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CariCRIS is the region’s first credit rating agency.
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credit rating framework for comparing the relative
creditworthiness of risk entities in the region. CariCRIS’
credit ratings facilitate a more scientific and risk-based
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Regional Scale and National Scale Credit Ratings
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SME Ratings
Mutual Fund Gradings

Independent valuation of regional fixed income
securities

Independent risk assessment of investment and loan
portfolios

Training in Credit Risk Analysis — General workshops
and workshops customised for individual institutions
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Regional

Trinidad and Tobago

Energy Ministry sources: No acid plant in Saudi Araia’s proposal

The proposal by the Saudi Arabia’s state-owned @mpSaudi Basic Industries
Corporation (SABIC), to build a methanol to petrecticals complex does not include
the construction ofan acetic acid plant, according to sources at timskfy of Energy
and Energy Affairs.

Petrotrin upgrade to finish by June

A promise that within a month the multi-billion d&x gasoline optimisation project
(GOP) that is a crucial part of the overall upgratlthe Petrotrin refinery will be finally
completed.

SMEs to be used to lure tourists to Pigeon Point

The 60-acre Pigeon Point Heritage Park, known asobif obago’s popular tourist
attractions, with its coconut palms, shallow turigecsea, a pretty jetty and long stretch
of white sand, is expanding its reach to includeesd business ventures that would
bolster the small and medium entrepreneurs (SMES).

Trade consultant: T&T is Caricom’s most open econom

T&T has always been the Caricom country with thestopen trade policies, says Larry
Placide, director, international trade negotiatimit (ITNU), T&T Chamber of Industry
and Commerce.

Economist Dr Ronald Ramkissoon: Local economy needsvestments

Although some countries survived the internatie@nomic crisis and have done well,
the T&T economy suffered a decline during this sp@eod from a lack of investment,
says Republic Bank senior economist Dr Ronald Rasakin.

Unnatural gas

Last week the Prime Minister announced anotherdiaskgoodies for senior citizens.
Subsidies on water and electricity are coming enbidick of an earlier promise of
increased pension benefits.

Kamla promises big tourism push
Prime Minister Kamla Persad-Bissessar said shadstéo promote tourism and the
unique eco resources of this country on her foreiggsions.

Warner: Jobs for people of area affected by highway
Hundreds of residents affected by the construaiahe highway passing through
Fyzabad, Mon Desir and Debe have been assureaiothe worksite.




Insurance executive joins NFM board
National Flour Mills (NFM) has appointed insurarecescutive Alimuddin Mohammed to
its board of directors.

'Vacancies leading to high food prices'

A NUMBER of vacancies for public health officersda@ustoms officers are part of the
reason for the country's high food prices, Pricear@il chairperson Wendy Lee Yuen
said yesterday.

Jamaica

lan Fleming International Airport expanding to accommodate larger aircraft

The Airports Authority of Jamaica (AAJ), operatofghe lan Fleming International
Airport in Boscobel, St Mary, is gradually expamglihe facility, according to President
Earl Richards.

Gourzong reopens Trelawny attraction
With thousands of tourists and locals visiting plagish of Trelawny weekly, particularly
the town of Falmouth, to conduct business or teetfan, there have been calls for more
attractions to be opened in the parish.

Jamaica must benefit from trade agreements, saysrsaor

Minister of Foreign Affairs and Foreign Trade, StmaA.J. Nicholson, has said that,
while Jamaica respects its trade agreements, mgal§ sulnerable economy, the country
must also be able to benefit from these arrangesnent

Barbados

Row2Recovery member shares his key to success

ALEX MacKenzie, one of the members of the Row2Recpveam, has underlined the
importance of commitment, motivation and being &euliin seeing a project through. He
highlighted this at Tuesday’s monthly meeting & Barbados Entrepreneurial
Foundation (BEF).

State help ‘a must’

In the current environment, it is almost imposstolgull off a project like Four Seasons
without some kind of Government assistance or wemlent. This is the argument of
Professor Avinash Persaud, chairman of ParadisetBaanited, the company working
to get the stalled Four Seasons hotel and luxuiey pioject restarted after it stopped two
years ago.

Holiday Inn is back

BARBADOS’ CRITICAL TOURISM SECTOR is getting an impant boost, with the
return of a big brand name. The United States cHaliday Inn Resort will re-open its
doors in Barbados in March.




Venezuela

Venezuela and Trinidad discuss penal reform and ofinder management
Venezuela and Trinidad and Tobago have commendexivwih a view to beginning
cooperation in the area of penal reform and offentEnagement.

Belize

Exploration company provides confirmation of Belizeoil find

Treaty Energy Corporation, in follow up to its annced discovery of oil on the Stann
Creek Field in southern Belize, has detailed wgene of the first successful oil well
strike by the company.

Grenada

Caribbean Export launches regional business compéibn at UK-Caribbean Forum

in Grenada

Two regional companies, SMAKS the West Indian Tean@any and David Weekes and
Associates are the first winners of the CaribbegomoE Development Agency’s Break
Point.

Montserrat

Potential for 750 new jobs with planned town develament in Montserrat

At least 750 new jobs will be created when Monttgpushes forward on its
development of a new town in Little Bay and upgnadis tourism product, says
Governor Adrian Davis.

Bahamas

$10m Port IPO oversubscribed before public sectordvance

THE $10 million Arawak Cay Port Development (APDitial public offering (IPO) was
already oversubscribed prior to the Governmentrivifean interest-free salary advance
for civil servants to purchase shares, Tribune B2ss was told prior to the offering's
closure yesterday.

Broker clients want right to sue for $25m

CLIENTS of a failed Bahamian broker/dealer are segk Supreme Court order that
would assign them the right to sue those deemgubnstble for their collective $24.5
million loss, fearing they may lose forever anygpect of recovering this sum.




Guyana

Guyana awaits $39M in sugar production aid from EU

The European Union is giving Guyana a $39.5 miltioant to boost sugar production
and renovate factories in the South American cquntr

Dominican Republic

Dominicans like their taxman, again

Dominicans again ranked the Internal Taxes Agebsyl() first in prestige and
credibility among all Government departments, agitay to the survey “Most Admired
Companies in 2011,” published by the magazine Merdaarket).

Two local airlines default on debts in the millionsdiariolibre.com reports

All flight operations of the airlines Pawa Domini@aand Acerca from and to Caracas,
Venezuela, Curacao and Aruba, were suspended leechuasllions in debts in the
country, leaving passengers with booked flightarsted for several days in Las
Americas International Airport, without any resperisom their executives.

Monthly salaries to US$850.0 pay no Income Tax

The monthly salaries up to RD$33,326.00 (US$85@ibno pay Income Tax (ISR),
according to the Internal Taxes Agency’s (DGIll)dne Table on the adjustment for
annual inflation. The measure retroactive to Jantiarill mean extra money for
workers, since the Income Tax will now be leviedtlhose who earn RD$2,443.92 more
than that amount.

Other — Regional

Caribbean Export launches regional business compéin at UK-Caribbean Forum

in Grenada

Two regional companies, SMAKS the West Indian Tean@any and David Weekes and
Associates are the first winners of the CaribbegooE Development Agency’s Break
Point.

International

United States

American Airlines announces 13,000 job cuts

The parent company of American Airlines (AA) salywill shed 13,000 jobs - around
15% of its workforce.AA's parent, AMR, wants to staff costs by 20% in a bid to
reduce spending by $2bn (£1.26, 1.52bn euros)ard revenue by $1bn a year.




U.S. Stock Futures Little Changed Before Data
U.S. stock-index futures were little changed, erggarlier gains, before a report that
may show initial claims for jobless benefits in thierld’s largest economy fell.

United Kingdom

UK manufacturing sector returns to growth

The UK's manufacturing sector returned to growtllanuary, a survey has indicated,
with overall activity at its highest level for eigimonths.The purchasing managers' index
(PMI) from Markit/Cips recorded a level of 52.1da&asonth, up from December's revised
reading of 49.7.

Europe

Europe's debt crisis: Where things stand

Germany, the richest eurozone economy, has progpeed) EU authorities veto power
over Greek budget policies as a condition of m@ieht money. Greece rejected the
proposal as an infringement of national sovereigatyl other EU officials have ruled it
out.

Deutsche Bank profits knocked by debt crisis

Deutsche Bank has reported a sharp fall in prafiesr the eurozone debt crisis took its
toll on the company's investment banking divisicet.dicome at Germany's biggest bank
in the final three months of last year was 186nog$245m; £155m), down from 605m
euros a year earlier.

Case for UK tax cuts is stronger, says IFS

The argument for the chancellor to cut taxes tesbtee economy is stronger than it was
a year ago, according to the Institute for Fiscatis (IFS).Ilts Green Budget said the
government could safely cut taxes temporarily, authworrying that the Bank of
England would raise rates in response.

China

China export and import demand dips amid global feas

The demand for Chinese exports fell in January@satjeconomic uncertainty continued
to hurt consumer confidence. Latest government sladaved China's new export order
index fell to 46.9 from 48.6 in the previous month.

Tokyo

Tokyo exchange temporarily halts trading of scoresf stocks
Investors were unable to trade shares in scoresrpanies listed in Tokyo for several
hours Thursday after a computer problem at théscitipck exchange.




Other - International

Japan carmakers' sales in US rise led by Toyota'sanry

Toyota lost its position as the world's biggest@aker to General Motors last year
Continue reading the main story Global Car InduSpwce for growth in Detroit Electric
cars' future unpredictable Ford faces successiemdia Carmaker Ford's profits
increase Japanese carmakers have reported a juimgritS sales boosted by new
models and the restoration of supply chains.

Stock markets rise on manufacturing data

Promising figures for manufacturing output in ecames throughout the world have
boosted global stock markets.In the US, the ISMufeturing index rose to 54.1, the
strongest reading for seven months. A reading abOveplies expansion.
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$10m Port IPO oversubscribed before public sectordvance
Thursday 2 February 2012 — Bahamas Tribune

THE $10 million Arawak Cay Port Development (APDitial public offering (IPO) was
already oversubscribed prior to the Governmentrioifean interest-free salary advance
for civil servants to purchase shares, Tribune Bess was told prior to the offering's
closure yesterday.

Jamaal Stubbs, senior research analyst at CFALobite IPO's placement agents, told
Tribune Business: "We weer oversubscribed pridhéogovernment coming in. That
speaks to how oversubscribed we are. The Governinaantt provided their listing of
those civil servants who took advantage of theroféeas yet."

Mr Stubbs said he expected a significant amoustib&criptions from within the public
service. Tribune Business contacts in the Bahacagital markets yesterday said that
based on information they hd received, more th@AMc¢ivil servants may have
subscribed to the APD offering, although that caudtl be confirmed.

The same sources said the APD IPO was "well, welll oersubscribed”, some
suggesting the total worth of all the applicationsild amount to $15-$20 million. They
added that it could be a "record” IPO for the Baisancapital markets in terms of having
the broadest shareholder base.

Meanwhile, Mr Stubbs said: "We have continued teiee orders, and things have been
going very well. The response has been favourgeeple have been taking advantage of
the offering. We have gotten orders from all walkéife. We have gotten broad-based
support from the Bahamian people in terms of canfae in this deal.”

Dispelling speculation that public servants woudd fiyst preference in the share
allocation process, Mr Stubbs said: "Despite tmeaurs, public servants don't get first
preference. Everyone is on the same playing fielgims of how the orders are applied.
There is no preference to cvil servants, and ntepgace to those who came early.

"Once all orders are in, the bottom-up processrsedill orders will receive the first 50
shares, and once we apply that across all ordersyauld reapply the additional order of
25 shares and constantly repeat the process thagt small orders filled. What's left
will be divided up with the larger orders."

The $10 million IPO was launched back in Decemibke Government and private
sector have each invested $20 million into the Axla®@ay Port, and once the IPO is
completed, the Government and private sector witheown a 40 per cent stake, with the
public holding 20 per cent. A $40 million privatepement, scheduled for next year, is
designed to replace the original line of Royal Bahkanada credit financing taken out
for the construction phase.



APD and its financial advisers/placement agent#IC&nd Providence Advisors, had
initially hoped to launch the IPO in late Septemiéary October, but discussions
between the Government and private sector on hatricture it put it back to a
December launch.

Prime Minister Hubert Ingraham announced earliex ttonth that the Government
would be providing a salary advance to give cigilvants an opportunity to invest in
APD's IPO. APD shares are presently valued at &€ there was a minimum
subscription of 50 shares or $500 dollars for #@,Iwith additional shares to be
purchased in increments of 25.

<< Back to news headlines >>



Broker clients want right to sue for $25m
Thursday 2 February 2012 — Bahamas Tribune

CLIENTS of a failed Bahamian broker/dealer are segpk Supreme Court order that
would assign them the right to sue those deemgubnsible for their collective $24.5
million loss, fearing they may lose forever anyggect of recovering this sum.

