed ino@ investments, especially bank
deposits (CDs), unattractive, Mr Anderson said Baha investors - especially those not
wishing to wait for the $37 million Bahamas Telecomnications Company (BTC) IPO -
would find there was "not a lot available" in exigtequities that provided strong
dividend and capital appreciation potential.

"There's a tremendous amount of capital in the etddk new deals,” the RoyalFidelity
president told Tribune Business. "This APD one,chitraised $40 million for a $10
million offering, just shows the equity capacitytive market. If there are companies out
there looking for equity, there's a strong demand.

"People looking to raise equity or debt capitalidddoe getting prepared. If you're
looking for investment monies, it's a great timééodoing it in the next year or two.

"This last APD deal shows how much money is sitingund waiting to be put into these
deals. Money is now sitting back in retail anditostonal hands, looking for improved
returns. People realise there's a need for amatiee place to put your money."

Apart from the APD IPO, which raised 4.5 times' mithran the $10 million sought, Mr
Anderson cited last year's $62.5 million CommonweBrewery IPO, which raised more
than $50 million (the National Insurance Board pitkip the $12.5 million balance) as
evidence of the strong demand for equities.

"Commonwealth Brewery was two times as high agptegious highest IPO amount of
$30 million," he added. "At $45 million, even fosmall $10 million offering, that
[APD] will be the second largest amount raisednroffering ever....

"There's now $35 million put out of APD that ne¢al$ind a new home. What are those
people interested in equities going to do with $&& million?"



These funds would likely take up virtually the wb®@TC IPO, the Government having
pledged in this Budget year to sell 9 per cent#d per cent equity holding in the
newly-privatised telecommunications carrier to Bakan retail and institutional
investors. Based on the price paid by Cable & WsglCommunications (CWC) for 51
per cent control, this IPO will have a $37 milliealue.

Mr Anderson, though, said many investors awaitimgreturn of funds earmarked for
APD would not want capital sitting around waitiray BTC to come to market.

"l would imagine that's a few months away," he sdithe BTC IPO, "so some people
will say: 'What's on the stock market today thebuld use money for without waiting
around?"

The Bahamian commercial banking system containetesk897.16 million in excess

liquid assets as at end-2011, representing furadsriktitutions are seeking a home for.
Given the absence of a large pool of qualified hdmngers/borrowers, those assets will
likely be deployed in alternative investments whtaey can earn a better rate of return.

Mr Anderson alluded to this, telling Tribune Bussse"l don't think the liquidity in the
system will be going any time soon. The banks #fi@g on massive excess assets they
would like to lend to qualified buyers, but thatist going to happen in the short-term."”

The huge amount of excess liquidity in the Bahanianking system, coupled with last
year's Prime rate reduction, meant interest retonnsank deposits and CDs had also
been declining - increasing the attraction of egsiand other fixed income securities.

The RoyalFidelity president, though, contrastedstineng Bahamian investor appetite for
IPOs with the tepid demand for existing listed kgy@specially good ones that offered
better dividend and capital appreciation prosp#tes the market newcomers.

"Even though people come into deals slated as IB@gye reluctant to come back into
existing equities in the market that have equatlgadydividend yields and appreciably
better capital appreciation prospects,” Mr Andersde Tribune Business.

"There's still more sellers out there. | think pleopeed to start getting back into it,
looking at what securities they should buy. Theeelsetter securities on the market than
the new offerings."

Noting that the Bahamian capital market "changea dime so fast", going rapidly from
a seller's market to a buyer's market and viceayéine RoyalFidelity president warned
that if investors - buoyed by the return of theR[Bfunds - returned to existing equities
in droves, there was "not a lot available".



"There's relatively small amounts. It's tiny. Ybpiobably find there's less than $50-$10
million only of shares available,” Mr Anderson addd_ook at the offering by APD.

That raised $45 million. If there's $5-$10 millitrere, that's a drop in the bucket. There's
not lots of good shares left."
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Euro-Area Economy Contracts for the First Time Sin@ 2009
Wednesday 15th February, 2012 - Bloomberg

Europe’s economy shrank less than economists ferac¢éhe fourth quarter as a better-
than- predicted performance in Germany and Fraetped mitigate the region’s first
contraction since 2009.

Gross domestic product in the 17-nation euro aek®13 percent from the prior three
months, the first drop since the second quart@00B, the European Union’s statistics
office in Luxembourg said today. Economists ha@dasst a drop of 0.4 percent, the
median of 42 estimates in a Bloomberg News surlieyvs. In Germany, Europe’s
largest economy, GDP dropped less than econonmigscped in the fourth quarter,
while France’s economy unexpectedly expanded inpéaod.

German companies have boosted output and spendendhe past year to meet export
demand, helping soften the impact of tougher budgtst from Spain to Ireland. While
Moody'’s Investors Service cut the ratings of sitied region’s member states on Feb.
13, saying policy makers haven’t done enough ttmresnvestor confidence, the
economy is showing some signs of stabilization oEegion economic sentiment
improved in January and services output expanded.

“It could have been worse,” said Martin van Vliah economist at ING Group in
Amsterdam. “The debt crisis has thrown the eurcez@tovery into reverse. The recent
improvement in leading indicators suggests theeefar chance that the euro-zone
economy as a whole might not shrink further inftret quarter.”

Economic Stabilization

The euro was little changed against the dollar dfte data, trading at $1.3174 at 11:19
a.m. in Frankfurt, up 0.3 percent on the day. TheEtoxx 50 Index advanced as much
as 1.1 percent, reversing yesterday'’s losses.

Recent surveys indicate the pace of contractiontvamaelerate in the current quarter.
Euro-region services output expanded in Januaey sfirinking in the previous four
months and economic confidence increased thetifngtin almost a year. In Germany,
investor confidence jumped to a 10-month high ibrkary and business sentiment rose
in January.

European Central Bank President Mario Draghi hasteo to signs of stabilization in the
euro-area economy and said the ECB averted a areaich with its three-year loans to
lenders in December. The central bank will offeeaond round of financing, known as
LTRO, at the end of this month.



‘Growth Pause’

German GDP fell 0.2 percent from the third quanéren it rose 0.6 percent, the Federal
Statistics Office in Wiesbaden said today. Econtsrniisa Bloomberg survey forecast a
drop of 0.3 percent. France’s economy grew 0.2qmenn that period.

“The German economy only took a growth pause amdigpproaching a new
recession,” said Carsten Brzeski, a senior econt@hidlG Group in Brussels. “Of
course, a quick rebound is not an automatism amdithunknown for the German
economy remains the sovereign-debt crisis.”

Governments across the euro region may find itdraxplug their budget gaps as an
economic slump deepens. Greece’s GDP slumped @mgearcthe fourth quarter from a
year earlier, according to a report yesterday. démomies of Spain, Belgium, the
Netherlands, Italy and Portugal also contractetiénfinal three months of 2011.

Brussels Meeting

In the 27-member EU, GDP dropped 0.3 percent iridbgh quarter after rising 0.3
percent in the previous three months. In Hungdwy gconomy expanded 0.3 percent
from the third quarter, while Bulgarian GDP advah0e4 percent and the Czech
Republic reported a drop of 0.3 percent, reportsveld today.