Two separate clients have filed documents befaredurt requesting that Caledonia
Corporate Management's court-supervised liquid&elpitte & Touche (Bahamas)
partner Anthony Kikivarakis, assign to them thehtggto pursue legal action against the
broker/dealer's Canadian correspondent, Jitneyg, tpkifour persons deemed responsible
for the $24.5 million loss.

Mr Kikivarakis is currently seeking directions fro@hief Justice Sir Michael Barnett on
how to resolve 13 matters essential to bringinge@aia's liquidation to a close. It is
understood that the latest hearing in the matteiblean scheduled for the Supreme Court
today.

Caledonia’s clients fear that once the liquidagods, the ability to sue Jitney and those
whose trading created the $24.5 million hole wallbst forever.

The liquidator was told at an early stage in Categle winding-up, by former senior
justice John Lyons, to not pursue Jitney and therstgiven that the broker/dealer did
not have any funds to initiate legal actions. lad{ehe was to focus his energies on
reconciling and returning client assets.

Outlining the predicament, McKinney, Bancroft & Hhes attorney, V Moreno

Hamilton, alleged in a January 18, 2012, affidévatt unless the Supreme Court ordered
the liquidator to assign the right to the $24.Slionil claims to the clients, these would be
"abandoned" once the liquidation ceased.

McKinney, Bancroft & Hughes is acting for the ceappointed US receiver of the Peter
Rogan (Irrevocable) trust and RPP Finance Trusiciwiogether lost just over $5.5
million as a result of Caledonia's collapse intsoirvency.

"According to the liquidator, Caledonia lost apgroately $24.5 million in funds of
various fiduciary clients in this liquidation whéitney Group/The Jitney Trade, Vincent
de Rosa, George Georgiou, Karen Georgiou and Rdes/pld fiduciary assets to cover
the overdrawn balance resulting from a marginmadlresponded to by Caledonia and its
client, Ron Wyles," Mr Hamilton alleged in his afhvit.

"According to the affidavit of the liquidator, swoon November 30, 2011, the loss to the
Rogan Trusts resulting from the improper sale ddidiary assets is equivalent to 22.4835
per cent of the total loss suffered by fiduciangrts affected by the Jitney loss.



"The liquidator has advised the court that Caledaluies not have sufficient funds to
pursue the claims against Jitney. In these circamests, unless an alternative
arrangement is implemented the claims againstydansing from Caledonia's losses of
approximately $24.5 million would be abandoned uffmncompletion of the Caledonia
liquidation."

So as "to preserve the actual or potential claiagsiinst Jitney and the former four-
strong Caledonia client group, Mr Hamilton said shkenmons, which his affidavit was
supporting, proposed that the Supreme Court oldgMir Kikivarakis send a letter to all
fiduciary clients.

This letter would describe the Rogan Trust recavaioposal, which is to create a
company that would be assigned the rights to sneyland the de Rosa group. Fiduciary
clients could then choose to participate in anglegtion as a shareholder of the
company, and potentially obtain upside if this tesun any recovery.

But the Rogan Trust receiver's proposal is nobtlilg one on the table. Richard Perdue,
a retired Canadian attorney advising several Caledaluciary clients, in an affidavit
filed on behalf of one, Bayfield Holdings, also edgthat it be granted an assignment of
the rights to sue Jitney and the de Rosa group.

Detailing Caledonia's road to ruin, Mr Perdue atk¢hat Caledonia's clients were able
to access the US capital markets to conduct sesutrades via the company's
correspondent relationship with Jitney.

Jitney allegedly held "millions of dollars” of Cdienia client funds. It then, in 2006,
opened a margin account for two fiduciary clie@sprge Georgiou and Ron Wyles. The
accounts were guaranteed by the former's wife, iKarbile de Rosa was described as
"the puppet master" behind their plans.

De Rosa was alleged to own several companies wai@ses were pledged as collateral
for the Caledonia margin account. Some $15 miNiamth of securities in over-the-
counter stocks were promised, but Mr Perdue alléigaiit was never adequately
secured.

"The group used their Caledonia margin accounfgitohase stocks and take certain
cash advances," he further alleged. "Contraryeg gtated intentions, the group never
sold any shares to institutional clients, nor dislansfer any funds to the margin account
to cover the ever-increasing overdraft.”

The overdrawn margin balance exceeded $20 milliodume 2007, and ultimately Jitney
sold off the assets held with it by other Caledati@nts to cover the shortfall, plunging
the Bahamian broker/dealer into liquidation.

Mr Kikivarakis had been prevented from initiatireggal action against the de Rosa group
without a Supreme Court order, and Mr Perdue atle@gp to the present time, the



liquidator has never requested assistance frorfidbeiary clients to pursue the [de
Rosa] group......

"There is currently no official or unofficial authty pursuing the group nor any of its
members...... If this is allowed to continue, thdsectly responsible for causing the
overdraft and the clients' losses will never béecaio account in Canada or in the
Bahamas. A civil action against Jitney is currenthglerway in Montreal, but the
defendants in that action are not members of themrbut rather, Jitney and its banker.

"The Caledonia liquidation is winding down, andubmit that this is the last opportunity
for the fiduciary clients to bring those responsitd account. No other action to recover
the money from those responsible is currently uwdgr or even contemplated.

"If the liquidator is unable or unwilling to fundhaction, we submit that the fiduciary
clients should be granted an assignment of Caleonghts to prosecute on its own
behalf. We consider the lawsuit against the [deaRgsoup to be an asset of the
liquidation that should be pursued for the berafthose fiduciary clients who are
willing to fund it."

<< Back to news headlines >>



Guyana awaits $39M in sugar production aid from EU
Thursday 2 February 2012 — CBS

The European Union is giving Guyana a $39.5 miltioant to boost sugar production
and renovate factories in the South American cquntr

A statement from the EU Tuesday says that it wgihghe deal with state-owned Guyana
Sugar Corporation in coming weeks.

Guyana is the Caribbean's largest sugar expouertdyproduction has been affected by
strikes, bad weather and a malfunctioning, $200ianilChinese-built factory. Last year,
Guyana had the lowest production in a decade with 219,000 tons (199,000 metric
tons).

Guyana is one of four Caricom trade bloc countsiésexporting sugar to the EU and

the U.S. It is still recovering from a 2005 EU dgen to cut import prices for raw sugar
by up to 36 percent.

<< Back to news headlines >>



Energy Ministry sources: No acid plant in Saudi Arébia’s proposal
Thursday 2nd February, 2012 - Trinidad Guardian

The proposal by the Saudi Arabia’s state-owned @mpSaudi Basic Industries
Corporation (SABIC), to build a methanol to petrecticals complex does not include
the construction ofan acetic acid plant, according to sources at timskfly of Energy
and Energy Affairs. Ministry sources told the Buessia Guardian this meant that a key
part in the strategy to make the country enter théomanufacture of pharmaceuticals
was being lost with the project. Acetic acid oragtbic acid is one of the world’s most
important chemicals and is used in a variety oflpats: textiles, food processing and
pharmaceuticals. It is commonly known as vinedars an important chemical used to
produce downstream products. Acetic acid is comsdla building block for a modern
pharmaceutical industry, although it can be usedfioer applications, including in the
food, polymer and polyester industries. SourcegbeatNational Energy Corporation
(NEC) told the Business Guardian that while acatid is one of the building blocks for
the pharmaceutical industry, it is not the ombute that can be taken to achieve the
government’s goal of a pharmaceutical industry.

In fact, they point out that the NEC is alreadyhia process of putting together other
projects, like maleic anhydride to bring a pharmuical industry to T&T. “The maleic
anhydride project is something we have been wor&imfpr some time now and this is
not something that is new. We are going after thasbuilding block of a pharmaceutical
industry, so while there is no acetic acid planthia SABIC proposal, that does not make
the project less valuable.”Cabinet sources indicated this lack of an acelid plant

was also a point of contention between former gnerigister Carolyn Seepersad-
Bachan and Energy Minister Kevin Ramnarine. It vegmrted that Seepersad-Bachan
argued that for eight years she had spoken abeutdéd for the energy sector to be
developed in such a way that it leads to the mawimalue for the people of T&T, and
that when matters come to Cabinet, she had a dwdgdure she was supporting a
proposal she was comfortable with.

At the Maximising Melamine conference held in Nov®mn2010, Seepersad Bachan
said: “We said that we were no longer looking ahgigust gas to convert into primary
products. We said we would diversify the economybing further downstream of
methanol and ammonia and that we will encouragal lmwnerships and local
entrepreneurs to participate in the energy sectast week Energy Minister Kevin
Ramnarine brought a note to Cabinet in which he@$ér approval for the award of two
petrochemical projects to SABIC. The projects,reated at US$5.3 billion, are for the
construction and operation of a methanol to peeoaubal complex and a plant that
would convert methanol to olefins, a syntheticdiltinat can be used to make wallpaper,
ropes and vehicle interiors. There was a major lspateen Ramnarine and Seepersad-
Bachan over the way the project was being brougtépproval. Two of the contentious
issues in Cabinet were the move by the Ministrizinérgy to have it approved before a
gas price has been agreed to and that the off8ABIC was 36 per cent below the cost
that the NGC pays for natural gas from its supglier



Ramnarine acknowledged that the Saudis had bitta far the natural gas that was 36
per cent below the cost price, but insisted it matsthe final figure. “You are damned if
you do and damned if you don’t. We just have to enforward and develop the
country,” Ramnarine told the Business Guardian. min@ster argued that there appeared
an effort to discredit the work that he has beangldut he insisted that all that he has
pursued during his seven months in office has lne@&T'’s interest. SABIC beat out 12
other proposals for the construction of the methempetrochemicals complex, but it
was the sole bidder in the methanol to olefinsraft® other competitors were
disqualified. The matter was sent to the Finanace@General Purposes Committee of the
Cabinet. Cabinet is expected to approve the préopoday when it holds its weekly
meeting.

<< Back to news headlines >>



Petrotrin upgrade to finish by June
Thursday 2nd February, 2012 - Trinidad Guardian

A promise that within a month the multi-billion d& gasoline optimisation project
(GOP) that is a crucial part of the overall upgratlthe Petrotrin refinery will be finally
completed. It comes from Aleem Hosein, deputy chair of the board, who, in a
telephone interview with the Business Guardian nasfay, said the project was close to
completion. “The board has been pushing the managehard on the project and the
management has been trying to finally get it damtthe gasoline optimisation project is
close to completion and | would say it will be rgadthin a month’s time.”

Petrotrin’s GOP commenced in November 2005 undeMalcolm Jones-led board and
was to be the first phase of the refinery upgr&det the project has been mired in
controversy with massive cost over runs and is riwae two years behind schedule.
Hosein acknowledged that the project started gfisttover US$300 million and the cost
is now past US$1.3 billion of an overrun of morarttUS$1 billion. He said the board
was focused on getting the project finished. “ihad secret that the project is well behind
schedule and that there have been cost overruhgiebneed to have the project finished
or we would face grave difficulties to sell gaselimto the United States market where
most of the gasoline goes.”

The GOP will enable the refinery to supply the oegil and international markets with
high quality environmentally-friendly gasoline.

The GOP consists of:

1. Installation of an isomerisation complex

2. Installation of a continuous catalytic reformiplgtformer complex

3. Installation of an alkylation unit and sulphuaicid regeneration plant

4. Upgrade of the fluid catalytic cracking unit

5. Installation of offsite facilities and upgradieutility systems

According to Petrotrin the project’s benefits irobdu

1. Increased gasoline yield

2. Improvement of the quality of the gasoline pibobugh increases in the motor octane
number (MON) ratings and reduction in aromatics sughur contents.

3. The project’s completion will also result in gifjcant improvements in the refinery’s
energy efficiency.

In a recent interview, Malcolm Jones defended tiogept, saying that it was necessary if
the company was to stay in the refining businegsss&id while there were costs overruns
and the project is well behind schedule, it id §tiancially viable.

Jones point appears to resonate with Hosein, widdlsa US market demanded the
higher quality fuel and that the project will sifjoantly increase the margins on the
refinery. Petrotrin has argued that the project \dd to an improvement on its margins
of up to US$1.50 per barrel of product. “The refineperates on the basis of margins
and | will not be surprised that the margins inseeto between Us $1 and US $1.50
which would mean that we could earn up to $1 milliore a day when this optimisation



is completed.” Hosein said the catalytic cracket haen taken out of service as the
company moves to get it ready for the gasolinenaigition project to be completed.
“The cat cracker was brought down for maintenarcthat when the GOP is complete,
they will be running at full throttle. They are altertwined and we want to ensure that
are all up to maximum capacity when we get going month’s time.” He said the ultra
low sulphur diesel plant, which is also part of teénery upgrade, should be ready by
June 2012.

<< Back to news headlines >>



SMESs to be used to lure tourists to Pigeon Point
Thursday 2nd February, 2012 - Trinidad Guardian

The 60-acre Pigeon Point Heritage Park, known asobifobago’s popular tourist
attractions, with its coconut palms, shallow turgecea, a pretty jetty and long stretch
of white sand, is expanding its reach to includees business ventures that would
bolster the small and medium entrepreneurs (SME®se business ventures would
include the main initiative: a confectionery operaf a heritage art exhibition galley and
a nature trail. Dr James Armstrong, chairman ofRlgeon Point Heritage Park, said the
main idea behind these business initiatives isxétusively encourage and attract local
SMEs to invest, focusing solely on promoting antirge Tobago’s culture. Former
owner of Pigeon Point, ANSA McAL, transformed ibfn a beach facility to a heritage
park. In 2005, the Tobago House of Assembly retmsed Pigeon Point for $106
million. Armstrong said the Pigeon Point board Hageloped strategic plans to continue
to build on the theme heritage to lure more tosristsun-drenched Tobago. “Each
visitor must have a unique Tobago experience. Btaidre calling for more than just sea,
sand and sun, but an opportunity where they coutthect and experience the traditions
and culture of the island. So we plan to sell Tamgulture as a business.”

Expanding SMEs

Armstrong stated that the main vision of the Heet&ark is to play a role for the
business sector, which would seek to engage armramodate SMEs in expanding their
businesses. “The idea is to establish a heritagkectonery operation on site, where we
identify SME’s from the cottage industry to seldasupply small confectionery items
that are unique to Tobago’s culture. “We were hgpirat it would have been up and
running already as we have identified about tehi2e@endors who are interested. But this
business initiative requires a local business &raijge the entire production on-site.”
Armstrong, a self-taught artist who hails from Tgbasaid vendors must meet the
required standards and guidelines set by Pigeamt.Pihey must produce quality goods
and be consistent in their delivery,” said Armsgoim an interview at his Maraval home
two weeks ago. He explained that these productddime repackaged and given a
Pigeon Point branding. “In the long-term, we plarse¢ll and market these branded
products to supermarkets, then the region and eaybutside of the Caribbean. So
there is export potential.” He said this initiatweuld attract international visitors.

For those who may be reluctant to lose their bréamohstrong quickly dispelled their
fears, saying they would have the opportunity tyease their production from a mere
1,000 packs of bene balls or sugar cake annualpooit 100,000. “This is the problem
we are having with SMEs in Tobago...they are nokileg at the vision and long-term
benefits.”

Locals sustaining park

Developing the Heritage Park to lure visitors seytban experience Tobago culture and
cuisine may just be the life-saver for Tobago’sigiling tourism industry. During the
budget debate last November, independent Tobagiadnr Victor Wheeler said there
has been a dramatic 60 per cent drop in internatiairist arrivals to Tobago over the
past five years. Wheeler said tourist arrival§dbago have been declining since 2005,



when there was a total of 84,467 arrivals. He prieskthe following figures: “In 2006—
83,460; in 2007—63,000; in 2008—56,000; in 2009-088,and, in 2010—34,391.
When you compare this with the other Caribbeamddawe continue to see reduction in
international tourist arrivals, while the otheiaistls have recovered and are showing an
increase albeit a small increase,” Wheeler saidth@rcruise ship arrivals side, he
pointed out a similar trend of decline for the mslaHe said that in 2009 there were more
than 70,000 visitors, while the numbers droppe@lt®00 in 2010.

Although the hotel occupancy rate drop significasthce 2009 by 40 per cent,
Armstrong said, Pigeon Point maintained its levelisitors. For 2010, the popular
scenic beach facility attracted 120,000 local ardifn visitors, while the figure
increased to 127,000 in 2011. Asked what he bdli@oeounted for these sustained
numbers, Armstrong said: “I think there is stilignificant amount of people coming
from the cruise ships, but apart from that, our hara are coming from local tourism.”
Armstrong said he believed there are more locas tbreigners sustaining the park. He
said many locals who visit Tobago but stay witlerids or familystill visit Pigeon Point
in southern Tobago because of its quiet ambiendeeaxing environment.

Niche market: Weddings

Armstrong said another business initiative PigeomtHs looking to draw on is that of
seaside weddings, which, he added, is very lu@atnd has great growth potential.
Since the THA bought Pigeon Point from the ANSA Mc&roup, Armstrong said the
board had embarked on several renovation planshemne are now many requests for
beach-style weddings. Armstrong said Pigeon Pastsdhabout eight weddings a month.
“Among the different wedding packages availables ohour niche offerings is to market
our authentic Tobago wedding, inclusive of the itradal attire, donkey cart ride and
tambourine music, which can be recorded and sdidréfwould be a lot of spin-offs
from this business venture, as it would benefieotspects of the industry, like the
hotels.

At a cost of $1.5 million, the Pigeon Point boas@lso planning to construct 16
overnight cottages discreetly placed to accommatti@eorporate community for

retreats and the like, and a building to host wegldeceptions. Construction is scheduled
to begin in six months’ time. Armstrong said Pigétoint is running behind on some of
its projects. The nature trail should be completetivo months. When it reaches the
lagoon area, the trail would be elevated at a rauagh of $4 million.

Coastal erosion

The beach on the western side of Pigeon Point &éas Bescribed as an active zone for
coastal erosion. Despite this challenge, Armstsaid several projects are underway. He
said that while Pigeon Point has lost a bit obegachfront, most of the infrastructure is
taking place on the northern side. Regarding fumdtn its projects, Armstrong said the
facility has been financially self-sustaining. Haswunwilling to divulge Pigeon Point’s
annual revenues. “We meet our own costs. We dbane to go to the Government—
only for special projects and problems, like thastal erosion issue. Most of the
initiatives we have engaged in are bankable prejestd we have already approach the



bank,” he said. The other alternative is to loakrf@jor partners or investors for some of
these projects, Armstrong said.

Other projects include:

» An outdoor heritage art gallery where paintingsl@bago culture would be showcased
and tourists can buy the originals or copies

Art pieces would be selected from winners of défgrcompetitions from childhood
straight up to established artists.

Activities for visitors:

* Sea sports: para sailing

» Dragon boat racing, soon to become an annuateven

* Non-motorised sports

» On-the-beach restaurant: Caribbean Kitchen wbaldffering heritage Tobago
breakfast. Among the culinary offerings would bstfdisappearing traditions, such as
grated cocoa tea.

* Unique teas, like soursop and rock sage, woulpaoaged, branded and sold to
tourists.

<< Back to news headlines >>



Trade consultant: T&T is Caricom’s most open econom
Thursday 2nd February, 2012 - Trinidad Guardian

T&T has always been the Caricom country with thestmpen trade policies, says Larry
Placide, director, international trade negotiatioit (ITNU), T&T Chamber of Industry
and Commerce. “Generally, as T&T’s trade is conedyrior a number of years,
consistency has been the hallmark rather than eh&wgcessive governments have
pursued an open trade and investment policy famndidly the last 25 years. T&T is the
most open Caricom economy. It has shown a committee@aricom that has not
wavered and continues to be the economy most gitbrengage in trade liberalisation
with countries outside Caricom.” He indicated ttieg “so-called new generation” trade
agreements signed by Caricom have largely beeresudt of initiatives from T&T. “It
can be argued that this is essentially due to #tere of the T&T economy and the
willingness of governments to seek new marketstfomanufacturing sector, a sector
which has dominated intra-Caricom trade, but wiicald use additional market access
to expand production, export activity and earnihgs.

Placide spoke about difficulties in implementingi€Cam Single Market and Economy
(CSME) obligations.

“Studies conducted for the Caricom states secegtanilicate an overall compliance level
of only 64 per cent. For the movement of goods d@ngpe is 80 per cent, movement of
skills 66 per cent, movement of services 37 pet aad movement of capital 72 per cent.
“While so many gaps remain in the effective impletagion of their internal market
commitments on services, Caricom states have bestaht to include significant
services liberalisation in their international negtion engagements.” Despite this, T&T
has been willing to engage in continuing exterirhlisation. “One clear parameter has
been to respect the framework set out by the Conmiaxeernal Tariff (CET). While,

within Caricom, T&T has generally sought to promolbanges in the CET, it has also
exhibited a recognition of sensitivities built irttee structure of the CET regarding
protecting Caricom production and products whiahwsed by Caricom governments for
revenue purposes.”

Placide was speaking on Tuesday on the topic déted the American Chamber of
Commerce of T&T (AmCham) monthly seminar at thenidad Hilton hotel, St Ann’s.

Government’s trade policies

Placide listed some of the major trade policiesimed in the People’s Partnership trade
manifesto:

» Implementing existing trade agreements in coltabon with Caricom

* Pursuing a more aggressive trade policy withrLatmerica

* Using the Caribbean diaspora to create beachhetaddeveloped country markets

* Strengthening institutions that facilitate traaded protect consumers, like Customs,
T&T Bureau of Standards (TTBS)

» Supporting the private sector's market penetraitiitiative

Commenting on these, Placide said, “Clearly, stnattevelopment has lagged.” “None
of the policies mentioned above, like industriap@rt or services, has been enunciated
and, as such, roles and responsibilities remaihedeld and contentious. There has been



little high level guidance or emphasis placed anglocess. | do expect some of these
will see movement during the course of the yeachese of activities at the Ministry of
Planning.”

Placide said there has been little or no actiamawing trade specialists placed in foreign
diplomatic posts.

“There is still no programme for the posting ofteaattachés at missions abroad. What
has been done to date differs little from the pa#t individual appointments being
made.” He admitted that there has been some “pse{jne strengthening trade-related
agencies. “There has been progress at Customs, AB¥AMas begun to be
implemented. The TTBS has been active and hasl&gana technical barrier to trade
(TBT) project that holds significant promise in jhiely businesses understand the
importance of TBTs.” He also spoke about Mervynaks's appointment as Ambassador
Extraordinary and Plenipotentiary with Respondipior Trade and Industry. “An
ambassador based at the Ministry of Foreign Affaird not at the Ministry of Foreign
Affairs has been appointed. | do not need to sagerabout him, who is well known to
the business community through his own businesshantime as trade minister.”

Trading with Latin America

Placide spoke of different trade agreements witinL@untries and reported on their
progress. “The negotiation with Panama began ina?011 and lasted approximately
six months and three negotiating sessions. Theeagret has not yet been signed, but
was submitted to the Council for Trade and Econdbagelopment (COTED) at its
meeting in November 2011. Member states askednfar to review the agreement and
we are awaiting their response at the moment.” &iie the agreement will liberalise
some products immediately and others would redeweediate percentage reductions.
“Some duties would be eliminated on a phased Wasigeriods up to ten years to each
other’'s markets. Generally, goods to receive pegfes into Panama include energy
products, food and beverages and some househwid.itele added that in the first
guarter of 2011, Guatemala initiated contact witheav to a similar partial scope
negotiation.

“The Ministry of Foreign Affairs wanted to commenoegotiation immediately on
conclusion of the Panama negotiation and begaprégaratory work under the
leadership of the Ambassador of Trade. We hopethieanegotiation will commence
shortly as well as move to completion at a paceélairto the Panama negotiation.” He
also referred to Chile. “Chile has hardly receineention. It appears that the trade
directorate is interested in new negotiations,igaldrly with Central America. Chile,
engaged T&T before either Panama or Guatemalaultidoe that there is not the same
interest from the government of Chile after itsradp@of government last year.” Placide
examined trade agreements that have been conclodiedeed to be streamlined. “We
must not forget the Dominican Republic and CostaRigreements. Implementation
issues bedevil these agreements and it is necealsarto seek to expand the coverage
into areas not completed during the original nexjiwtn.”

<< Back to news headlines >>



Economist Dr Ronald Ramkissoon: Local economy needisvestments
Thursday 2nd February, 2012 - Trinidad Guardian

Although some countries survived the internatie@nomic crisis and have done well,
the T&T economy suffered a decline during this sg@eod from a lack of investment,
says Republic Bank senior economist Dr Ronald Rasakin. “Following the
international crisis of 2008, this economy declif@dthree consecutive years, 2009-
2011, at an average rate of decline of about Ir@¢®. This performance was weaker
when compared to our peers and when compared ¢o odluntries,” he said. “Did
Brazil, India, China, Russia, Oman and Malaysididedor those years?” He gave
statistics which showed the BRIC countries—Bra&issia, India and China—and
others experiencing growth during this period.

Brazil had an annual growth of 3.5 per cent, Ind@e than eight per cent, Oman 3.2 per
cent, and Botswana 2.8 per cent. “The high groaté in these countries were stimulated
by high levels of investment in all cases. The ragess that growth will not take place

in T&T if investment fails to take place. | belietlee connection is between investment
and growth on one hand, and social amelioratiotherother, but that is either not well
understood nor appreciated by too many personislavels of society.” Ramkissoon

was speaking on Tuesday on the topic of growthimvestment at the American
Chamber of Commerce of T&T (AmCham) monthly semigiathe Trinidad Hilton hotel,
St Ann’s.