European finance ministers canceled a Brusselsmgestited for today and will hold a
teleconference instead to prod Greece to do macknich an aid package worth 130
billion euros ($171 billion), along with about 180lion euros of debt relief from private
bondholders. Greece needs more money to make dilldbB-euro bond payment on
March 20.

“I did not yet receive the required political assuces from the leaders of the Greek
coalition parties on the implementation of the pamg,” Luxembourg Prime Minister
Jean- Claude Juncker, who heads meetings of egroaré@nance ministers, said
yesterday. He pressed for “further technical wak"Greek budget cuts.

More than two years after the debt crisis emerge@reece, European leaders face
international pressure to do more to tackle theoaf contagion that threatens to drag
down the global economy. Group of 20 nations hayeaded they won'’t reach a
consensus on crisis aid for Europe via the Intenat Monetary Fund at a Feb. 24-26
meeting of finance chiefs until Europe increasessilze of its firewall.



‘Severe Implications’

The Bank of England said today the U.K. economyaiesiweak because of the
government’s fiscal squeeze and the euro- regibhatesis, saying that failure to end the
turmoil would have “severe implications” for growthhe central bank started a 50
billion-pound ($78 billion) round of bond purchaghs week after the economy shrank
in the fourth quarter.

The region’s crisis is also affecting companiesFBRaribas SA (BNP), France’s largest
bank, said today that fourth- quarter profit draghpé percent, hurt by writedowns on
Greek sovereign debt. MAN SE (MAN), the German kraaker controlled by car
manufacturer Volkswagen AG (VOW), said yesterdat #ales and operating profit will
decline in 2012 as the debt crisis discourages eoimp from investing.

Euro Recession

“Despite some recent improved euro-zone surveyssittence that Germany is
returning to growth, we doubt that the euro zoniklve able to avoid further contraction
in the first quarter,” said Howard Archer, chiefrBpean economist at IHS Global
Insight in London. “We expect the euro zone totgaswing gradually again during the
second half.”

In a separate report today, the EU statistics @Higid that euro-region exports rose 0.1
percent in December from the previous month, witgansted for seasonal swings.
Imports fell 0.9 percent from November and theeradrplus widened to 7.5 billion
euros from 6.1 billion euros.

Some companies are relying on faster-growing martkebolster sales. Hermes
International SCA (RMS), the French maker of Birkegs, reported full-year sales on
Feb. 9 that beat its own forecast, led by a 29grdrsurge in Asia. The same day,
Daimler AG (DAI) forecast higher 2012 profit thanadysts had predicted, propelled by
record demand for Mercedes-Benz cars.

“The U.S. certainly is the bright spot as far as development in the recent months is
concerned,” Daimler Chief Executive Officer Dieigtsche said. “We see a buildup in
momentum there. We're bullish about the furtherede@ement in China.”

The euro region’s statistics office is schedulegdublish the breakdown of euro-area
fourth-quarter GDP next month.
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Production in U.S. Probably Accelerated in Januanby Most in Six Months
Wednesday 15th February, 2012 - Bloomberg

Industrial production accelerated in January, iating manufacturing will remain at the
forefront of the U.S. economic expansion.

Output at factories, mines and utilities rose @itpnt, the biggest gain in six months,
according to the median estimate of 81 economistgeyed by Bloomberg News.
Manufacturing in the New York region picked up tmenth and homebuilder confidence
climbed to the highest level since mid-2007.

Business investment in new equipment and the reszbuild inventories will probably
keep factory assembly lines rolling at the sta2012. Nonetheless, Europe’s financial
crisis and slowing growth in emerging economies [hina threaten to temper orders for
U.S. goods.

“Manufacturing is growing at a fairly solid pace idnmprovements in consumer and
business demand,” said Russell Price, a senioroegishat Ameriprise Financial Inc. in
Detroit. “One risk is if exports to Europe werestow further.”

The Federal Reserve will release the productioa da9:15 a.m. in Washington.
Estimates in the Bloomberg survey ranged from gairs1 percent to 1.2 percent.

Capacity utilization, which measures the amourd pfant in use, rose to 78.6 percent
last month, the highest since July 2008, from Prtent in December, according to
economists’ forecasts.

Less Utility Use

The gain in output will probably be tempered byrapdin utility use because January was
relatively mild. Last month was the fourth-warméanhuary on record for the contiguous
U.S. states, according to the National OceanicAtntbspheric Administration.

A rebounding auto industry is contributing to trerg in manufacturing. Purchases
(SAARTOT) of cars and light trucks climbed to amaalized rate of 14.1 million last
month, the highest since the so-called cash-fankdts program in August 2009 and the
second-strongest since May 2008, according to AateoQorp. Sales averaged 16.4
million in the two years before the last recessiegan in December 2007.

With the average age of cars and trucks risingrecard 10.8 years, analysts see pent-up
demand boosting U.S. sales to a third-straight aingain in 2012, the longest streak
since sales peaked in 2000.



Ford Motor Co. (F), the second-largest U.S. autanaleported its 11th consecutive
profitable quarter as sales rose and it boostethNamnerican production by 14 percent.
The Dearborn, Michigan-based company’'s U.S. sales 11 percent last year. Ford said
it sees its European market worsening while As&eifit keeps growing.

Equipment Demand

Manufacturers and exporters of heavy equipment agdbaterpillar Inc. continue to see
growth. Caterpillar, the largest construction anding-equipment maker, last month
posted fourth-quarter earnings and forecast fudlryeofit that topped analysts’ estimates
as demand rose for earth-moving machinery and $tuidke Peoria, lllinois-based
manufacturer said it had a record $29.8 billionktzg of orders at the end of 2011.

“For many products demand has been above ounyatalpproduce,” Caterpillar
spokesman Michael DeWalt told a conference callam 26. “We have invested in
Caterpillar factories in the United States and adothe world to increase production.”

Shares of machinery and equipment makers are antpte broader market so far this
year. The Standard & Poor’s Supercomposite Machimetex has climbed 19 percent
since the end of 2011, compared with a 7.4 pelicenease for the S&P 500 Index.

Manufacturing Accelerates

The Institute for Supply Management’s national dagindex rose in January to the
highest level in seven months, led by gains in neders and exports, the group said on
Feb. 1.

The Federal Reserve Bank of New York’s regional mfiacturing index rose to 15 this
month from 13.5 in January, economist project agotaport at 8:30 a.m. will show.

As factories keep expanding, homebuilding is shgvgigns of stabilizing.

The National Association of Home Builders/Wells g@a{USHBMIDX) sentiment gauge
increased to 26 this month from 25 in January, @liog to the median estimate of
economists surveyed before the 10 a.m. report.iRgatbwer than 50 mean more
respondents still said conditions were poor.

<< Back to news headlines >>



China Pledges to Invest in Europe’s Bailout FundsSustain Euro Holdings
Wednesday 15th February, 2012 - Bloomberg

China pledged to invest in Europe’s bailout fundd austain its holdings of euro assets,
spurring gains in the currency and Asian stocksmimism the region’s debt crisis will
be overcome.