2011: A mixed year

He painted a picture of 2011 marked by social upalsavhich impacted the economy.
“During the last year, T&T had a new coalition gowaent, intractable criminal activity,
the fallout of what happened with Clico, industualrest and the economy. All of these
were compounded by volatility in the external méskd&hen there was the state of
emergency, and while criminal activity was tempibydreld back, activity in the non-
energy sector, especially in retail and entertaimraeeas, were impacted.” All was not
bad, though. Ramkissoon said there were good itaigat the year’s close. “Despite the
overall 1.4 per cent in the overall economy in 2ah# year ended with reserves of $9.9
billion, low inflation and good news came for thagko invested in the stock market as
the Composite Index rose by 31 per cent duringyéae, making this country the fifth
best performing stock exchange in the world, adiogrto Business Insider.

“Just a few weeks ago, Finance Minister Winston k&van reported that the fiscal
deficit was not the initial estimate of $7.7 bii@and is now under $4 billion. This is as a
result of greater energy revenue, lower expendiforevhatever reason, in the last fiscal
year.” Ramkissoon is more optimistic about 2012.

“The Finance Minister estimates we will have $2iidn in investment or 18 per cent of
gross domestic product (GDP) and this will contrébio the renewal of growth in the
economy. Our reserves are expected to remainestsamable level, keeping inflation
under control and activity in the construction sect



“In terms of energy, things started last year imi& of companies equipping themselves,
drilling, which continues to increase, and we fipalill be getting the (Point Fortin)
highway project started and off the ground.”

Declining living standards

A lack of investments and a declining economy rtesliin a decline in T&T’s per capita
income. “The fact is that output of this economyg bantracted for three consecutive
years. The previous three years, we were growiag @annual average of seven per cent.
Not surprisingly, average individual incomes halgs a@eclined. The average income of
each individual has declined for T&T at an averafysix per cent annually over the two-
year period compared to an average increase oé20ent for the previous period, an
indication of how much lower we have gone overl#st three years. Per capita GDP
income has fallen from US$21,000 in 2008 to US$AT jd 2011.” Ramkissoon believes
this decline in living standards and purchasing @ogould lead to greater borrowing,
which is not healthy for the economy.

“If national income has fallen one cannot expeatdotinue to increase spending for
long. While borrowing does have a role in prudémaricial management, greater
borrowing without the necessary expenditure adjastshis certainly not the answer. Just
witness the global turmoil over these issues whiickaten another global economic
collapse. “If we are to come out of the decline address the issues that plague our
society, we want to see the connect between gramdhinvestment and these issues.
Economic growth must be restored. Growth is impdria any economy to provide jobs
and tax revenue, all of which contribute to alléwvig poverty.”

Growth through investment

The best way to stimulate growth is through investmRamkissoon contends. “Total
investment as a percentage of GDP stand over the-year period stand at an average
of nine to ten per cent from close to 14 per cerr the previous three-year period. So
there is a direct relationship between investmamd growth in the economy. The
amount of income that we earn every year as a optartked against the United States
or the United Kingdom, BRIC countries, and evendiam the amount of income that
we invest, according to World Bank data, is jusdem?0 per cent average for T&T. All
those countries, for every year of the last fivargewere higher than T&T. It seems as if
our balance between investment and consumptioff 8d there must be greater
emphasis on investment.” He examined the diffetygrgs of investment that exists in
T&T.

“T&T reflects a low investment ratio compared tb@t countries. There are different
types of investment. There is foreign investmermty@&@nment investment and investment
by domestic private sector. What we found oveiaisefour to five years is that there
was a fall in Government capital expenditure, batease in recurrent expenditure. The
kind of expenditure that will not generate growttithe question is what rate of growth

is appropriate? There was some work done a fewsago by the Vision 20/20
Committee. That committee suggested then that fvese to become developed, we
need to grow and have GDP per capita growth of parecent annually. The World Bank



expects developing countries to grow by 4.5 pet teRB012. T&T is still developing
country. But can we grow by something more thatpk7cent? We must move quickly
to stimulate growth.”

<< Back to news headlines >>



Unnatural gas
Thursday 2nd February, 2012 - Trinidad Guardian

Last week the Prime Minister announced anotherdiaskgoodies for senior citizens.
Subsidies on water and electricity are coming @nbidick of an earlier promise of
increased pension benefits. In addition, thereals®@ concessions on inter island travel
above and beyond what is already in effect fordtav general. | am sure this will be
most welcome by that particular demographic, esfigayiven the fact that their
purchasing power would have been cut by 50 pera@emore over the past few years as
a result of double-digit inflation. It is now th&perience of the population that the
policies of the past administration have been fidtary in nature. In fact, alongside our
high levels of economic growth has come high iidlatwhich has diluted the positive
impact that such economic growth should have.

If inflation is seen as a tax on financial assk&ntthe private savings in this country has
been taxed to such a degree that the lost purghpsiner is almost unrecoverable given
the current interest rate environment, unlesspafse, savers are now prepared to take
on risky ventures. The inflation tax has continugd the term of current administration
although not to the same extent. Let me also hadstpaint out that the current lower
levels of inflation is due more to the fact that mave had negative economic growth for
the past three years than any decisive actiondydfiticians.

Unsustainable

This, of course, brings us to another issue, wtsthat of current interest rates. The term
financial repression is used to describe the seemdrere short-term interest rates are
below the level of inflation for an extended peramtt this has been the case in T&T for
close to ten years. It is an unsustainable stagpecially when one considers that for
responsible savers the majority of their savingdinscted towards their retirement years.
Over the past ten years or so, the dynamic betiwerest rates and inflation has created
a disincentive to save. Further, those who halledstie what they needed to do to
protect their welfare were “taxed” into a lower ttyeof life. The current “bag of

goodies” on offer to senior citizens is probablyagiempt to provide some measure of
relief to regressive economic policies of the pHstwever, this is an attempt to rectify
one unsustainable situation with another. In thgard, we would simply be creating
another problem down the road.

The first thing we have to realise is that our dgraphics are not good. Appreciate that
after factoring for infant mortality you need atii#ly rate of 2.1 births just to replace the
existing population (replace the mother and thlecigt

These are the people who have to fund the “bagodigs” for the current generation
when they retire. | am not sure that we are evémdithis number and, even if we were,
the leakage of our young professionals to forelgsras both in search of opportunity as
well as to escape inflated levels of crime meanswe either need to adjust or fertility
rate or have a better structured, proactive imntiigmgpolicy. This is something that |
called for in the 2011 budget, but has so far bgeared. If the status quo continues,
then we will have less working people to fund aittiough contributions or taxes the



retirement of the next generation of seniors. tidlaalso impacts this scenario as if
people can afford less because of declines in tealrincome they will tend all other
things being equal to have less children. Thigkedy to be true amongst the middle-class
of the society.

The second point is that during the boom, capibaitg due and this is evidence by the
level of wealth on display in the country with muttillion-dollar homes and luxury
motor vehicles on the roads. Labour, on the othedhdid not increase its productivity
levels (based on various measurements of prodtyjtemd were heavily taxed by
inflation. This meant lower real wages and salaaigd less available to the working-class
to save for the future. Lower productivity waseifect, subsidised by the State in the
form of make work programmes and handouts. Theesysind cycle of subsidies has to
date been supported by the energy windfall, bstithwaning rapidly and, on current
trends, the days of windfall revenues seem gone.Minister of Finance has suggested
he has placed the economy on a sounder footinghatdve are on a path towards
sustainable growth. It is worth noting that witltleadditional handout and subsidy
programme, the timeline towards sustainable grayets shorter.

Natural gas cycle

For the foreseeable future, the T&T economy remhaewvily dependent on natural gas.
The short-term outlook for natural gas suggestswiieamay be creating a heightened
economic risk profile by continuing to build outssidies and transfers. Natural gas
prices closed last Friday at US$2.76 per mmbtulenBiient crude was at US$111.46.
The numbers show that oil is 40 times more expenian natural gas. This is an
anomaly as the historic average is ten times abdssd on the concept that ten units of
natural gas contain the same amount of energyeasimih of oil.

This disparity has been so for some time and, &lyicone would have expected that by
now either oil prices would fall or natural gasgas would rise and so remove the energy
arbitrage from the equation. The combination ofpgditical risk in the oil market,
inflation-friendly policies by global central bankad a glut in supply of natural gas
meant that the anomaly remains in place, so mu¢haof it continues, it may no longer
be considered an anomaly. The relationship betwéemd natural gas is gradually
becoming unnatural.

An extremely mild winter in the United States hasulted in recent announcements of
production cuts from natural gas producers sudbhesapeake Energy Corporation,
indicating that the price of natural gas is nowae that, in many instances, it is below
the cost of production. This supply glut is likétycontinue as existing production runs
its course, meaning that prices could go even |deéore it reaches the bottom of the
cycle. Of course, the upside is that once prodoatigs takes effect, investors can
anticipate a rebound in prices, but that may nobbe manifest until 2013. A global
slow down in economic growth is one possible headvio this scenario. To be more
specific, a slow down in Asia is likely to hurt threlustry more than anywhere else as it
is possible to get as much as US$10 per mmbtuaicepllike Japan, still recovering from
the loss of nuclear-powered facilities. Regardidgbe price action, it is important for us
in T&T to appreciate that the dynamics of the irtdpkas changed. The US is no longer



the large importer of liquefied natural gas (LN@yain fact, is racing against other
countries to supply LNG to the Asian markets iratempt to offset its own supply glut.

Even the current model of attracting firms to doores in order to utilise our gas in
downstream products is under threat from placesthie US and Qatar with their unique
competitive advantages. The bottom line for us&T Ts that we are an economy in slow
transition and our core engine of growth is stutitem the face of global pressures.
During the transition, we continue to build outyatem of transfers and subsidies. Some
may argue that this is necessary in order to maiti@ required social safety net. My
point is that regardless of the motivation, it issk to the economy. If the politicians are
unable to deliver on today's promises as well aaterthe platform for a rapid and
sustainable transition, then the population wilwithe hype as another kind of natural
gas.

lan Narine is a broker registered with the Seasiaind Exchange Commission.
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Kamla promises big tourism push
Thursday 2nd February, 2012 - Trinidad Express

Prime Minister Kamla Persad-Bissessar said shadstéo promote tourism and the
unique eco resources of this country on her foreiggsions.

She made the remark yesterday in delivering thieifeaddress at the official opening of
the Valencia visitor centre. The centre, locatedhenValencia Main Road, is an
initiative of the Turtle Village Trust in collabdran with the Tourism Ministry and
private sector.

Phase one of the visitor centre was completedvarsmonths at a cost of $1.3 million.
The centre will offer tour services to visitors andts second phase will see the
construction of other attractions such as a playgto gazebos, board walk, food courts
and more.

Persad-Bissessar noted that outside the Caribtiese, are other countries worldwide
that are aggressively marketing their countriesttiact tourism and this country must do
the same through its unique eco resources.

Her Government, she said, is pushing tourism ieva direction—to generate sustainable
jobs and revenue that this country badly needs.

"The tourism sector is a fiercely competitive inilygind to succeed you must have a
good product, strong marketing, outstanding serara most of all, a supportive
government,” said Persad-Bissessar.

She said in order to achieve prosperity for allgromust be driven in other sectors other
that the energy industry.

Government, she said, has been aggressively pgraein tourism source markets such
as Brazil, Russia, India and China as well throtighappointments of new Overseas
Marketing Representatives in several countries.

Cabinet, she noted, recently appointed a new bafattte Tourism Development
Company.

"l have high expectations of this new board asidason Trinidad and Tobago must
become known all over the world," she said.

<< Back to news headlines >>



Warner: Jobs for people of area affected by highway
Thursday 2nd February, 2012 - Trinidad Express

Hundreds of residents affected by the construaifahe highway passing through
Fyzabad, Mon Desir and Debe have been assureaiothe worksite.

The promise has come from Works and Infrastrudilirester Jack Warner, who said
7,000 jobs were expected to be generated fromrtijeqd, which spans from San
Fernando to Point Fortin.

Warner met with some dislocated residents on Moraddetite Morne, Ste Madeleine,
where a settlement is being developed to house tinafie way of the 47-kilometre
highway project.

One resident from Fyzabad told Warner, "There do¢ af youth who need jobs. | am a
skilled operator. When you go to the contractdrsytsay they aren't hiring nobody from
the area. | have to get work. | from the area. htwa work for the honour and glory of
my country."

In response, Warner said, "Those jobs, the vasinapf them, are to go to the people
of the area. | will not, sir, stand idly by and s@e& or anybody else not being given jobs
if they can work."

Warner said the National Infrastructure Developn@minpany Limited (NIDCO) office
located in Debe, was now taking names for those wdnated jobs. Residents also asked
whether there was State land available in Fyzabadefocation.

An official from the Ministry of Works and Infrastcture informed that this was
possible. Other concerns raised at the meetingded whether the section of the
highway between Debe and Mon Desir was really reszgsand whether some residents
with businesses and large acreages would be addygjaampensated for their properties.
Warner assured residents that they would be fagtypensated by the State.

<< Back to news headlines >>



Insurance executive joins NEM board
Thursday 2nd February, 2012 - Trinidad Express

National Flour Mills (NFM) has appointed insurarecescutive Alimuddin Mohammed to
its board of directors.

His appointment is pursuant to the powers givetliéodirectors, under Section 77 of the
Companies Act Chapter 81:01, to fill a vacancy agiibre directors of NFM.

Mohammed was elected by the directors of NFM atard meeting last Friday. He was
elected to fill the vacancy created by the deattir@ctor Mayanti Beharry, NFM said in
a statement yesterday.

Beharry died on September 27 last year, NFM saa@hie-mail response to the Express
yesterday.

<< Back to news headlines >>



'Vacancies leading to high food prices'
Thursday 2nd February, 2012 - Trinidad Express

A NUMBER of vacancies for public health officersda@ustoms officers are part of the
reason for the country's high food prices, PricearCil chairperson Wendy Lee Yuen
said yesterday.

She said the council was "alarmed" at the numbgacéncies, noting that the human
resource area was important in increasing effigieaaichese agencies.

Lee Yuen also said many senior staff members ine@ouent agencies were in acting
positions where authoritative decisions were aesimput aside or denied because they did
not want to "rock the boat".

She was speaking at the new council's first pudtakeholders consultation yesterday at
the Banquet and Conference Centre of MovieTownd,d&pain.

The council was installed in December 2010.

She said there had been suggestions to address,pricluding elimination of overtime
for workers handling cargo to encourage higher petidn, and the implementation of
electronic payment systems for speedy clearanieros.

Customs officer Deryck Cateau said the eliminatbovertime was a "touchy issue", as
it was necessary in some instances.

He noted that as public servants, Customs offiserked from 8 a.m. to 4 p.m. "The
only way | see overtime being eliminated is douhke Customs staff and have Customs
working around the clock. Because a boat or plares ahot land in Trinidad and Tobago
between the hours of eight to four,” he added.

He noted that many delays were caused by filindakés, including customers doing
incomplete or inaccurate declarations and incomestription of goods.

He said the department was slowly moving towar@igreautomation to increase
efficiency.

Chamber of Commerce representative Anthony Agoséid there were reasons for add-
on costs to food prices, including long delaysleéacgoods from Customs, security costs
due to the general crime situation, lack of enforeet by police over bounced cheques,
intermittent foreign exchange access and delaggaernment departments.



Lee Yuen said the council has been accused inasiegh being a "toothless bulldog”,
which was "quite accurate" as it had no direct m@raver prices, but noted that it made
recommendations to Government ministries to materwentions where possible to
reduce prices.
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Caribbean Export launches regional business compéibtn at UK-Caribbean Forum
in Grenada
Thursday 2nd February, 2012 - Caribbean News Now

Two regional companies, SMAKS the West Indian Tean@any and David Weekes and
Associates are the first winners of the CaribbegooE Development Agency’s Break
Point.

The regional business competition, which utilizes €Caribbean Forum-European Union
Economic Partnership Agreement (CARIFORUM-EU ERAjitive entrepreneurship,
was launched at the recently concluded seventh dibBean Forum in St George’s,
Grenada.

Break Point will prove to be a practical mechanfsmgetting CARIFORUM companies
and enterprises into the EU market under the EB&éwork. It attempts to achieve this
by giving the companies and enterprises opporesiftr business-to-business
relationship building and for jointly exploring iestment and distribution partnership
opportunities.

“For Caribbean Export this ushers in a new eraxpbe capacity-building and
enhancements, and is geared towards achievingopestive of building brands across
the region that have the DNA to be globally contpetj” commented David Gomez,
senior advisor of market intelligence at CaribbEaport.

“Break Point represents a paradigm shift for theway in terms of how we assist
companies in getting their goods and services tketaMore importantly, this initiative
fits perfectly with the three pillars of the Agenieyluding trade and export development,
innovation and competitiveness”, Gomez added.

“The experience was extremely exciting and insgiimterms of bringing like-minded
individuals together with a common goal of wantiagstrive for excellence”, said Kiran
Akal, creative director of SMAKS. “The team coache=e excellent and the
competitors benefited from the guidance of the I&san Export team throughout the
process.”

“Break Point relieves a significant operationaldem for young companies”, commented
the second winner, David Weekes, chief executifieeafof David Weekes &
Associates. “Overall this is a fantastic opportyfdr regional firms to become
adequately prepared for the global marketplace.”

Break Point is supported by the European Unionld)(EOth Economic Development
Fund (EDF) Regional Private Sector Development Rrmogne, and the UK Trade and
Investment (UKTI). The initiative also received 5000 GBP from the Department for
International Development (DFID) as a part of theandate to assist in the development
of Break Point and facilitate the ability of regadrtompanies to benefit from London
2012.



The priority areas for Break Point are agro-procgsslternative energy, sports, and
technology products. During the launch, six regidnasinesses: Bio-Tech R&D Institute
Ltd. (Jamaica), David Weekes and Associates (Badadlerkimport CXA (Dominican
Republic), NutMed. (Grenada), SMAKS, The West Indl&ea Company (Trinidad and
Tobago) and Xocolat (Dominican Republic) pitcheelttideas to a panel of successful
business persons and venture capitalists drawn tlienCaribbean and the UK.
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Row2Recovery member shares his key to success
Thursday 2nd February, 2012: The Barbados Advocate

ALEX MacKenzie, one of the members of the Row2Recpweam, has underlined the
importance of commitment, motivation and being &emliin seeing a project through.

He highlighted this at Tuesday’s monthly meetinghaf Barbados Entrepreneurial
Foundation (BEF).

Speaking moments after the BEF's Damien McKinnegiraghallenged entrepreneurs to
stay focused on their goals, MacKenzie said thetess in any endeavour can only result
if one has a “clear sense of where you want tdagetou find a way to get there”.

The event took place at the Plantation Theatre.

The team of war veterans, some of them bearing $aan the wars in Afghanistan and
Iraq, recently arrived in Barbados having crossedAtlantic on a mission to raise funds
for charity.

Other members of the team — Will Dixon, Neil Hegiga Rory MacKenzie, Carl Anstey,
and Ed Janvrin — made brief presentations and aesvegieries from the audience.

The topic of the evening’s presentation was “Row@rery — The Atlantic Crossing: A
story of inspiration and courage despite injuried against the odds”.

“It is very easy to run a contract, but when it @so the crunch time you have to
believe in yourself and this is what happened,&kglained to the audience.

He was also full of praise for the team, who hayet a role in seeing the project
through. One of their goals was to raise one nmlppounds, but to date they have raised
750 000 pounds.

According to MacKenzie, “I have been in Afghanistard in Irag on my military
experience, and | have never ever been in a projemt an endeavour where | have felt
more challenged about whether we are going to beessful.”

He said that every day something broke. “Every stayething went wrong, and every
day we were put in a position where individualsevguestioning how they are going to
get there,” he told the audience.

“But the most important thing was there was nevpeoiat where anybody said this is
impossible, we are not going to be able to dothjrik we should be rescued, or that we
need to ask for help,” he further related.



“We always found a solution and in the darkest days there were a couple when we
were very close to being let down by equipmentyweee able to pull together and stay
together and stay focused in finding a solutioajddMacKenzie.

Acknowledging that rowing the Atlantic is not arsgdask, the men recounted having to
battle treacherous waters, pounding waves, leashg@ater into their boat, and trying to
remain calm amid such adversaries.

Earlier, McKinney had said that they in the BEFde they can put Barbados on the
map by one day seeing this country become thepetreurial hub of the world.

“We are going to do that by 2020,” McKinney said.
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State help ‘a must’
Thursday 2nd February, 2012: Nation News

In the current environment, it is almost imposstolg@ull off a project like Four Seasons
without some kind of Government assistance or vemilent.

This is the argument of Professor Avinash Persel@yman of Paradise Beach Limited,
the company working to get the stalled Four Seakoted and luxury villa project
restarted after it stopped two years ago.

Persaud said there was a “lot of foolishness” beaid of Government involvement in
the project started by British developer and hoteher Mike Pemberton, who has lived
in Barbados for 30 years, and other business partne

“We are in the greatest recession since the 193@3e is almost no major strategic
investment occurring anywhere in the world outgitidsia without some form of
government support today.

There are 50 projects in the Caribbean and overf 4@ose are stalled,” he told
BARBADOS BUSINESS AUTHORITY.

The economist, who was sought out by the late Phtiméster David Thompson to get
Four Seasons restarted after more than 500 pewgiléhkir jobs when it stalled, said the
global financial turmoil had affected many hotekéd projects across the region.

“I am saying that we would like it to start withd@bvernment support. | am saying that
in this environment, we have tried but everywheoaiad the world they are
experiencing the same issues and governments tegygesl up to the plate.

Largely a private operation

“There are few other projects of this kind goinginrhe Western Hemisphere without
government support,” he contended.

Persaud said that Four Seasons had receivedsafgtert because of the magnitude of
its possible impact on the local economy, butmaeed largely a private operation.

According to the executive chairman, the $180 onillinter-American Development
Bank loan was a commercial loan to Paradise Beaultdd, not to the Government of
Barbados.

Furthermore, he rejected suggestions that by stipgdhe project, Government was in
some way bailing out wealthy villa owners.



“Villa owners are not investors. People have tbesaithat these famous people are being
bailed out — that the Simon Cowells are investorhe project. They are not. If we were
a furniture shop it would be like we sold them stmreg and have not delivered it,”
Persaud noted.

He reported that Paradise Beach Limited was onehge of securing the last $10
million needed to restart construction at Four 8aas

It has secured a $60 million investment from thédwel Insurance Scheme, $10 million
from Four Seasons, and $180 million from the ID addition to the $120 million
Government-guaranteed loan from the ANSA MerchamiBn Trinidad and Tobago.
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Holiday Inn is back
Thursday 2nd February, 2012: Nation News

BARBADOS’ CRITICAL TOURISM SECTOR is getting an iropgant boost, with the
return of a big brand name.

The United States chain Holiday Inn Resort wiloggen its doors in Barbados in March.
It had ceased doing business here at the begimhih®86, after 16 years of operation.

The popular hotel brand is returning to the forinelependent Grand Barbados Beach
Resort, now operating under the InterContinentaklddGroup (IHG).

The relaunch programme is set to create a moreogdrary brand image as part of the
drive to increase quality and consistency acrodglblpInn’s global portfolio.

News of the new opening was disclosed by MichaetrHann, regional director of
operations, Caribbean IHG, during last week’s Gsdn Travel Marketplace in The
Bahamas.

He told BARBADOS BUSINESS AUTHORITY that the 124er hotel, together with
the 382-room Holiday Inn Resort Aruba are the tfitstiday Inn Resort properties to
open in the Caribbean, offering a new hotel optartravellers in and to the region.

The seven-storey property will feature five luxwsapier suites overlooking the private
260-foot Victorian Pier at Bay Street.

The resort will be marketed as an ideal locatiarctuuples, singles and families. A
special children’s area and activity rooms as agl& full-service spa and a full array of
water sports are part of the offering.

True to the Holiday Inn’s heritage, the resort wiio offer a Teen Zone with shuffle
board and several board games for youngsters tondramd entertain themselves. There
will also be a KIDSSPREE Vacation Club componerihwvain array of activities where
younger children can have fun under the watch ofgssional care takers. The hotel
brand’s signature Kids Stay and Eat Free featuegpected to attract both local and
overseas business.

Herrmann, who described Barbados as “an extraandipapular destination for leisure
and business travellers”, said this refurbishegerty on which millions of dollars will
be spent “showcases new IHG resort options in tr@8ean”.

IHG's first presence in the region dates back &dhrly 1960s with the opening of the
InterContinental Ponce in Puerto Rico. Today tleeeel0 IHG-branded hotels in the
Caribbean. IHG also has a total of almost 200 BateMexico, Central and South
America and the Caribbean.



The return of the Holiday Inn brand is expectetdtp with the promotion of Barbados,
which has been moving to get the Four Seasonss\alta Hotel project going at
Paradise, Black Rock while the country has alse@ent times attracted Marriotts
Courtyard brand.