“China will always adhere to the principle of haldiassets of EU sovereign debt,”
People’s Bank of China Governor Zhou Xiaochuan saBleijing today. “We would
participate in resolving the euro debt crisis,"dagd, echoing comments by Premier Wen
Jiabao yesterday.

The remarks offer a carrot to European finance stens, who are increasing pressure on
Greece to deliver budget cuts in exchange for argkbailout. At stake for China is
helping to stabilize the economy of its largest@kpmarket amid a global slowdown that
has curtailed growth in Chinese shipments abroad.

“Wen and Zhou are giving the best support Chinaaféer now, which is to send out
positive messages such as promising not to cutassets and to buy European bonds to
help bolster market confidence,” said Shen Jianguamiong Kong-based economist at
Mizuho Securities Asia Ltd. who previously workddlae European Central Bank. “How
much and when China will buy will depend on itsgign-exchange investment strategy -
- when they find the pricing and exchange rate fabie.”

The MSCI Asia-Pacific Index of shares advancedpei@ent at 6:43 p.m. in Tokyo,
heading for the biggest increase in a month. The sinengthened 0.3 percent to
$1.3168.

‘Sincere and Firm’

Zhou’s comments, made in a speech and questioraasder session with students,
came a day after Premier Wen Jiabao said the niatiwitling to get “more deeply”
involved in resolving Europe’s debt crisis, althbube continent must send a clearer
message to show how it's working to strengthefinances.

“China’s willingness to support Europe to cope vdtivereign debt problems is sincere
and firm,” Wen said at a joint press conferencderesy in Beijing with European Union
President Herman Van Rompuy. “China is ready taygate deeply involved in
participating in solving the European debt issue.”

Van Rompuy said he welcomed the interest Chinashag/n in investing in European
sovereign bonds and the region’s rescue fund. Nreanback in Europe, finance
ministers are slated today for a teleconferenda@@rod Greece to do more to qualify
for another bailout.



Debt Crisis Spreading

Even as Premier Wen and Zhou spoke of their suppoEurope, the central bank
warned today the region’s debt crisis will not bésed in the short term and is spreading
throughout the euro area.

The crisis could trigger systemic risks to the glodconomy, the PBOC said in a
guarterly monetary policy report posted on its vilehsdding that major developed
economies lack credible fiscal plans. The centaalkididn’t specify when the report was
prepared.

China expects “those highly indebted countriedrengthen fiscal consolidation, cut
deficits and reduce debt risks in light of theitioaal conditions,” Wen said yesterday.
“We hope the EU will soon reach internal consenswske the political decision and
send to the international community a clearer asttanger message of policy
responses.”

Chinese officials are taking their message of stdpo Europe to the U.S. where Vice
President Xi Jinping is on a five- day visit.

Right Time

The two countries have been in “close policy comitation” on the European debt
crisis, Vice Finance Minister Zhu Guangyao said htiefing yesterday in Washington.
“Both China and the U.S. hope that the financiabsity and economic recovery will be
restored in Europe at an early date,” he said.

In Beijing, Governor Zhou said that while the fIBRICS countries - Brazil, Russia
India, China and South Africa - all hold a “verysitove attitude” toward helping Europe,
they have to wait for the right time and right ofdpaity to invest.

China hopes for more “innovation” from Europe toyide more lucrative products that
are “truly appealing” to Chinese investors, Zhoid seeiterating comments by Premier
Wen.

The nation has been wooed by European leaderspgdumel the temporary European
Financial Stability Facility and its permanent segsor, the European Stability
Mechanism.

More Details

China is considering funding options for the EF8&8 the ESM through the International
Monetary Fund, Wen said on Feb. 2 after meetingraarChancellor Angela Merkel in
Beijing. Officials previously said they needed mdgtails on any plan to contribute
funds.



Zhou said today that China can channel its investentirough three avenues. The
central bank can participate through foreign-exgeameserves it manages and a second
option is support from China Investment Corp.,¢bantry’s sovereign- wealth fund.

The third source of help could come from finananstitutions including China
Development Bank and Export-Import Bank of China] ather institutional investors
including Chinese enterprises, Zhou said.

China, which holds the world’s largest foreign-esfe reserves of $3.18 trillion, has
previously signaled it wants to diversify the holgés away from U.S. dollar-denominated
assets. The country doesn’t publicly disclose akaewn of its reserves.

Maintain Investment

The PBOC has “always had confidence in the eurotkok” and as China’s foreign-
exchange reserves have increased, the nation tjasted and increased the proportion
of investment in the euro,” Zhou said.

Government leaders have “expressed clearly” thrabglGroup of 20 nations that China
will not reduce the proportion of its investmeneimro assets during the global financial
crisis and European debt crisis, Zhou said.

Moody'’s Investors Service cut the debt ratingsiofEsiropean countries on Feb. 13,
including Italy, Spain and Portugal, and said ityratxip France and the U.K. of their top
Aaa ratings, citing Europe’s debt crisis.

Spain was downgraded to A3 from Al on Feb. 13y italA3 from A2 and Portugal to
Ba3 from Ba2, all with negative outlooks. Slovak&pvenia and Malta also had their
ratings lowered.
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King Says Euro Area Biggest Risk to U.K. Recovery
Wednesday 15th February, 2012 - Bloomberg

Bank of England Governor Mervyn King said the earea’s debt crisis still poses the
biggest threat to a “slow and uncertain” U.K. reexvas officials raised their inflation
forecast after expanding stimulus.

“The path of recovery is likely to be slow and uram,” and “for much of this year,

there is likely to be a ‘zigzag’ pattern of alteting positive and negative quarterly
growth rates,” King told reporters in London. “Thiggest risk to the recovery stems
from developments in the euro area, where therairenoncerns about the indebtedness
and competitiveness of some member countries.”

The central bank started a 50 billion-pound ($78oii) round of bond purchases this
week after the economy shrank in the fourth quaRelicy makers raised their forecast
for consumer prices today in their quarterly InéatReport, predicting an undershoot of
their 2 percent goal in two years and an even ahahceaching it in three years.

“Inflation (UKRPCJYR) is judged somewhat more likéb be below the target than
above it for a good part of the forecast period¢ said. At the end of that period in three
years, “those risks are judged to be broadly badric

Officials also said that failure to implement refar in the euro area “could trigger a
disorderly outcome and result in sharply lower giovin the region.

The central bank sees inflation slowing to its Ecpat target by the end of this year and
easing to 1.8 percent in two years, accordingeédnfation Report. It sees annual gross-
domestic-product growth at about 3 percent by titead 2013. The trough in growth

will be in the first half of 2012. The forecastsl&ay were published in the form of fan
charts and the data underlying the charts willdleased next week.

Forecast Assumptions

The forecasts are based on the bond-purchase taagetg at the 325 billion-pound level
set on Feb. 9 and market expectations for intea¢ss. Those show the benchmark rate
staying at current record low of 0.5 percent uthi@ third quarter of 2014.