Executive vice president of the Barbados Hotel

and Tourism Association (BHTA) Sue Springer welcdrtiee return of the Holiday Inn
brand, telling BARBADOS BUSINESS AUTHORITY: “We adbviously delighted to
have another brand

because it always adds more marketing clout taléstination, especially as Barbados is
not really as well known as we think it is, esplgian the American market.”

Springer hailed the return as a “positive develaptiy@nd pointed to the opportunity for
human resource development as well as the advaatagarketing exposure afforded
across the world through the chain’s network ofrinational brands.

“This allows advertising of Barbados to go on-lamross the world,” Springer said.
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Venezuela and Trinidad discuss penal reform and ofihder management
Thursday 2nd February, 2012: Caribbean News Now

Venezuela and Trinidad and Tobago have commendexii@h a view to beginning
cooperation in the area of penal reform and offentEnagement.

Herbert Volney, Minister of Justice for Trinidaddahobago, welcomed the Venezuelan
ambassador, Maria Eugenia Marcano Casado, on Tyésddiscussions at the head
offices of the Ministry of Justice.

The ambassador said she noted the fervour and damentithat Volney brought to the
transformation of the criminal justice system imnidad and Tobago and indicated her
government’s desire to learn from the Trinidad dnoago experience.

She further noted that the Chavez administratiah) hgyear ago, also embarked on the
implementation of a strategic plan to reform Veredals penal system and upgrade the
levels of preparedness of their police servicghis regard, the ambassador noted that it
may be beneficial for both countries to cooperaid €hare expertise and information to
the mutual benefit of both states. Of immediatenest to her government, she noted,
was Trinidad and Tobago’s new prison rules policy.

In response, Volney indicated that Trinidad anddgmbwould welcome the opportunity
to share its learning, as both nations had embarykexlmost important paradigm shift in
the reformation of their respective criminal just&ystems.

The ambassador also used the occasion to seeg&diséaace of the Trinidad and Tobago
government with respect to the difficulties beixgerienced by 22 incarcerated
Venezuelan nationals. She said that the offendsdgtre following concerns:

1. The long waiting time for the trial process &pn;

2. The long waiting time for appeals to be heard,;

3. Access to medical care; and

4. The length of time it took for offenders in behaof Trinidad and Tobago’s
immigration laws as well as those who have conteecend of their sentences to be
repatriated.

In replying to the concerns raised by the ambagsatbiney indicated that he would
seek further information on each of the cases ftomrelevant authorities and advise on
the best way forward.

The minister also gave the commitment to liaisdwitinidad and Tobago’s Minister of
Foreign Affairs with respect to beginning discussien the development of a bilateral
agreement to have Venezuelan citizens who arersggden Trinidad and Tobago to
serve their time in Venezuelan prisons.



Trinidad and Tobago currently has a similar biflatarrangement with the United
Kingdom.
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Exploration company provides confirmation of Belizeoil find
Thursday 2nd February, 2012: Caribbean News Now

Treaty Energy Corporation, in follow up to its annced discovery of oil on the Stann
Creek Field in southern Belize, has detailed wgene of the first successful oil well
strike by the company.

Stephen York, president and COO of Treaty Energyed, "Further review of the

drilling samples from Princess/Treaty Well #2 oa 8tann Creek Field confirms that the
pay is a residual lime. Lime must be treated tca@ch oil recovery. Standard treatment
for lime includes treatment of the formation witthdétives to enhance inter-capillary
wicking, which in return promotes oil flow to theeWbore. Our independent logger
made a visual analysis with microscope and blabkkagd confirmed the presence of
hydrocarbons. The logging equipment registere@adstincrease, with a spike of
associated gases through the lime pay-zone. Thsippwas estimated to be from 8-
12%. This is about average for a successful lirag plell.”

York added, "There have been numerous questiolaefien the last 72 hours. Here is a
synopsis to curtail the speculation:

* This is not a BNE well. BNE wells from all inditt@ans have much higher gas drive
reservoirs (with some H2S gas) and free flowedaliyt

» The Princess/Treaty reservoir area was determimsize by satellite image and Chem-
Tool. Pay-zone depth was determined from actulirdyiand mud logging. Porosity and
saturation were gauged visually and outside coastdtusing statistical modeling, with
low-side parameters predicted a reservoir sizeMbbérrels. This figure could grow
depending on the trending of the reservaoir.

* The first batches of samples were left in 90 degun and the gases, being lighter than
the atmosphere, dissipated at an acceleratedAai@00' circulation become erratic, so
sampling was not optimum, but the mud-logging dafaported the initial mud samples.

» There were no asphaltenes (tar) present. (Aggials solid residual and will not
produce a sheen on mud or water)

 Successful lime play wells have been produce fponosity as low as 6%.
» Deeper pay-zones may exist and will be investigt
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lan Fleming International Airport expanding to accommodate larger aircraft
Thursday 2nd February, 2012: The Gleaner

The Airports Authority of Jamaica (AAJ), operatofghe lan Fleming International
Airport in Boscobel, St Mary, is gradually expamglihe facility, according to President
Earl Richards.

The airport observed its first anniversary last kv€bursday with a fly-in of eight private
aircraft, which was part of the Air Journey's TBMUF 2012 that is celebrating 100 years
of the TBM single-engine turboprop aeroplane.

A total of 27 persons came in for the celebratind spent the weekend in Ocho Rios.

Richards, speaking to reporters after the ceremsaigl,expansion of the airport, which is
designed to accommodate small private aircratieing done gradually to accommodate
larger airplanes, based on growing interest irfalgity.

"What we have found is that we have more intemeshflarger aircraft than it was
designed for, so we are making gradual improvemamisextensions to make it capable
of accommodating larger aircraft,” Richards said.

He continued: "And we have interest from two grotgsspect the facilities who, the
type of aircraft they want to fly here, requiresta®xtend the runway another 500 feet,
and that would mean it would have to be extendeolsadhe north coast highway, which,
of course, is a big decision, very costly. It wobkl what we say, a game-changer for the
airport because we would now be able to accommatdieduled traffic, with aircraft

that can accommodate 50 to 70 passengers. So lid wbange the whole nature of the
airport and make it very busy so that we would haternational traffic. So over time,
with additional resources, we expect to keep imp@this airport so that it would
become a significant player in the tourism sectoeh

The lan Fleming International Airport, which wasgugded from an aerodrome and
opened last year January, was designed to taphetiucrative private and corporate
aircraft sector, which Richards said was the largestor of aviation in the world.

First anniversary celebration

The airport's observance of its first anniversaiyncided with Air Journey's celebration.
Eight TBM 850, said to be the world's fastest ssaghgine turboprop aeroplane, touched
down early Thursday afternoon. Former CEO of Cegsraaft Company, Jack Pelton,
who led the group, was presented on the tarmacawtbpy of Robert Davis' book,
Jamaica By Air, by Captain Errol Stewart, CEO amdalor of operations at Caribbean
Aviation Training Centre.



Later at the ceremony, Richards hailed the daysgseeial one, noting that the Air
Journey TBM Tour 2012 coincided with the airpafitst anniversary and Jamaica's 50th
year of Independence.

Minister without portfolio in the Transport, Worksd Housing Ministry, Dr Morais

Guy, who spoke at the function, said the expansfahe aerodrome into an international
airport has boosted not just intra-island travelibter-island and international travel as
well.

"We are delighted that you have chosen to shasehiktoric milestone with us here in
Jamaica," Dr Guy told the group.

"l am satisfied that the marketing efforts of thieptrts Authority of Jamaica has in some
significant way resulted in this. By your preseheee this morning, and with the
publicity that this event will no doubt give, weeashowcasing to the world the potential
of this airport, and | invite your organisationgjoread the word about our facilities."

Also welcoming the group was Custos of St Mary APAttinger, and AAJ Chairman
Mark Hart.

The anniversary cake was cut by Mark Hart, Car@Getley, Dr Morais Guy, and TBM
Tour representative Sophie Pouille.
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Gourzong reopens Trelawny attraction
Thursday 2nd February, 2012: The Gleaner

With thousands of tourists and locals visiting plagish of Trelawny weekly, particularly
the town of Falmouth, to conduct business or teetfan, there have been calls for more
attractions to be opened in the parish.

Millions of dollars have been invested into infrasture in the area, particularly access
roads and the cruise ship pier in Falmouth whesagands of tourists visit regularly, and
attractions are necessary to lure the visitors away the ships.

One Trelawny businessman, Johny Gourzong, has aedwee call and has reopened the
Jamaica Swamp Safari Village, located along thenmzad, west of downtown

Falmouth. The facility, which is owned by the Tami Product Development Company
(TPDCo), has been leased to River Raft Limited, edviby Gourzong, who operates the
'Rafting on the Martha Brae' attraction.

Rich and deep history
Established in 1971, the Jamaica Swamp Safarigélia a wildlife sanctuary, which sits
on approximately 50 acres of the Salt Marsh we8amdTrelawny. It also has a rich and

deep history, with several scenes for movies b&imgd there.

Gourzong explains that the facility was reopeneDécember 2011, after much
refurbishing and upgrading.

"What is on offer inside is viewing and minglingtivanimals, birds and fauna from
Jamaica, as well as some rare and unique aninoatsdcross the region,” he said.

"It is going to be a nice journey into wild Jamagrad the wild Americas," he added.

The first part of the journey involves a walk thgbuthe aviary, featuring birds of
Jamaica, inclusive of some very rare ones, manyhoth are endemic to Jamaica.

"This aviary is approximately 120 feet by 100 fegtabout 35 feet high, so it is quite
large. It is so large that the birds almost getiloside here,” Gourzong said.

He described the aviary as a "birdwatcher's pagddgth many different birds flying
about.

Also on show are animals and reptiles from Jamamnchthe Americas, including the
Jamaican coney, the agouti, tayra, grey fox, raccoapuchin monkey, iguanas and
shakes, among others.



However, the main attraction are the crocodileth@wetlands, which visitors will see
being fed and handled, and they will even get grodpnity to handle the young ones.

Gourzong said the attraction is open to visitomrgway, including public holidays, from
9a.m.to4 p.m.
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Jamaica must benefit from trade agreements, saysrsaor
Thursday 2nd February, 2012: Caribbean News Now

Minister of Foreign Affairs and Foreign Trade, StmaA.J. Nicholson, has said that,
while Jamaica respects its trade agreements, mgal§ sulnerable economy, the country
must also be able to benefit from these arrangesnent

“This means increasing exports; otherwise, fregetrmgreements will only lead to the
accumulation of more debt by encouraging importss &dministration will therefore
continue to require that trade agreements go betyrade liberalisation and market
access to embrace development issues,” Nicholsdn sa

He was addressing members of the diplomatic canpBugsday as part of activities to
observe Diplomatic Week.

Nicholson said that Jamaica will continue to foonghe implementation of the
CARICOM Single Market and Economy (CSME) and theRIIFORUM/EU Economic
Partnership Agreement (EPA).

“In terms of negotiations, we expect to continugoat&ation of the CARICOM/Canada
Trade and Development Agreement and the Doha Riouthe \World Trade
Organisation (WTO). Jamaica, however, as a sméllevable highly indebted economy,
must be able to benefit from the trade agreemehishait negotiates. In exchange for
opening our markets, we must be able to take adganif reciprocal market access,” he
argued.

The foreign affairs ministry is staging its 14thplimatic Week, which includes the
customary presentation of diplomatic credentiath&ogovernor-general or the prime
minister, and the minister of foreign affairs andeign trade, by high commissioners and
ambassadors who have been newly appointed bygbearnments.

The presentations are an early feature of the waeke the diplomats must have
presented their credentials and, in this way, piadie as accredited representatives.

Between Tuesday and Wednesday, Prime MinisterdPSntnpson Miller and her Cabinet
ministers will address some 63 resident and nolleas ambassadors, high
commissioners and charge d’affaires.
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Caribbean Export launches regional business compéibtn at UK-Caribbean Forum
in Grenada
Thursday 2nd February, 2012: Caribbean News Now

Two regional companies, SMAKS the West Indian Tean@any and David Weekes and
Associates are the first winners of the CaribbegooE Development Agency’s Break
Point.

The regional business competition, which utilizes €Caribbean Forum-European Union
Economic Partnership Agreement (CARIFORUM-EU ERAjitive entrepreneurship,
was launched at the recently concluded seventh dibBean Forum in St George’s,
Grenada.

Break Point will prove to be a practical mechanfsmgetting CARIFORUM companies
and enterprises into the EU market under the EB&éwork. It attempts to achieve this
by giving the companies and enterprises opporesiftr business-to-business
relationship building and for jointly exploring iestment and distribution partnership
opportunities.

“For Caribbean Export this ushers in a new eraxpbe capacity-building and
enhancements, and is geared towards achievingopestive of building brands across
the region that have the DNA to be globally contpedj” commented David Gomez,
senior advisor of market intelligence at CaribbEaport.