“Moving to a world of steady growth, inflation cl®$o our 2 percent target, and a more
normal level of interest rates, will take time, rigi said. “There is a limit to what
monetary policy can achieve when real adjustmenetseaquired. But with falling
inflation, and the prospect of an end to the sgei@ezeal incomes leading to a recovery
in growth, we are moving in the right direction.”

In November, the central bank forecast that irdkativould slow to 1.7 percent at the end
of this year and 1.3 percent at the end of 2018aWwt annual GDP growth at about 3.1
percent at end-2013.



‘Volatile’ Path

“The quarterly path of output is likely to be valatthrough 2012, reflecting the impact
of various one-off factors” such as the Queen’sidatholiday,” the central bank said.

Growth is “likely to remain weak in the near terpefore gradually strengthening as
households real incomes recover, supported byraoedi stimulus from monetary
policy,” it said.

Recent surveys indicate the economy may strengthigre current quarter. U.K.
manufacturing returned to growth in January, whipansion in the services sector
accelerated. Stocks have risen this year, wititMBEI All-Country gauge up 9.2
percent. The FTSE 100 Index has added 6.2 percent.

While Greece has agreed to austerity measures théedecure a second bailout
package, euro-area finance ministers canceled ssBisimeeting slated for today, citing
a lack of political assurances from Greek leadeitk to the pledges. Ministers will
instead hold a teleconference to prod Greece toae to clinch the package.
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Greece Struggles to Win Second Financial Bailout d&urope’s Doubts Mount
Wednesday 15th February, 2012 - Bloomberg

European officials ratcheted up the pressure oGtieek government to deliver spending
cuts in exchange for a second bailout as theytatihat default is not an option.

Finance ministers canceled a Brussels meetingdsiateoday and will hold a
teleconference instead to prod Greece to do macknich an aid package worth 130
billion euros ($171 billion) along with about 100libn euros of debt relief from private
bondholders. Greece needs the money to make a&ilibB-euro bond payment on
March 20.

The decision to cancel the meeting is “very worgyirand “reflects a growing concern
amongst some euro-area countries that Greeceatiddlside by the conditions of the
second bailout package,” said Nicola Mai, an ecasbat JPMorgan Chase (JPM) Bank
in London. “It appears that some euro-area counare willing to let Greece default.”

Two years after pledging to pull Greece back frbmnlbrink, European leaders are torn
between pouring more aid into the struggling ecoponrisking an unprecedented
national bankruptcy that might force the country @ithe euro and prompt renewed
market tumult.

“The decision was the result of an evaluation leylikad of the eurogroup, Jean-Claude
Juncker, that there weren’t sufficient elementsarfsensus to be sure that a meeting
would be successful,” Italian Prime Minister Mahtonti said late yesterday on Sky Italy
Television.

Greek Pledges

After Juncker cancelled the gathering, citing #eklof political assurances from Greek
leaders to stick to austerity pledges, a governroffitial in Athens said the leaders of
Greece’s two biggest political parties, New Demogi® Antonis Samaras and Pasok’s
George Papandreou, will today provide the writtemmitments demanded.

Greek Prime Minister Lucas Papademos’s Cabineedgieemake up a 325 million-euro
gap in unaccounted for austerity measures fromtouigfense, public investment and
local authorities, two government officials saidtgrday. Cuts will also be made to the
health budget, one said. The measures still nebd approved by European
governments and the International Monetary Furel pfficials said.

The euro erased a loss of as much as 0.8 percehearews of the Greek politicians’
pending promises. The currency traded up 0.2 peeate$l.3133 at 9:23 a.m. in Berlin.



Ring-Fencing Greece

Meantime, evidence mounted that the euro’s guasdiawe made progress ring-fencing
Greece’s woes. Italy yesterday sold 6 billion ewbbonds at lower borrowing costs as
investors shrugged off a downgrade of its credihgaby Moody'’s Investors Service.

Speaking on ZDF television, German Finance Minig{@tfgang Schaeuble said Feb. 13
that if efforts to prop up Greece come to naughe’fe better prepared than two years
ago.”

Finance Minister Jan Kees de Jager of the Neth#slasne of four AAA rated states left
in the euro area, pushed back against suggestimmsAthens that the aid bill will be 15
billion euros higher than planned.

“We agreed upon 130 billion,” De Jager told DutchLRelevision yesterday. “If now it
seems more is needed, we should explore otherivays.

Targets Missed

Greece has depleted its credibility by missingatgdor deficit reduction, economic
reforms and asset sales that were set when itn&ata 110 billion-euro aid package in
May 2010.

As a result, the once-taboo notion of a departuexpulsion from the euro zone has
crept into the mainstream political debate.

“If they don't do this, they exclude themselvesnfrthe euro zone and the impact on the
other countries now would be less important thagheaa year ago,” Luxembourg
Finance Minister Luc Frieden said at the Atlantmu@cil in Washington this week.

Also unclear was whether the European Central Bauger of 219.5 billion euros of
weaker countries’ bonds in the past two years, deaahtribute to debt relief in the new
package.

Euro statutes bar the central bank from financiogegnments. One workaround would
be for the ECB to funnel profits from its Greek diolgs back through its national
branches to euro governments.

ECB Holdings

“These bonds were acquired at an average pricasthalow face value,” ECB Executive
Board member Benoit Coeure told Liberation newspapan interview published
yesterday. “If there is a profit, as with all moast holdings, it should be distributed to
the states. They can use it to contribute to susitélity of Greece’s debt.”



The central bank probably spent about 47 billiorosuo buy Greek bonds with a face
value of 60 billion euros, yielding potential pitsfof 13 billion euros, according to
Juergen Michels, chief European economist at @itigrin London.

“What we agreed upon in the eurosystem is thatevetdvish to make a profit on
Greece,” ECB Governing Council member Luc Coeneé saiFeb. 13 in remarks that
were embargoed until today. “So when we distrilpstdit from a given year to the
Belgian state, we will provide a breakdown of whatue to Greece and it’s then up to
the government to decide how to use it,” said Cpes® also is head of Belgium’s
central bank.

Representatives of Greece’s private creditors hathed to travel to Brussels in
expectation of progress on the “voluntary” debtefehccord that was another condition
for the official aid.

“Policy makers are still scrambling, and marketgehgotten used to it, but there is still a
general feeling that the Greece situation will mate a happy ending regardless of what
they agree to,” said Jay Mueller , who manages &&®illion of bonds at Wells Fargo
(WFC) Capital Management in Milwaukee.
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Roget warns of 90 days of war
Wednesday, 15th February, 2012 - Trinidad Guardian

The Qilfields Workers’ Trade Union (OWTU) servedadificial strike notice on Petrotrin
yesterday morning and in a surprising twist, it @s/ernment Senator David Abdulah
who signed the notice, heralding “90 days of whluhdreds of workers accompanied
president general Ancel Roget as he deliveredttiie siotice yesterday morning to
Petrotrin’s president, Kenneth Allum, at the compsmdministrative offices in Pointe-
a-Pierre. If the strike proceeds as planned frotar8ay, all of Petrotrin’s exploration
and production, refinery and marine operations kéllshut down, possibly affecting fuel
supplies locally and abroad.