“Break Point represents a paradigm shift for theway in terms of how we assist
companies in getting their goods and services tkebaMore importantly, this initiative
fits perfectly with the three pillars of the Agenieyluding trade and export development,
innovation and competitiveness”, Gomez added.

“The experience was extremely exciting and insgifmterms of bringing like-minded
individuals together with a common goal of wantiagstrive for excellence”, said Kiran
Akal, creative director of SMAKS. “The team coache=e excellent and the
competitors benefited from the guidance of the I&san Export team throughout the
process.”

“Break Point relieves a significant operationaldem for young companies”, commented
the second winner, David Weekes, chief executifieeafof David Weekes &
Associates. “Overall this is a fantastic opportymdr regional firms to become
adequately prepared for the global marketplace.”

Break Point is supported by the European Unionld)(EOth Economic Development
Fund (EDF) Regional Private Sector Development Rrmogne, and the UK Trade and
Investment (UKTI). The initiative also received 5000 GBP from the Department for
International Development (DFID) as a part of theandate to assist in the development
of Break Point and facilitate the ability of regadrtompanies to benefit from London
2012.



The priority areas for Break Point are agro-procgsslternative energy, sports, and
technology products. During the launch, six regidnsinesses: Bio-Tech R&D Institute
Ltd. (Jamaica), David Weekes and Associates (Badadlerkimport CXA (Dominican
Republic), NutMed. (Grenada), SMAKS, The West Indl&a Company (Trinidad and
Tobago) and Xocolat (Dominican Republic) pitcheeirtiideas to a panel of successful
business persons and venture capitalists drawn ther@aribbean and the UK.
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Potential for 750 new jobs with planned town develmnment in Montserrat
Thursday 2nd February, 2012: Caribbean News Now

At least 750 new jobs will be created when Montgpushes forward on its
development of a new town in Little Bay and upgngdts tourism product, says
Governor Adrian Davis.

Davis told members of the press last week that & pleased with the progress being
made to pursue the creation of a new master platiéatown.

A team of practitioners, led by consultant John @mwently wrapped a 10-day working
visit to map out several key deliverables for thester plan. They include an investment
prospectus and a marketing strategy.

By the end of March 2012, the team is to have tdsticg and a full investment
prospectus available for review. By June, the cphfe the new town, which includes
moving the port to Carrs Bay and building a hoted a business/residential centre
around Little Bay, is to be ready. An updated ecoiccassessment is also to be
submitted. This assessment will determine whethetJK government sees the project
as a viable option for committing public funds.

Kato Kimbugwe, the DFID private sector represenigtsays that already there have
been inquiries from the local community wishingrteest up to $30 million in the new
town. He added that people interested in takingaathge of the community development
should position themselves now to do so.

The creation of a new port, a yacht marina and-eiggh villas and hotel will open many
spin-off support services, the DFID official said.

By March 2013, Kimbugwe said the final design toe town should be complete with
hard numbers.
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Tokyo exchange temporarily halts trading of scoresf stocks
Thursday 2nd February, 2012: CCN Online

Investors were unable to trade shares in scoresropanies listed in Tokyo for several
hours Thursday after a computer problem at thésc#typck exchange.

The Tokyo Stock Exchange said it had suspendettdtang of 241 securities, including
shares of the electronics giant Sony, after problesith the exchange's market data
systems.

Tokyo is one of the largest stock exchanges ompléeet by total market capitalization
and has more than 2,000 listed stocks.

The suspension began at 9 a.m. (7 p.m. ET Wedngsidlapokeswoman for the
exchange said the affected securities had resumradahtrading at 12:30 p.m. (10:30
p.m. ET Wednesday).

Sony was of particular interest to investors adtgying Wednesday that its chief
executive, Howard Stringer, would step down. Thegany's shares fell as much as
4.8% in afternoon trading.
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Europe's debt crisis: Where things stand
Thursday 2nd February, 2012: CCN Online

Germany, the richest eurozone economy, has progpeed) EU authorities veto power
over Greek budget policies as a condition of m@iebt money. Greece rejected the
proposal as an infringement of national sovereigatyl other EU officials have ruled it
out.

The risk is that Greece will miss£a4.5 billion bond redemption in March without more
bailout money. That could lead to a disorderly d&fa development that would have
severe and unknowable consequences for the gliolaaicial system.

The lack of clarity on the debt reduction and hailalks have raised calls for Greece's
creditors in the "official sector” to provide somsdief. The ECB, which holds an
estimated30 billion to€45 billion in Greek debt, is under pressure to dorerofits on
those bonds, as are individual euro area centridsha

Europe to S&P, Fitch: Who cares?

EU leaders on Monday called for a resolution tséhissues "in the coming days" so that
the private sector deal can be implemented by refaiiary.

Meanwhile, investors have been growing worried Batugal could be the next to face a
default. Portugal's borrowing costs have spikecttord highs since the government's
credit rating was cut to speculative grade by Steth@ Poor's on Jan. 13.

New EU budget rules

EU leaders representing 25 members of the 27-ngtimump have agreed to sign a pact
designed to increase fiscal discipline and stresmgiolitical ties.

The terms of the pact include, among other thiagegally-binding balanced budget
requirement with an "automatic correction mechatlisnd a provision to make fiscal
policies of individual governments subject to EUhauity "ex ante,” or before the fact.
Euro: Putting lipstick on the PIIGS

The 25 leaders hope to sign the pact at the nexdugumit in March. But analysts say
finalizing the new rules, which will require parii@ntary approval in many cases, could
take months if not years.

The goal is to help prevent a future crisis by eimguthat governments do not spend
beyond their means and rack up unsustainable debts.

The pact represents a step toward a so-called fisgan, which economists say is
necessary for the long-term stability of the ewra@ncy. But critics say the agreement
does not address the immediate challenges in tioz @ue.



A stronger bailout firewall

To deal with the immediate challenges, EU leadackéd a plan this week to implement
the European Stability Mechanism in July.

The€500 billion ESM, which was originally set to conmg¢d force next year, is a
permanent bailout fund for euro area governmentsillireplace the temporary

European Financial Stability Facility, which iseftively maxed out and set to be phased
out next year.EU leaders expect finance ministeradke the plan official at the next
Eurogroup meeting in February.

The aim is to restore confidence in global finahoarkets about the financing of
troubled member states such as Italy and Spain.

Borrowing costs for Italy and Spain have come dawd both nations have enjoyed solid
demand for short-term bonds this year. The impram@nn Italian and Spanish bond
markets coincided with aggressive moves by the figao Central Bank, which poured
nearly€500 billion into the banking system in December.

Can 'Super Mario' save Europe and America?

The ECB has also relaxed its collateral requiresiant is set to offer more long-term
loans in February, when banks are expected to wanmto€1 trillion.

The unprecedented lending program is designedeiept a deeper credit crunch in the
banking system. Many European banks have strugglsédcure funding from private
sources amid concerns about their exposure todateign debt.

But analysts say the ECB's lending program may ladssupporting demand for
government bonds.
Europe's shaky economy

The latest phase of the debt crisis is playingagatinst a backdrop of declining economic
activity across the eurozone.

The IMF expects the 17-nation region to suffer Elmecession this year as government
cutbacks take a toll on growth. The dour outlodk sg a difficult balancing act for
officials as they struggle to revive growth anduesl debt at the same time.

After Davos: Making the case for global optimism

EU officials have proposed measures to boost empoy, support spending on
infrastructure projects and help small businessew.gBut most governments have little
room in their budgets to stimulate economic agtivit

Economists say the weak economic backdrop raigessk that a policy "accident” could
drive another bout of volatility in financial marke



The unemployment rate among young people in thezeae stands at 22% in
December, according to data published Tuesday bgtRtisticians.

In crisis-hit Greece, youth unemployment is a whogp7%, while nearly 49% of
young people in Spain are out of work.

The exceptionally high levels of youth unemploymieae raised concerns that
additional austerity measures could give rise toadanrest.

<< Back to news headlines >>



U.S. Stock Futures Little Changed Before Data
Thursday 2nd February, 2012: CCN Online

U.S. stock-index futures were little changed, erggarlier gains, before a report that
may show initial claims for jobless benefits in thierld’s largest economy fell.

Qualcomm (QCOM) Inc., the world’s biggest makenwadbile-phone chips, climbed 4.8
percent in early New York trading after raisinggtdes and profit forecasts for this
guarter and the year. Las Vegas Sands Corp. (L&& L7 percent even after profit
excluding some items matched analyst estimates.

Standard & Poor’s 500 Index futures expiring in btaslid less than 0.1 percent to
1,319.7 as of 11:18 a.m. in London, after earigng as much as 0.4 percent. The
benchmark gauge yesterday jumped the most in tveksvafter data showed
manufacturing gauges across the world increasedrd3i(INDU) on the Dow Jones
Industrial Average slipped 4 points, less thanpg&dcent, to 12,649 today.

“There may be a short-term correction,” Kully Sapnwho manages U.K.-based clients
for Charles Schwab Corp., which has $1.6 trillidmssets globally, said in a telephone
interview today. “The way one client describedinte was that the U.S. is the best
house in a bad street. Employment is somethingahiestart to improve. It is happening
slowly, but it is happening, that’s the key thing.”

Claims for U.S. jobless benefits fell to 371,006 leek from 377,000 the previous
week, according to the median of 46 economist edémin a Bloomberg News survey.
The Labor Department will release the report a0&3n. New York time.

A report tomorrow may show the unemployment ratéanuary probably remained at 8.5
percent, according to economists’ projections Bilabmberg News survey. It dropped to
the lowest level in almost three years in December.

Qualcomm Forecast

Qualcomm rose 4.8 percent to $62.40 in pre-markeirtg. Sales for the second quarter
ending in March will increase to $4.6 billion to BBlion. Revenue for the fiscal year

will rise 25 percent to 32 percent to a range &.$billion to $19.7 billion, the company
said in a statement yesterday.

Las Vegas Sands lost 0.7 percent to $49.81 in &ly York trading. Profit excluding
some items was 57 cents, matching the average anh&@ysts’ estimates compiled by
Bloomberg. The U.S. casino company also declassfirét common stock dividend of
$1 a share, according to a statement yesterday.

Green Mountain Coffee Roasters Inc. (GMCR), theenak Keurig brand single-cup
pods and brewers, surged 22 percent to $65.2CHmprket trading. Net income in the
three months ended Dec. 24 rose to $104.4 milboB6 cents a share, from $2.41
million, or 2 cents, a year earlier, according manpany statement yesterday.

<< Back to news headlines >>



Dominicans like their taxman, again
Thursday 2nd February, 2012- Dominican Today

Dominicans again ranked the Internal Taxes Agebsyl) first in prestige and
credibility among all Government departments, agitay to the survey “Most Admired
Companies in 2011,” published by the magazine Mirdmarket).

The poll disclosed Wednesday in its January edgloows Internal Taxes followed by
the ministries of the Treasury, Tourism, Educatod Labor.

The market study asked 760 people to name thedrifawcompanies last year, divided
among the most admired in the branches of Commumiicand Technology, Automotive
and Fuels, Finances, Importers and Industries,i&=vStores and Distributors,
Construction, Energy, Health, Transport, Touristdeiminment and Foods, and Public
Education.

It's the tax agency'’s third consecutive year istfplace, in the poll by the magazine
specialized in Dominican Republic’s labor marked #me economy.

The DGII also ranked eighth among Dominican Regb0 best companies to work in,
in 2011, becaming the only Government agency withénTop 10 scale.

<< Back to news headlines >>



Two local airlines default on debts in the millionsdiariolibre.com reports
Thursday 2nd February, 2012- Dominican Today

All flight operations of the airlines Pawa Domini@aand Acerca from and to Caracas,
Venezuela, Curacao and Aruba, were suspended leechuasllions in debts in the
country, leaving passengers with booked flightarated for several days in Las
Americas International Airport, without any resperisom their executives.

News source diariolibre.com reports that the twoiees owe more than two million
dollars just to the Dominican Civil Aviation Ingiie, and have commitments pending
with the Airport Departments and the airports mamagnt company Aerodom.

In Pawa’s case, the media outlet said the compeaay rins the risk that the U.S.
authorities cancel its permit to fly to MayaguemgeRo Rico, because its pilots have their
flight time expired and must renew it.

<< Back to news headlines >>



Monthly salaries to US$850.0 pay no Income Tax
Thursday 2nd February, 2012- Dominican Today

The monthly salaries up to RD$33,326.00 (US$85@iDno pay Income Tax (ISR),
according to the Internal Taxes Agency’s (DGIl)dnee Table on the adjustment for
annual inflation. The measure retroactive to Jantiawill mean extra money for
workers, since the Income Tax will now be leviedtiomse who earn RD$2,443.92 more
than that amount.

The current tax-exempt wage was up to RD$30,880timhon

A RD$30,950.00 salary had paid RD$3.45 income takwill now be exempt, whereas
a RD$50,000 wage paid RD$3,041.42 and now pays FID$243, for a monthly saving
of RD$539.99.