Last night, Government finalised plans to use membethe T&T Defence Force to
drive fuel-distribution wagons, as well as to coog importation of fuel from abroad.
Labour Minister Errol McLeod was expected to meeg& late yesterday evening to
discuss concerns. Roget said, “out of respectg@mupfificials agreed to meet with
McLeod but “the time for talk is over.” He advisBétrotrin workers to prepare for the
long haul.

Roget said: “This is war! A strike is meant to hdie employer is hurting you by not
giving a decent wage. Prepare yourself and forigetiwasting money on Carnival.
“Prepare to play mas long after Ash Wednesdaytoltea large gathering of workers.
Roget urged them to be disciplined and act withenlaw. He also advised that “the
OWTU will not be held responsible for the safetytlodse people who decide to break the
picket line.”

Roget also warned security personnel not to supteking workers, as “it was the
OWTU who had organised gratuity and pension ben&dit security staff.” He contended
that the workers were being deprived of a fair wage reiterated that the OWTU would
never accept a five per cent wage increase offersaid: “We are asking for not one cent
more than we deserve and we will accept not ontless than we deserve.

“We have had 55 bilateral sessions and the timé&fkrdone.” Roget also warned that
Prime Minister Kamla Persad-Bissessar would payttimate political price. He also
accused the Government of being deceptive by igqugws releases that the union
wanted a 75 per cent wage increase. Roget adntlith¢dhe union’s negotiations started
at 75 per cent but said that demand had been redigmificantly.
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We'll import gas
Wednesday, 15th February, 2012 - T&T Newsday

ENERGY Minister Kevin Ramnarine yesterday said loeild import refined gasoline to
meet TT's fuel consumption needs, should Petretorkers go on strike on Carnival
Saturday.

Yesterday, the Oilfield Workers Trade Union (OWTdg#ve formal notice of a strike due
to begin at 10 am on Saturday.

However, Labour Minister Errol Mc Leod last evenititpired conciliation talks between
the OWTU and Petrotrin management with a view trtng a shutdown.

Shortly before 7 pm, Mc Leod arrived at the Labblimistry’s office St James Street,
San Fernando and while walking to the buildingd $a was going to the meeting with
OWTU president general Ancel Roget and union daficivith an open mind.

“The meeting has been called with the purpose oésslving the issue and | have come
resolved to resolve. The employer and the unionldvdatermine whether or not workers
get the five percent. | will assist them in thegass,” Mc Leod said while walking into
the building.

Earlier, Newsday spoke to Ramnarine, Mc Leod’s @eticolleague, during the Senate
tea-break at Tower D, Int'l Waterfront Centre, PaiHSpain. He disclosed the Ministry
had a back-up plan to ensure gas continues tofloaustomers.

“Petrotrin, NP and the Ministry of Energy have puplace contingency plans to ensure a
secure and adequate supply of fuel - diesel, gesalnd aviation fuel - to all customers,”
said Ramnarine.

“We wanted to assure the population that we wilitcaue to deliver fuel to all the gas
stations in the country. Of course in the last @4drk there has been some rush buying.
People going to gas stations and forming long lares so on has always been the
tradition in Trinidad and Tobago, once people sézivelieve there is going to be a
disruption at Petrotrin. However, history has alsvafilown we have always been able to
deliver fuel and we will continue to do that.”

He was unfazed. “There is sufficient inventorie®atrotrin and if need be, we could
import fuel if it comes to that. But we feel vergrdident that we have the situation under
control and we’ll be able to deliver fuel to Cedrdsco, Chaguanas, Port-of-Spain, and
throughout the country,” said Ramnarine.

“From time to time we import refined fuel becaulere have been instances where the
refinery may be down for maintenance or so on. \Akeela lot of inventory, so it is very

unlike that ‘push would come to shove’, but if thalikely event was to materialise, we
will import refined fuel.”



He said any such imports would likely come from theted States Gulf Coast and from
Venezuela.

“I'd say we have sufficient inventories, at least fhe medium term. Certainly in the
short-term we are well equipped,” said Ramnarine.

Asked what is the “medium term”, he replied, “A nimior a couple of months.” He
added, “They have some very large storage tanks diogre.”

Ramnarine said, “At this present time we are iegy/\good position to continue the
supply of fuel. This morning | saw road tank waggonsg up and down the highway.
The bond in Pointe-a-Pierre, which is where thentgugets its fuel from, is currently
open and is being operated by Petrotrin. Ther@aople who are trained to operate the
bond, in the event of industrial action. The repoe gotten from the acting president of
the company (Petrotrin) is that the bond is cutyempen and road tank wagons are being
filled up right now.”

He noted that at present, TT routinely imports erad. “We import crude oil because
our refinery is configured to refine 150,000 bagret oil per day, but Petrotrin only
produces 45,000 barrels of oil per day, so the nedea is imported, from various
countries and refined in TT.” Such refined produbtssaid, are then mostly exported,
with a minority being used locally.

What was the strike about? He replied, “It hasdawith a dispute between the majority
union for Petrotrin, the OWTU, and the companylitd&n advised that notice for strike
action was served today by the union, and it isatiffe from February 18th.”

Newsday also spoke to Government Senator David lhdwho leads the Movement
for Social Justice (MSJ), a party within the ruliRgople’s Partnership, while also
OWTU’s general-secretary.

Asked how he was able to wear two different hatetHHeyal Government member and
trade unionist — he smiled and quipped, “Do | lamikcomfortable? Have | looked
uncomfortable today?”

On the crisis, Abdulah said, “I don’t really wantdcomment too much. I'm the general
secretary of the Oilfield Workers Trade Union and gvas there when the workers
gathered. | had to leave because | had to get(tltere&Senate) for 11 am, so | was not
there when the letter (that is, the strike notiway handed in, but the letter actually bears
my signature, because the general secretary mndevho writes that correspondence
and therefore | as the general secretary had ésponsibility to write the letter.

“That’s all 'm going to say, because there’s aabation meeting. The strike notice was
given in today, but the collective agreements betwidae union and Petrotrin stipulate
that it is 96 hours that the union must give theapany before a walkout.”



Roget, speaking to workers after delivering theagoyesterday morning, said the strike
action had become necessary after 55 bilateralisksens yielded no positive response
by the company.

He took Petrotrin to task over a paid advertisenredgily newspapers concerning the
union’s wage demand, saying while OWTU viewed g@p&Eent increase as acceptable,
the union was “prepared to adjust downwards irritexest of a settlement.”

However, he said the union was firmly against ang percent offer that had been
previously offered by the company.

But regarding the strike action, Roget advised wsho “forget the Carnival and be
very conservative” saying workers should save timginey for the long haul, pointing
out that the initial strike action would be for erfpd of three months.

Roget, accompanied by hundreds of workers fronttimepany’s various installations
including Trinmar operations in Point Fortin, FdrBeserve, Fyzabad, Santa Flora,
Penal, Barrackpore, Guayaguayare; the Refineryttam@ort at Pointe-a-Pierre, led a
march from the Guaracara entrance to the PointeraeRoundabout, circling the
roundabout once before delivering the strike actiotice.