A RD$65,000 monthly salary now pays RD$568.47 pentim; salaries up to RD$33,350
will pay RD$3.46 in taxes, taking into account Hheé6 % inflation in 2011.
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Deutsche Bank profits knocked by debt crisis
Thursday 2nd February, 2012- BBC

Deutsche Bank has reported a sharp fall in prafiesr the eurozone debt crisis took its
toll on the company's investment banking division.

Net income at Germany's biggest bank in the fimede months of last year was 186m
euros ($245m; £155m), down from 605m euros a yadiee

Revenues from investment banking fell by a quartenpared with a year earlier to
3.4bn euros.

Trading in bonds and shares were hit particulaaidiby the debt crisis.

Volumes were down as uncertainty about the crisistae wider economic outlook
undermined investor confidence.

"The fourth quarter 2011 featured continued maukeertainty and lack of investor risk
appetite leading to subdued market activity," theksaid.

"The European sovereign debt crisis had a partigutaarked effect on activity levels in
Europe, where Deutsche Bank has a substantiabparfiits business."
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American Airlines announces 13,000 job cuts
Thursday 2nd February, 2012- BBC

The parent company of American Airlines (AA) satywill shed 13,000 jobs - around
15% of its workforce.

AA's parent, AMR, wants to cut staff costs by 2G%aibid to reduce spending by $2bn
(£1.26, 1.52bn euros) and raise revenue by $1lmaa y

AMR, which filed for bankruptcy protection in Novéxar, also wants to make changes to
its staff pensions.

The 88,000 strong workforce is mostly representethiee main unions, which are
opposed to the changes.

AMR said it plans to begin negotiations with theslhunions shortly.

AMR lost $884m in the first nine months of 2011dam Tuesday disclosed a $904m
loss for December alone.

The company has lost more than $11bn since 2001.

AMR's chief executive, Thomas W Horton said intéeleto employees: "We are going to
use the restructuring process to make the necessanges to meet our challenges head-
on and capitalise fully on the solid foundationweebut in place."

'Dismay and outrage'

Mr Horton said in December that the company woutgge from bankruptcy with
fewer workers.

"l expect dismay and outrage from our membershigedails of the proposal are made
public,” said Laura Glading, president of the fligitendants' union.

Mr Horton said the planned cost-cutting moves mitlude restructuring debt and
aircraft leases, grounding older planes, and cimgngborkforce contracts, some
management jobs will also go as part of the plans.

The biggest cuts - about 4,600 - are expected tovimng maintenance workers. Baggage
handlers could be cut by 4,200, while some 2,3@btflattendants, 1,400 management
employees and 400 pilots would also lose their.jobs

The company also wants union approval to dropaiditional pension plans, which pay a
defined amount of pension and covers 130,000 erepognd retirees, and replace them
with a "retirement account".



AMR's company pension funds are underfunded byoh#l of dollars and the company
said on its website on Wednesday that it couldongér afford them.

AMR is the latest of several large US airlines ¢otigrough Chapter 11 bankruptcy
protection in an effort to reduce costs and debt.
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Japan carmakers' sales in US rise led by Toyota'sdnry
Thursday 2nd February, 2012- BBC

Toyota lost its position as the world's biggest@aker to General Motors last year
Continue reading the main story Global Car InduSipwace for growth in Detroit Electric
cars' future unpredictable Ford faces successiemdia Carmaker Ford's profits
increase Japanese carmakers have reported a juimgiritS sales boosted by new
models and the restoration of supply chains.

Toyota Motors saw its sales increase by 7.5% indanfrom a year earlier, helped
largely by a 56% surge in sales of the new Camry.

Honda Motors reported a 9% jump, while Nissan'sssabse by more than 10%.

Natural disasters in Japan and Thailand last yadurésulted in supply chain disruptions,
hurting production and sales of Japanese careibgh

Overall US car sales jumped almost 20% in Januasyng hopes of a recovery in the
sector.

"For the first time in several years, we are stgrthe year off with a warm and fuzzy
feeling," said Jesse Toprak from TrueCar.com.

‘Gratifying'
The disasters had seen Japanese carmakers suspeini production at their domestic
as well as international production facilities iake of a shortfall in parts.

The reduced production resulted in fewer cars baugglable for sale and longer waiting
periods for some customers in key markets sucheab 6.

Honda motors said the restoration of its supplyrchad its production facilities had
helped it get the customers back in the showrooms.

"It's gratifying to see how many Civics we can sghlen we actually have Civics to sell,"
said John Mandel, American Honda sales chief.

Analysts said sales are likely to increase furdgecarmakers ramp up their production
and introduce new models in a bid to attract custam

"It will be a great time to be a consumer goin@ig012," said David Whiston an auto
equity analyst with Morningstar.
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Stock markets rise on manufacturing data
Thursday 2nd February, 2012- BBC

Promising figures for manufacturing output in ecames throughout the world have
boosted global stock markets.

In the US, the ISM manufacturing index rose to 5thé& strongest reading for seven
months. A reading above 50 implies expansion.

In the eurozone, Markit's purchasing managersXriB&1) rose to 48.8, up from
December's figure of 46.9.

European markets were up by about 2%, while inx8¢he Dow was up 1%.
"The US manufacturing sector gained further gromtimentum in January, adding to a
raft of business surveys around the world that Isayealled a better than expected start

to 2012 for many countries," said Chris Williamsohief economist at Markit.

Jerry Harris, president of asset management até&tegee, said the ISM index figure
showed the US economy was "doing pretty good".

"It is better than last month, and very acceptablen though it was slightly below
expectations it was a good number," he said.

European manufacturing

The eurozone survey found German manufacturingrretlto growth, while the declines
in Spain and Italy slowed.

"Euro area manufacturing has started 2012 surgtisinell, suggesting the region may
avoid a slide back into recession," said Mr Willson.

James Ashley at RBC said: "The latest survey rggosnggest that conditions in the euro
area manufacturing sector have begun to stabilisecent weeks after a difficult end to
2011."

"Output in January was slightly stronger than irc€aber, and employment levels were
unchanged on the month."

The more optimistic data was reflected in the mBjaropean stock markets.
Germany's Dax index closed 2.4% higher, while ttem&h Cac 40 was up 2%.

Markets were also helped by better-than-expectrdds showing an expansion in
Chinese manufacturing activity.



In the UK, where manufacturing activity was thestest for eight months, the FTSE
was up almost 2%.

As well as the factory figures, stock markets wads® helped by some very strong rises
in bank shares.

‘Shallow recession’
Germany's PMI reading rose to 51, the highest lfredix months.

In Italy, the manufacturing PMI reading rose to8@he best reading for four months,
while in Spain the reading of 45.1 was the higli@sfive months.

However, in France the reading fell to 48.5, andgge's level of 41 implied that
production there was falling at the fastest pad@énsurvey's history, Markit said.

Gilles Moec, co-head of European economic resear€reutsche Bank, said: "The
rebound in the PMI strengthens a 'shallow recesstenario’. That the periphery also
rebounded in January is probably the best messagethis batch."

However, the Markit survey also found that new osd¥eclined in all eurozone nations
except for Austria.

"The concern is that new orders have yet to relmigrowth, even in Germany,
suggesting that companies will be reluctant to agpeapacity and take on more staff
until signs of stronger demand have appeared,” M&aMr Williamson said.
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China export and import demand dips amid global feas
Thursday 2nd February, 2012- BBC

The demand for Chinese exports fell in January@sagjeconomic uncertainty continued
to hurt consumer confidence.

Latest government data showed China's new expdetr andex fell to 46.9 from 48.6 in
the previous month.

The imports index also dropped to 46.9 from 49.Bé@tember, showing that domestic
demand was slowing.

The data comes amid concerns over the impact mhabslowdown on China's
economy.

Analysts said that Chinese exporters were beingbdyifalling demand in key markets
such as the US and Europe due to the ongoing edomuoblems in those economies.

"The economic situation in Europe continues to liengam. It seems like the eurozone
will not be able to avoid a recession in 2012,'p&tn Joske of the Economist
Intelligence Unit told the BBC.

"There is no doubt that China's exports will hatewgh year ahead."

'Key thing'
China has relied on the success of its manufagjan export sector to power economic
growth in recent years.

Continue reading the main story “Start QuoteEvenugiin demand is slowing we don't
see any major economic crisis building up”

End Quote Stephen Joske Economist Intelligence Unit

But as growth abroad slows, China has been tryirgpbst demand for its products at
home in an effort to rebalance its economy intéynal

"The key thing really for the Chinese economy iméstic demand,"” the Economist
Intelligence Unit's Mr Joske said.

However, encouraging domestic demand has broughe shallenges along with it.

Consumer prices in China rose sharply in the figdt of last year. At the same time,
there were fears about the formation of asset lesbblithin the country.

As a result, authorities implemented measures néago consumer price growth and cool
down the nation's property market. Analysts sag$¢hmeasures have started to take
effect and may slow growth in short term.



"Even though demand is slowing we don't see anpn@gonomic crisis building up,"”
Mr Joske added.

"We are likely to get one or two bad quarters, drotvth for the whole year should be
robust by global standards.”

The data showed that China's purchasing manag#s nose to 50.5 from 50.3 in
December, indicating a slight expansion in the nfecturing activity.
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Case for UK tax cuts is stronger, says IFS
Thursday 2nd February, 2012- BBC

The argument for the chancellor to cut taxes tesbtee economy is stronger than it was
a year ago, according to the Institute for Fiscattes (IFS).

Its Green Budget said the government could safaiyaxes temporarily, without
worrying that the Bank of England would raise rategesponse.

But the IFS warned a big tax cut would risk undeiing investor confidence.

It also warned that the current risks to the economant that there was little scope for
long-term tax cuts.

It cited the pressure on health and pensions spgrudiused by the ageing population as
putting long-term strain on the public finances.

The IFS predicted that government departments wiooitcow about £2.9bn less in the
current financial year than the latest officialdoasts suggested, but warned that risks to
the economy from dangers such as a growing cndisa eurozone could mean that
borrowing has to be increased.

The IFS releases its Green Budget every year b#feractual Budget. It suggests
measures that the think tank considers shoulddieded in the chancellor's plans.

George Osborne is due to deliver his Budget on aichl
Room for manoeuvre

"The chancellor faces his third budget with therexoy and public finances in
considerably weaker shape than he had hoped agedrsaid Paul Johnson, director of
the IFS."His room for manoeuvre is further curtailgy risks that the economy might do
even worse than expected, especially if the eusbould break up.”

The Green Budget also includes forecasts from @x#Emonomics, which predicts that
the UK economy will grow by 0.3% in 2012, less thie Office for Budget
Responsibility's projection of 0.7%.

But it warned that "a eurozone crisis would seeltieback into deep recession”, with
the economy contracting in both 2012 and 2013.

Means testing
The IFS criticises the government's plans to wakdchild benefit from households with

a higher-rate taxpayer from 2013, on the groundsittwould create a "cliff-edge" that
would mean 170,000 families could increase theiome by earning less.



The think tank suggests that the government shiostdad gradually reduce child benefit
as household income rises, using the existing metisig system that is used to pay
child tax credit.

It says that the current public sector pay freexk@anned two years of 1% increases
will return public sector pay to the same posiitomas relative to private sector pay
before the recession.

But it also suggests that there is a strong argtifoemoving towards more regional
differentiation in public sector pay.

The IFS says that in some regions, public sectokers are paid on average 18% more
than their private sector counterparts.
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UK manufacturing sector returns to growth
Thursday 2nd February, 2012- BBC

The UK's manufacturing sector returned to growtlldanuary, a survey has indicated,
with overall activity at its highest level for eigimonths.

The purchasing managers' index (PMI) from Markip&Ciecorded a level of 52.1 last
month, up from December's revised reading of 49.7.

A reading above 50 indicates the sector is expanadin

The survey found a sharp increase in output, amisew orders and a fall in costs faced
by manufacturers.

New export orders continued to increase, and M&hkdrtered Institute of Purchasing &
Supply (Cips) said companies had reported that Utamers were increasingly willing
to spend.

"The UK manufacturing sector has sprung to lif¢he first month of 2012 to defy any
economic gloom, but it is too early to say whetiés trend is sustainable,” said David
Noble, chief executive at Cips.

Howard Archer from IHS Global Insight said: "Thisggiests that there is a very decent
chance that the manufacturing sector will returgrtmwth in the first quarter of 2012
after contributing significantly to overall GDP daaction of 0.2% quarter-on-quarter in
the fourth quarter of 2011.

"However, whether or not the UK can avoid furthenttaction in the first quarter will
depend mainly on what happens to services outmlitansumer spending."

The PMI figure for the service sector- which acdsuor about 70% of the UK economy
- will be released on Friday.
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