Last evening, before meeting with McLeod, Rogetragharged that Prime Minister
Kamla Persad-Bissessar and Finance Minister WirStmykeran were to blame for the
current state of the negotiations.

Petrotrin, he said, made $2.2 billion in profitie last financial year and that could not
have achieved without the workers.

Petrotrin’s vice president Khalid Hassanali, whieradled the meeting, said he hoped both
parties would reach a mutually acceptable agreestetitat normal operations could
resume.

“A disruption in operation will not benefit anyori@hen ever there is insufficient
attention to some of our refinery plants as welbperation on land and off shore we do
suffer from loss in productivity. We regret the &kdown in relationship between the
company and the union,” he said as he drove ir@@#rking area of the compound.

In an earlier statement, Petrotrin expressed “diémpay and disappointment” at the
strike action notice saying it was served after twociliation meetings saying “the
process was not given sufficient time to yield aiwvin solution.”

“This strike comes at a time when the completioGatoline Optimization Programme
(GOP) and the ULSD plant as well as key oil winnim¢jatives at Trinmar are at a
crucial stage,” the company stated.



However, the company reaffirmed its commitmentdoritinuing the dialogue with its
employees and their representatives to reach acabiaisolution” in a timely manner.

“We therefore strongly appeal to our employeesthpd representatives to put the
national interest foremost as proud nationals ofidad and Tobago,” the statement read.
Petrotrin also sought to assure the population“dreangements are in place to continue
to provide an uninterrupted supply of petroleumdoicis.”

As Petrotrin, OWTU officials and McLeod met, thevere long lines at several gas
stations as motorists tried to fill up their tamksanticipation of fuel shortage.

As Petrotrin has, NP also assured that its cusepplies are adequate to meet
motorists’s demands.
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Cadiz: New plan to dispose of used vehicles coming
Wednesday, 15th February, 2012 - Trinidad Guardian

The system of disposal of used vehicles will chandeue course” and that may be an
environmental issue to deal with, Trade MinistexgBien Cadiz said yesterday. Cadiz
was replying in the Senate to an Opposition quesfmswering initial parts of the
guestion, Cadiz said the current system of disp@sakined for now. He said he was not
sure what system would be used when it was cha@ptiz said Government also had
continued with the importation quota system regagdised vehicles which the PNM
administration had implemented in 2006.

He said vehicles imported between 2008 and 20Hll¢dt4,882 (2008); 3,360 (2009)
and 3,655 (2010). He said the quota stood at 13gl€dte and the ministry did not
expect the importation of used cars to exceed &iab replying to a question in the
Senate, PP Senate leader Emmauel George indibaiie8 persons had benefited from
the bursary assistance programme of the Commumtie[dpment Ministry between July
2010 and August 2011. He said that was at a ¢&=2 million and noted 1,585 persons
benefited from the programme in that ministry fra603 to 2010 at a cost of $57
million.
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Politicians seize upon Moody’s downgrades
Wednesday, 15th February, 2012 - Trinidad Guardian/

European politicians on yesterday seized on tlestaiew of credit downgrades and
warnings to defend the need for painful budget euti spite of a muted market

reaction to the move by ratings agency Moody’selldbnday, Moody’s Investor

Service downgraded the ratings of Italy, Portugal &pain, while France, Britain and
Austria kept their top credit scores but had tbhetiooks dropped to “negative” from
“stable.” The agency cited uncertainty over theogane’s ability to enact reforms
necessary to dig out of its debt crisis and Eur®pe&takening economy, which many fear
is slipping into recession.

Investors seemed to largely shrug off the news @fhin and Italy easily raising billions
of euros in the debt markets more cheaply than hiaeg recently. Borrowing costs for
other affected countries stayed within normal ran@eit the ratings still retain
tremendous psychological significance for governisieand politicians eagerly twisted
Monday’s news to suit them yesterday. In Britalve immove resurrected the long-running
debate between a government determined to vigorausideficits and opposition claims
that the cuts are too deep, too quick and motiviayggblitical ideology, not economics.

Treasury chief George Osborne said the Moody'srtepas “another reminder Britain
doesn’t have some easy route out of the econornlagms that have accumulated over
the past decade” — a dig at the rival Labour Pavhich ran Britain for most of that
time. Osborne said the move was a warning “thaeispend or borrow too much we are
going to lose our credit rating but more importgntvhat that leads to potentially is a
loss of investor confidence in our economy.” ButHalls, economic spokesman for the
Labour party, said austerity wasn’'t working in Greer Ireland, and it wasn’t working

in Britain.

Yes, deficits need to be cut, Balls said. “That nsetough decisions but unless you've
got growth, if your plan is unbalanced, it becorsel-defeating and today is the first
evidence that even the ratings agencies are walng the fact George Osborne’s plan’s
not working.” A country’s credit rating is meantdanal to investors how good a bet it
is, while the outlook indicates which direction @igency believes the rating is headed in
the next year and a half.

But the agencies have been criticised for issuatiggs that trail rather than anticipate
market conditions. For instance, when Standard &Batripped France of its top-notch
AAA rating last month, many observers noted thats?aad long been paying higher
costs to borrow money than most other AAA-ratedntoes — an indication the markets
had already effectively downgraded the country. iflngact of the Moody’s decisions
may have been particularly muted given that theyeon the heels of similar ones by
the other two major agencies, Standard & Poor’sFatudh.



“The agencies are not telling us anything new dedsubject of downgrades now seems
to have become a political football to be knockadkoand forth,” said David Jones, chief
market strategist at IG Index. S&P’s decision inuky to downgrade France was a
humiliation for the government, and the oppositgntialists have been hammering
President Nicolas Sarkozy with that fact during phesidential election campaign. After
Moody’s lowered its outlook for France, Finance Miar Francois Baroin passed off the
move as merely a reflection of wider troubles ia #urozone. He was careful to point out
that the agency cited the size, diversity and pcodiy of France’s economy when it
confirmed the country’s rating.

In fact, Moody'’s also noted the size of France’stde- which stands at 85 per cent of
GDP, according to official EU statistics — and gvernment’s difficulty in achieving
deficit targets. Sarkozy’'s government has repegteiised down the country’s growth
forecasts in recent months, forcing it to also easut new spending cuts to stay on track
with its promise to balance its budget by 2016. Mesently it halved its expectation for
economic growth this year to 0.5 per cent.

Politicians in Austria, another of Europe’s dwimdjigroup of top-rated countries,
likewise blamed their negative outlook on the eore Finance Minister Maria Fekter
said the rating agency’s move was “painful” butttihédad to do with many factors that
“we alone cannot shoulder.” She noted the decididmot take into account new debt-
reduction measures that are up for a vote in Paélid in the next few days. Elsewhere,
though, there were signs of downgrade fatigue —gthesrnments of Portugal and Italy,
which have both endured multiple ratings cuts akierpast months, made no comment.
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Democrats, Republicans decline to return Stanford mney
Wednesday, 15th February, 2012 - Trinidad Guardian

National fund-raising committees for the Democraticl Republican parties, President
Barack Obama, and other major politicians haveigedl|to return campaign donations
totaling US$1.8 million from Houston financier Rlé&h Stanford, now on trial for
allegedly masterminding a US$7 billion Ponzi schelfe court-appointed receiver
charged with returning money to Stanford investitained a federal court order last
June against five Democratic and Republican campaigut they haven'’t returned the
money.

The Democratic Senatorial Campaign Committee recetyS$950,500; the National
Republican Congressional Committee (NRCC), US$ZBB,the Democratic
Congressional Campaign Committee, US$200,000; #piRican National Committee
US$128,500, and the National Republican SenatGoahmittee (NRSC) US$83,345.
The contributions to the campaign committees amdidates were given by Stanford
himself, Stanford executives, and a political attommittee associated with the
financier.

The receiver, Ralph Janvey, is also trying to dieaek money Stanford donated to
individual politicians. The list of his recipientsads like a who’s who of Washington,
including President Obama — who received US$4,60® fStanford in his 2008
election campaigh — Rep. Pete Sessions (R-Texwsghairman of the NRCC, and Sen
John Cornyn (R-Texas), the chairman of the Nati®egublican Senatorial Campaign
Committee. Janvey is seeking these funds informaftgd has not filed lawsuits.

Money has already been returned by House SpeakerBlmehner, Senate Majority
Leader Harry Reid and Sen John McCain, among atBeitshe roughly US$154,000
recovered from elected officials is a fractiontod 1US$1.8 million still outstanding. The
US$4,600 Janvey is seeking from the Obama campeftgtts only direct contributions
from Allen Stanford himself. The total may be aghhUS$31,000 when Stanford’s
contributions to Obama’s other campaign commitegesncluded, along with money
from senior Stanford executives, and the Stanfamdri€ial Group’s now defunct PAC,
according to campaign finance records and an asdlyshe Center for Responsive
Politics.

‘Robs the store’

The Obama campaign donated the US$4,600 contribtdicharity on February 18,

2009, just days after Stanford’s alleged fraud ctoright. The Obama campaign
officially has no comment on the matter, but a sedamiliar with the campaign’s
thinking told Reuters that it does not intend tiune the money to the receiver or
Stanford investors. Kevin Sadler, lead counsettierStanford receivership, condemned
the failure by the Obama campaign to turn overcthr@ributions to the receiver. He said
“the money was never theirs to begin with,” so thaye no more right to the money than
an ordinary person who was given it from “a guy vgoes into a Seven Eleven and robs
the store.”



Stanford is on trial for allegedly bilking US$7 liwh from investors, the second-largest
Ponzi scheme in the nation’s history. He has deamdwrongdoing or taking money
from investors. In his opening statement, assis&hattorney Greg Costa, alleged:
“Some people trusted Mr. Stanford with their enlife savings...He stole from them so
he could live the lavish lifestyle of a billionait&tanford’s attorney Robert Scardino, in
his opening, acknowledged that billions of dolifrean Stanford’s bank had gone
missing, but said that Stanford knew nothing alip@ind the money had been taken by a
Stanford deputy.

The receiver first wrote to the Obama campaign fiags after it gave the money to
charity in 2009, asking that it instead be returteenhvestors. “If you have already
donated such amounts to charity, we request yosidendonating an equal amount to
the Receivership,” Janvey wrote back on Februar2@89. “By returning such amounts
to the Receivership Estate, you will help redueeltisses suffered by victims of the
alleged fraud.” The national campaign committeesvesrking though the court system.
They have appealed a federal judge’s order tomeghea money to a higher court, which
has not yet decided whether to consider the matter.

There is scant legal precedent when it comes toictpaback such campaign
contributions. That's because it is often diffictdtprove in court that a campaign
committee took money that was clearly illicit aheértefore must return it to the victims
of an alleged fraud, according to Meredith McGeltlee policy director for the non-
profit Campaign Legal Center. “If there is a cl&ail, they can be forced to give the
money back,” she said, noting that in cases lilfétd — where yachts, homes and
other assets have been successfully claimed byeteever — donations could be fair
game as well. That contrasts with a case like @@22elecom accounting scandal at
WorldCom, where there was fraud but also legitinfatsiness that can cloud the source
of campaign donations.

Aside from the courts, McGehee said, another cloadke system is that candidates
have to face “the court of public opinion if thengaiven and then keep stolen money.”
This is not the first Obama campaign contributiomave recently come into question.
Last Monday, Obama'’s re-election campaign retumece than US$200,000 in
campaign contributions it had received from the Aoan brothers of a Mexican casino
magnate who has been in trouble with the law. Jage Rojas Cardona jumped bail in
the US in 1994 after being charged with drug tekifig and fraud, according to the New
York Times. The campaign said it did not know tlaekpround of the Cardona brothers
when it accepted the contribution.
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IDB’s Caribbean Governors discuss regional opportuities, challenges
Wednesday, 15th February, 2012 - Caribbean Prdsases

Top economic authorities from the Caribbean regjatiered here today to discuss
common development opportunities and challengesgltine first annual meeting of the
Governors of the Inter-American Development Bark&sibbean Country Department.

The event, hosted by the Central Bank of Surinamas, held in preparation for the
annual meeting of the Board of Governors of the,IB&heduled to take place in
Montevideo, Uruguay, March 16-19.

The IDB is one of the Caribbean region’s leadingrses of multilateral financing. Loan
approvals for The Bahamas, Barbados, Guyana, Jan&iciname and Trinidad and
Tobago nearly $900 million last year, while distmments reached $560 million.

IDB President Luis Alberto Moreno told the govemtinat the Bank will strive to remain
a premier development partner in the region, ugggxpanded lending capacity and
exploring new mechanisms to provide faster acaefisdncing.

Caribbean countries achieved positive economic tiraiv2 percent of GDP last year,
Moreno noted, but their governments are increagiwglrried about the potential impact
of festering crises in other parts of the world.

“We meet today in the midst of a complex globatisgt full of uncertainties and
vulnerabilities,” Moreno said. “The possibility afnew global crisis concerns all of us.
Although we are optimistic that the agreementsheddn the eurozone will contribute to
containing fiscal imbalances and supporting th® ewe are also aware that additional
measures and efforts are needed.”

In his remarks, Central Bank of Suriname Governidin®re Hoefdraad voiced his
region’s concerns, listing many of the pending lgmgjes Caribbean countries face in
sectors such as tourism, agriculture and energyelisas in strengthening their fiscal
positions and debt management.

Hoefdraad also called for concrete action on regiariegration among Caribbean
nations. “We must together find ways to define re@nomic activities, which will

allow our countries to finally get on a sustainatd®elopment path,” he said. “This is the
time to combine scarce human, financial and natessiurces to one common goal:
bringing prosperity to our nations.”

The other delegations to the meeting were led lyyBé&hamas’ Financial Secretary
Ehurd Cunningham, Barbados Finance Minister Chplsto Sinckler, Guyana Finance
Minister Ashni Singh, Jamaica High Commissionertimidad and Tobago Sharon
Saunders, Trinidad and Tobago Finance Minister Wim®ookeran, and Caribbean
Development Bank President William Warren Smith.



During the governors’ plenary meeting, renownednmtional economic analyst Nouriel
Roubini delivered a special presentation on théaleconomic outlook and its
implications for the Caribbean.

Roubini examined the political and financial rigkglding up in different parts of the
world and their possible evolution during the catrgear. As small and open economies,
Caribbean countries face many sources of vulnetglile added.

Considering different strategies for economic ghgviroubini highlighted the advantages
of investing in human capital development and isifiging trade integration, alternatives
successfully followed by East Asia’s most dynamatians.

The delegations also held bilateral meetings wWixB bfficials to discuss their national
strategies and future lending requirements. Dultieyy meeting, Suriname Finance
Minister Adelien Wijnerman and Moreno signed thatcacts for two loans totaling $20
million to help finance a conditional cash transfprogram and a national census and
household survey.
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Caribbean and UK to Establish Mechanism to Strengthn Fight Against Drugs and
Crime
Wednesday, 15th February, 2012 - Caribbean Prdsases

Representatives from the United Kingdom (UK) arel @aribbean have agreed to
establish a UK/Caribbean Expertise Exchange Mesharto further collaborate in the
fight against drugs and international crime.

Minister of Foreign Affairs and Foreign Trade, Samahe Hon. A.J. Nicholson, who
was speaking in the Senate on February 10, revéda¢the agreement came out of talks
at the 7th UK/Caribbean Forum, held in St. Geor@enada, from January 20 to 22.

Senator Nicholson, who attended the meeting alatigMinister of National Security,
Hon. Peter Bunting, and other Ministry officialsfarmed that the forum encouraged
very frank and extensive discussions on crime acdrgy.

He noted that the discussions produced positiudtsesncluding a further commitment
from the UK to assist the region in addressing lyauime, gangs and violence, and to
enhance the capacity of the juvenile justice systethe Caribbean.

“There was recognition that the fight against trexi®nal organised crime must involve
other partners and so there was agreement to isstalith the full collaboration of the
United States, a regional network of land-baseddafercement units to conduct land-
based surveillance and interdiction operationsyigsar Nicholson said.

Meanwhile, in the area of trade and investmentMhrester said that special attention
was paid to support for the private sector, withipalar emphasis on small and medium
sized enterprises.

There was agreement on the need to improve acoe€afibbean goods and services to
the European Union, including a marked referendegamplementation of the
Cariforum/EU Partnership Agreement (EPA) that wgeexd in 2008, the Minister said.

“An important point for the Caribbean was that olassification as middle-income
countries should not ignore our vulnerability tdigenous, exogenous shocks and natural
disasters, our limited human, technical and finangsources and the fact that many of
us are highly indebted,” he noted.

“We were encouraged that the UK agreed that it evithage the Caribbean prior to the
G20 and Organisation for Economic Co-operation Dgyvaent (OECD) meetings, in
order to have a better understanding and apprexiafiour peculiar concerns, with a
view to having decisions taken by those bodies &ao®unt of our special
circumstances,” Mr. Nicholson said.

On the matter of Climate Change, he said the Ukigeised the region’s strong voice on
the issue and there was an agreement to collabdeesely in international fora.



“We therefore pledged to work together to securagneement by 2015 for enhanced
action on a comprehensive global agreement,” e sai

Efforts will also be made to develop a long termatstgy on energy security for the
region, with an emphasis on renewable energy aeehgiechnology, the Minister
informed.

He said Caribbean Foreign Ministers also used fip@unity to raise the contentious
issue of the UK Air Passenger Duty (APD), whictetitens the Caribbean tourism
industry.

“We stressed the discriminatory nature of the APD ance again called for the
equitable application of the duty. We were ablsdoure a pledge from the UK for
continued dialogue on the issue, as well as assista mitigating any deleterious effects
that the application of the APD may have on theneauies of the region,” the Minister
said.

Foreign Secretary of the UK, William Hague, gave timdertaking that the Coalition
Government in the UK would examine the issue agdian it presents its annual budget
next financial year, Senator Nicholson said.

The Forum, which was held under the theme: ‘SuabdenGrowth Toward Prosperity’,
saw delegates engaging in wide ranging and frasudsions on major areas of co-
operation, trade and investment, security, clinchinge and sustainable development,
and foreign policy issues.

Jamaica’s delegation, which was led by Ministerhdison, also included Minister of
National Security, Hon. Peter Bunting; Acting Penmiat Secretary in the Foreign
Ministry, Ambassador Vilma McNish; and Permanentr8tary, Ministry of National
Security, Dianne Mcintosh.

The UK delegation was led by Mr. Hague, and inctllf#nisters from the Home Office,
Foreign and Commonwealth Office, Department foelinational Development, security
officials, and members of the private sector. Ttaug represented the largest and
highest Ministerial delegation to the Caribbeaa mumber of years.

The two-day forum is considered the principal vihfor political dialogue between the
UK and the countries of the region, including Calnd the Dominican Republic.
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Caribbean Airlines begins daily service to St Lucia
Wednesday, 15th February, 2012 - Caribbean Prdsases

The Trinidad-based airline, Caribbean Airlines, bagun a non-stop daily service to St
Lucia with daily flights from Port of Spain to tli&orge FL Charles Airport here.

“The addition of this route solidifies our commitnieo provide our customers with more
options for travel within the Caribbean,” Caribbe¥irlines’ acting chief executive,
Robert Corbie, told an inaugural ceremony on Satyrd

He said St. Lucia has been of strategic interesttdairline, which stepped up its intra-
regional flights following the entry of the Barbadbased carrier, RedJet. Caribbean
Airlines has also used the launch to mount a cagmp@ai win students attending the
region’s major university campuses in Jamaica, &k and Trinidad.

“Our current offer for students along with addedddds of frequent flyer miles and
complimentary bags will add value and exceed sergkpectations,” he noted. RedJet,
billed as a low-cost, no-frills carrer, currentlyarges a minimum 10 US dollars per bag.

Caribbean Airlines’ St. Lucia service also paveswlay for direct connections to South
America, with a daily connection to Caracas vianiad for passengers whose travel
originates in St. Lucia, along with four weekly omations to Paramaribo, Suriname and
daily connections to Guyana, Corbie said.

“Our added value entitles all customers on our 8w ucia route to frequent flyer
miles, one complimentary checked bag up to 50 psand, up to 10 per cent discount is
offered to senior citizens and students attendmgeusities within the Caribbean.”

He said Caribbean Airlines continues to work clpseth St. Lucia Tourist Board to
ensure a consistent value-added service.

For the island’s part, minister for tourism, Loffileeophilus, said the new service
provides more access to its carnival, jazz and [Erdderitage festivals and further links
the Windward Island to the southern Caribbean rieqpub

“We hope that this service succeeds as this withiie more bridge built in making the
dream of Caribbean economic, social and cultutegration a reality,” the minister said.
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